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- FD-3r(Rev. 11-17-88) 


1 


FBI 


TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
E AIRTEL 


PRECEDENCE: 
f~l Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 
SECRET 
CONFIDENTIAL 
UNCLAS E F T O 
UNCLAS 

Date 2/24/95 


□ 

□ 

□ 

□ 




TO 

FROM 

SUBJECT 


SAC, CINCINNATI (196B-CI-64415) (MRA) 

SAC, JACKSONVILLE (196B-CI-64415) (TRA) (RUC) 
aka - 


PAUL M. LARSON; 


dba TELEPHONE INF ORMATION 
SYSTEMS, INC.; 

GROUP DYNAMICS DOWNLINE, 
1109 NAVAHO DRIVE, 
LEBANON, OHIO; 

FBW ; 

00: CINCINNATI 


Re Cincinnati airtel to Albany dated 01/17/95. 

On 02/07/95] | Corporation Records 

Division, SECRETARY OF STATE'S OFFICE, Tallahassee, Florida, 
furnished the following information: 

TELEPHONE INFORMATION SYSTEMS, INC., charter number 
V08724 , was incorporated in the State of Florida on 01/23/92, 
however, was administratively dissolved on 08/13/93 for 
failure to file annual report. The mailing address for this 
corporation at time of dissolution listed as 7500 S.W. 59th 
Ave nue . Number B- 3 . Miami, Florida, and the Registered Agent 


was[ 

for 


E 


same address, 
h for this corporation . 


No Officers or Directors set 


$) - Cincinnati 
1 - Tampa (Info) 

1 - Boston (Info) 
1 - Jacksonville 
REH/jsb (5) 





Approved: 


Transmitted 


(Number) (Time 


AUTOMATED INDICIES 


b6 

:b7C 


57 


iMHCVCn 

r 

H 


t.., •: 1 1995 

r 

I FBI . CINCINNATI/ 

t—J 




196B-CI-64415 (RUC) 


PLEASURE TIME, INC., charter number P94000032075, 
was incorporated in the State of Florida on 04/25/94 and is 
currently in an active status. The principal address for this 
corporation listed as 4915 Carder Road, Orlando, Florida, and 
the mailing address is listed as 4265 U.S. Highway 98 North, 
Suite 152 , T .a Ic eland. Florida. The Registered Agent f qr^ this 
corporation is I Or lando, Florida. 

The only listed Of ficer for this corpor ation isf 

Orlando, Florida, who 


further adv ised one 


Hollowing listed corporations: 


Florida, is affiliated with the 


1) DEHARO COMMUNICATIONS, INC., charter number 
S62143, incorporated in the State of Florida on 06/24/91 and 
currently in an active status; 


2) DEHARO RADIO LIMITED, charter number A26654, 
incorporated in the State of Florida on 06/28/88 and 
voluntarily cancelled on 04/28/94; 


3) LA PAZ BROADCASTING, INC., charter number 
H94055, incorporated in the State of Florida on 01/13/86 and 
currently in an active status. 


also advised no further record 


located in her files identifiable with 


could be 


On 02/14/95 


J Assistant Attorney 


General for the State of Florida, Tallahassee, Florida, 
advised that in order to give an official opinion regarding 
this matter, he would need a more detailed fact summary 
regarding the proposed lottery; however, based upon facts set 
forth in re airtel, he believes that a violation of Florida 
law is likely. Specifically, Florida law, Chapter 849.09, 
Florida Statutes, prohibits the promotion of illegal lotteries 
and illegal gambling. He is of the opinion that, based upon 
the limited facts available regarding the telephone lottery, 
that this would be an illegal lottery in the State of Florida. 
Consequently, the promotion of this lottery would be illegal 
as well. 


be 

b7C 


| advised any additional questions 

regarding this matter could be directed to him at the FLORIDA 
ATTORNEY GENERAL'S OFFICE, Tallahassee, Florida, telephone 
number | 


2 




Memorandum 



To 


From 


SAC, CIN CINNATI 
ATTN : SA 


t 


(19 6B-CI - 64415) 


Date 3/7/95 


BUTTE INFORMATION TECHNOLOGY CENTER (ITC) - 
INVESTIGATIVE INFORMATION SERVICES CENTER (IISC) 


Subject: PLEASURE TIME, INC 

BITC RECORD #68570 


be 

b7C 


Attached are copies of printouts setting forth results 
of inquiries conducted by the IISC. Also attached is a dopy of 
an accomplishment /reply form. It is requested that you record 
the IISC accomplishments on this form and return it to the IISC. 
Please maintain an additional copy with the computer printouts as 
a serial in your case file. 

Set forth below is a brief synopsis of results of 

inquiries . 


The attached information was found for telephone number 
1-800 -903 -SEXY. 


Should additional c ontact be neces sary, this request 


was 

FTS 


processed bv IISC Analyst 


Commercial 


who can be reached at 



1 
mjd 


- Cincinnati (Enc. 2) ***<■/ 

Attn.* 196 Special Agent Supervisor 

Note: Copy forwarded to Case Agent via Fax on 3/7/95. 

- Butte ITC /MB-CZrfrHS''-**-- 


(3) 


AUTOMATED INDICIES 



SEARCHE D, , INDEXED — . 

>E8IALIZEr TV?P FILE D ~$D 


MAR 9 1995 


FBI - CINtlNNA' 


be 

b7C 




. FEB-23- 1995 17:41 FROM FBI HAMILTON. OH 

FD-809 (Rev. 3-26-93) ’* 


INVESTIGATIVE INFORMATION REQUEST FORM 

FBI, Butte Information Technology Center 
400 North Main Street, Room #115 
Butte, Montana 59701 , 



> Comnymial TpIpnhpgaJ 

> FTS| [» F3 

> Secure FAX & STU IU:[ 


Ext. 26 



ITC Use Only: / BITC Record Ji /. 

D&te/Timo In: jfo □ am Q pm 


Date/Time Out:,; 

1. UcXheeJ, 

2 . 

3. 1— 

*■ 

Handled By: I 


7(2K±J^XL □ am □ pm 

?atabaac(s) Used: 

v 9* 

- 10 . 

* H- 11. 

l_ 11. . 


^ INFORMATION TECHNOLOGY CENTER 


[Type oi 
Phone % 



lUCFN: _a 


FAX □ Tdcal 
$6 


(The UCFN (File S) i* R 


Fugitive: 

CCH Conducted: 

Driver’s Lie. Conducted: 
Driver’s License #: 

SEARCH CMCER1 

Name - Last: |___ 

Alias: 

SSAN1: - 

RESIDENCE 

Street Address: 

BUSINESS 

Business Names 

City/State: 


□ Yes ONo 

□ Yes □ No 

□ Yes □ No 


y une ui 

Precedence: B"ROUTINE □ PRIORITY □ 


NCIC Activity/Date: i 

Off-Line Searx&es Conducted: r. 

Subject: □ Yes □ No Vehicle: □ Yes □ No Driver’s License: □ Yes □ No 
Vehicle Registration: State: 


Vehicle Registration: , 
if necessary) 

First: 


Middle: 


DOB1: 


DOB2: 


SSAN2: 


Spouse: 



City/StateJ 


Jfieet Add: 
Phone 


Phone: 


business ID#: 


CHECK DESIRED SEARCH PARAMETERS (Please check only thnsp that are i 

□ 1. Specific Information Desired 

□ 2. Deteraiine All Individuals Associated with Social Security Number(s) 

□ 3. Report Validity of Social Security Number 

□ 4, Employment Report {subject to availability) INQUIRY WILL POST TO COh 

□ 5. Determine Who is Associated with Telephone Number(s) 

□ 6. Determine Address of Business/Person ( U.S. State(s» 

□ 7, Determine Property Owned by Individual ( U.S. , $tate(s)) 

□ 8. Determine Who Owns Property Listed Above 

□ 9. Determine Who Resides at Address Listed Above 

□ 10. Determine Financial Background Info, Financial Associates/Institutions (NOT I 

□ 11. Determine Corporate Business Info/Institutions Associated with: 


(Person/Business) 


Return Reply To: 
SAC, 


Reply From; FBI, Butte Monnation Technology Center (BITC) 


Attention: CS A y 

Based on search 1 " 


%ZL£ossible Identifiable Records 

□ Other Peripheral Information 

□ Brief Synopsis of Information Found 

□ No Information Found 






INVESTIGATIVE INFORMATION 
REPLY FORM 


SERVICES 


In order to help us better serve your investigative needs, 
please complete the following and return to: 


FBI, Butte Information Technology Center 
400 North Main Street, Room #115 
Butte, Montana 59701 


BUTTE ITC RECORD #: 4 UCFN: 19/L » £ / - 4 V<//cT 

ANALYST: 


be 

b7C 


Was the information provided helpful to your investigation? □ YES □ NO 


If NO, please let us know how we could be more helpful to your 
investigation: 


ACCOMPLISHMENT TS) resulting from information : 

PERSON fS) : (Enter total number applicable to each of the following) 

FBI Fugitive (s) Arrested: □ FBI □ Local Date: 

(Forward photo of Fugitive arrested with this Reply Fora) 

Local Fugitive (s) Arrested: □ FBI □ Local Date: 

(Forward photo of Fugitive arrested with this Reply Fora) 

Subject (s) D Arrested □ Located □ Identified 

(Forward photo of subject arrested with this Reply Fora) 

Witness (es) □ Located □ Identified 

New Witness (es) □ Located □ Identified 

BUSINESS fES) : (Enter total number applicable to each of the following) 
New Business (es) Identified 

New Business Associates/Associations Identified 

Financial Audit Trail (s) Enhanced 

ASSET fS) : (Enter total number applicable to each of the following) 

(TYPES: C = CASH R = REAL PROPERTY P = PERSONAL PROPERTY) 

Asset (s) □ Located □ Identified (VALUE: TYPE: ] 

Asset (s) Subject to Seizure/Forfeiture (VALUE: TYPE: ] 

Potential Economic Loss Prevented [VALUE: TYPE: ] 

OTHER : (Enter total number applicable to each of the following) 

New Case(s) Initiated 

New Lead(s) Generated 

COMMENTS: 


1 - Case File 
1 - BITC 


FD-36 (Rev. 11-17-88) 

FBI 


TRANSMIT VIA: 

PRECEDENCE: 

CLASSIFICATION: 

□ Teletype 

□ Immediate 

□ TOP SECRET 

□ Facsimile 

□ Priority 

□ SECRET 

E AIRTEL 

□ Routine 

□ CONFIDENTIAL 



□ UNCLAS E F T 0 

□ UNCLAS 



Date 3/2/95 


TO : SAC, CINCINNATI (196B-CI-64415) (MRA) 

FROM : SAC, JACKSONVILLE (196B-CI-64415) (RUC) 

SUBJECT : aka 


PAUL M. LARSON; 

| dba 

TELEPHONE INFORMATION SYSTEMS, INC.; 
GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon , Ohio ; 

FBW; 

00; CINCINNATI 


Re JK airtel to Cl, dated 2/22/95. 
Enclosed for Cincinnati is the orl 





| advised this subpoena will be process^ 

and reco rds will be mailed directly to AUSA 

United States Attorney's Office, Cincinnati , unio . 

No further investigation being conducted by the 
Jacksonville Division. 


(§)- Cincinnati (Enel, 
1 - Jacksonville 

BJN:mlc 

(3) 


Approved: 


automated iedicies, 



Transmitted 




(Number) (Tim 






0009 MRI 00312 


✓ 




PP FBITP FBICI 
DE FBIME #0008 0750418 
ZNR UUUUU 
P 160323Z MAR 95 

FM FBI MEMPHIS ( 196B-ME-46498 ) (P) 

TO FBI TAMPA/ PRIORITY/ 

/ 

FBI CINCINNATI (INFO) ( 196B-CI-64415) /PRIORITY/ 

BT 

UNCLAS 

CITE: //3440// 

TAMPA DIVISION, FT. MYERS RA; ORLANDO 
CINCINNATI DIVISION, MIDDLETOWN RA. 




PASS : SA 

RA; AND SA 


b6 

b7C 



SUBJECT : 



ET AL; FBW, MF, ML; 00: ME. 


' ARMED AND DANGEROUS. 

RE MEMPHIS TELETYPE TO TAMPA, DATED 3/7/95. 

A PROFFER INTERVIEW WAS CONDUCTED WITH SUBJECT 



ON 3/13/95. 


STATED THAT 



AND HIS ASSOCIATE, 



AUTOMATED IlTOICIESJ££ss^^« 


WHITE, MALE, DOB 


bo 

b7C 

b7D 



be 

hie 




PAGE TWO DE FBIME 0008 UNCLAS 

ssanI 


LEFT FOR THE BAHAMAS IN 


AKA 

LATE FEBRUARY IN ORDER TO OBTAIN INFORMATION ABOUT BANK 
ACCOUNTS IN THE ISLANDS. PRIOR TO LEAVING FT. MYERS 



LEFT NUMEROUS DOCUMENTS AT 



THESE 


DOCUMENTS PERTAIN TO A "WORLD WIDE INDIAN LOTTERY" SCAM THAT 

AND ANOTHER ASSOCIATE, 


ARE OPERATING. APPROXIMATELY $300,000 OF PROCEEDS 
FROM THIS LATEST SCAM IS IN A BANK ACCOUNT LOCATED IN GERMANY 
UNDER THE CONTROL OF 


be 

b7C 

b7D 


PLACED ALL THE DOCUMENTS AND TAPE 
RECORDINGS OF CONFERENCE CALLS REGARDING THE LOTTERY SCAM IN A 
BOX THAT HAD PREVIOUSLY CONTAINED CHILDREN'S BOOKS. THESE 
DOCUMENTS AND TAPES ARE CURRENTLY AT SOUTHERN SELF STORAGE. 



PAGE THREE DE FBIME 0.008 UNCLAS 


ALSO LOCATED AT SOUTHERN SELF STORAGE IS A FILE CABINET 
CONTAINING DOCUMENTS AND RECORDS RELATING TO OTHER FRAUD 
SCHEMES AND BUSINESS THAT THE PROCEEDS FROM THESE SCHEMES 
WHERE RUN THROUGH, SUCH AS PLEASURE TIME, INC. 


I TELEPHONED | 13/12/95 AND 
3/14/95 AND DEMANDED, IN A MENACING MANNER, THE KEY TO THE 
STORAGE FACILITY SO THAT HE -COULD RETRIEVE THE DOCUMENTS . 

(LNU) , 


| STATED THAT AN INDIVIDUAL BY THE NAME OF | 

WHITE, MALE, APPROXIMATELY 50 YEARS OLD, WAS COMING IN FROM 
LONDON TO GET THE DOCUMENTS AND CONVERT THEM IN SOME SORT OF 

I STATED THAtI 


TRADING FUND. 


HAS BEEN WANTED FOR 


YEARS BY THE FBI, BUT THAT HE WAS TOO SMART FOR THEM 
LEFT THE CONTACT NUMBER 


STATED THAT 


1995. 


SUPPOSEDLY MOVED INTO A HOUSE IN ORLANDO, FL, IN JANUARY 
IS ALSO TRYING TO OBTAIN THE $300,000 IN THE 
STATED THAT IS ACTING IN A 


GERMAN ACCOUNT. 


b6 

b7C 

b7D 


MANNER THAT IS FRIGHTENING TO HER 



PAGE FOUR DE FBIME 0008 UNCLAS 


II SIGNED CONSENT TO SEARCH FORMS ON 3/13/95 
FOR BOTH THE SOUTHERN SELF STORAGE AND THE HOME DELIVERY 
STORAGE. 

TAMPA DIVISION AT ORLANDO, FLORIDA: LOCATE AND INTERVIEW 


be 

b7C 

b7D 


1 

WHITE, MALE, DOB 


SSAN 



aka[ 


] REGARDING HIS ASSOCIATION WITH 


AND 


DETERMINE HIS OCCUPATION. 


ASCERTAIN HIS INVOLVEMENT IN THE WORLD WIDE LOTTERY SCAM AND 

| FOR THE DOCUMENTS. IDENTIFY I 


WHY HE IS HARASSING 
(LNU) . 


TAMPA DIVISION AT FT. MYERS, FLORIDA: (1) CONDUCT A 

SEARCH AT SOUTHERN SELF STORAGE, 3232 COLONIAL BLVD. , FT. 
MYERS, FL, 33912, PHONE 813/277-0900. ITEMS SEIZED SHOULD 
INCLUDE, BUT NOT BE LIMITED TO, ANY AND ALL DOCUMENTS, 
RECORDS, AND TAPE RECORDINGS, RELATED TO COURTESY CONSUMER 
ASSOCIATION, TATA INVESTMENT GROUP, TLC ENTERPRISES, PLEASURE 
TIME INC . , TELEPHONE INFORMATION SYSTEMS , GROUP DYNAMICS 
DOWNLINE, AND ANYTHING ON THE WORLD WIDE LOTTERY PROGRAM OR 
AMERICAN INDIAN LOTTERY PROGRAM. ALSO BE ALERT AS TO ANY 

types of Identification whether in the captioned subjects 

NAMES OR POSSIBLE ALIASES. 



# • 

PAGE FIVE DE FBIME 0008 UNCLAS 


bo 



ALSO OBTAIN VEHICLE IDENTIFICATION INFORMATION ON THE 



TITLED IN THE NAME PLEASURE TIME, INC. IT IS ANTICIPATED THAT 
FORFEITURE PROCEEDINGS AGAINST THESE VEHICLES WILL BE 
FORTHCOMING FROM THE MIDDLE DISTRICT OF TENNESSEE. 


FBI MEMPHIS WILL BE SENDING FBI TAMPA, FT. MYERS RA, VIA 
FEDERAL EXPRESS THE FOLLOWING: 

- CONSENT TO SEARCH FORMS FOR THE ABOVE STORAGE SITES 





PAGE SIX DE FBIME 0008 UNCLAS 
SIGNED BY ON 3/13/95. 

- KEY TO STORAGE UNIT 232, SOUTHERN SELF STORAGE. 

- LEASE AGREEMENT, SIGNED BY FOR UNIT 232, 

SOUTHERN SELF STORAGE. 

- COPY OF BUSINESS CARD FOR 



FBI TAMPA IS REQUSTED TO RETURN THESE ITEMS TO MEMPHIS 
UPON COMPLETION. 

ARMED AND DANGEROUS. 

BT 

#0008 


NNNN 




Memorandum 



To : 

SAC, 

CINCINNATI ( 196B-CI-64415) (P) 

Date 2/25/95 


From : 

SA 


(MRA) 


be 

b7C 







Subject: 1 

n. 


aka 





PAUL M. LARSON: 


dba TELEPHONE INFORMATION SYSTEMS, INC.? 
GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio; 

FBW; 

00: CINCINNATI 



On 2/2 1/95. the MRA recei ved the attached documents via 
the US mail from I ~1 Ohio Department of Commerce, 

Division of Securities, 77 South High Street - 22nd Floor, 
Columbus, Ohio, telephone | | 

This information which originated with 


2 y- Cincinnati 
CH : reh 


( 2 ) 


be 

b7C 


B-QJ- GW/J -? 6 


SEARCHED. 

SERIALIZED, 


_ INDEXED - , 


FEB 2 5 1995 

FBI - CINCINNATI 

1 




1 




Ohio Department of Commerce 

An Equal Opportunity Employer & Service Provider 


George V. Voinovich, Governor 


Division of Securities ' Donna Owens, Director 

77 South High Street • 22nd Floor • Columbus, OH 43266-0548 
(614) 644-7381 • FAX (614) 466-3316 


February 14, 1995 


j b6 

b7C 

Special Agent 
FBI 

P. O. Box 773 
Middletown, OH 45042 

Dear| | 


Enclose d is a copy of the information sent to the Ohio Division of Securities 
("Division") by [pursuant to our recent 

telephone conversation. Included in this information isl 


As I explained to you, this information did not originally come into the 
Division as a complaint, therefore I had not originally seen the correspondence. 

Although I contacted the Main Division of Securities on February 2, 1995, and 
left a voice mail message to have the documents relating to the recent German- 
related solicitation forwarded to me so that I could share them with you. I have yet 
to receive them. I have placed another phone call for these records. I am hopeful 
that you received them through the Maine FBI office by now. Please let me know if 
you have received them and I will not pursue my attempts at obtaining them for 
you. 


b7D 



If you have any questions regarding the enclosed information, or if I can be of 
further assistance, do not hesitate to call. 



Savings & Loans / 
Savings Banks 
( 614 ) 466-3723 


Securities 

( 614 ) 644-7381 


State Fire Marshal 
( 614 ) 752-8200 


Unclaimed Funds 
( 614 ) 466-4433 




FBI 


FD-36 (Rev. 11-17-88) 


TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
ED AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

Date 3/8/95 


TO 

; SAC, 

FROM 

: SAC, 

SUBJECT 

• 

• 


ET A 
FBW; 


(00: 


SAC, CINCINNATI ( 196B-CI-64415) 

SAC, TAMPA ( 196B-CI-64415) (ORA-2) (P) 

aka; 


Re Cincinnati airtel to Albany, dated 1/17/95; 
Tampa airtel to Cincinnati, dated 1/23/95, Cinci nnati a i 
to Boston, dated 1/27/95? anri ttaicaig between SA 

LRA, and SA| I MRA. 1 

For information of Cincinnati, a Social Security 
trace initiated by the Tampa Division in March- of 1995 in 


current 


connection wir.n a nimrivp invogrinai-mn COQ Cernin 

(Memphi s fi le 19^B-ME-464 98) revealed thktl 

SSAN | and I I cur 

reside at I 


Information concerning the rental of Box 152, 4265 
U.S. Highway 98 North, Lakeland, Florida, was communicated to 
Cincinnati in Tampa airtel, dated 1/23/95. Contact at the 
MALLARDS APARTMENTS, which rents the location know n a s 4006 
,Golf pillage Loop determined that | | and 

| |had vacated this property in May of 1994. 

Telephone | lis a non-published numbed 

which was disconnected m January or 1995. Telephone 
(813) 859-3299 is the fax number for MR. MAILBOX located at 
4265 U.S. Highway 98 North, Lakeland, Florida. 


( 2 )- Cincinnati 
2 - Tampa 
GRN : ag* * 

(4) 




. SUf 


Approved: 


AUTOMATED INDICIES 


Transmitted 



(Number) (TimJ 


SEARCHE D ^ INDEXE D Kf) 

SERIALIZe ESD 

r I.ii-, 1 1 c 

fdi . cinc:nnat/v 



* • 


196B-CI-64415 

Per conver sation with SA I ~| it was determined 

that | | does not reside in the Lakeland, Florida 

area. 


was arrested in 


As Cincinnati is aware, _ 

Miami in February of 1995 while in' the company off 

subsequent to the arrest, disappeared and his 
whereabouts at this time are unknown. 


be 

b7C 


2 * 





0001 MRI 01866 


00 FBITP FBICI 
DE FBIME #0003 0800018 
ZNR UUUUU 
O 202334Z MAR 95 j 

FM FBI MEMPHIS ( 196B-ME-46498) (P) 

TO FBI TAMPA/ IMMEDIATE/ 

INFO FBI CINCINNATI (196B-CI-64415) /ROUTINE/ 
BT 

UNCLAS 


CITE: //3440/ / 

PASS: SSA 



AND SA 


TP; SA 



b6 




RE MEMPHIS TELETYPE TO TAMPA, DATED 3/16/95. 

ti?YPE, DATED 3/16/95, 

ssan[ 


PER /THE AB OVE REFERENCEDT£LEl 


/- 

AKA 



WHITfe, MALE, DOB 


MB-3-58MI- lSf> X to WTA (imXBP Mopimp itfo) 





mtfm. 


imic ns 


Al 







V 


PAGEJTWO DE FBIME 0003 UNCLAS 
JJJAS BEEN IN CONTACT WITH 



has Been 


DEMANDING THAT SHE PROVIDE HIM THE KEY TO SOUTHERN SELF 
STORAGE, THE STORAGE FACILITY WHERE INCRIMINATING DOCUMENTS 
WERE STORED 


THE DOCUMENTS 


PERTAIN TO SCAMS THAT INVOLVE 

SUBJECTS, AND OTHERS. 

I 1 

ON 3/20/95 


THE ABOVE CAPTIONED 


JAGAIN CONTACTED 
THAT HE WAS TRAVELING TO FT. MYERS IN ORDER TO GET THE 

TO CONTACT SOUTHERN 


b6 

b7C 

b7D 


fTOLD HER 


DOCUMENTS OUT OF STORAGE. HE TOLD 

I I 

SELF STORAGE SO THAT THEY WOULD LET HIM IN THE STORAGE UNIT. 

HE STATED THAT IF HE DID NOT GET THE DOCUMENTS THAT EVERYONE, 
INCLUDING HER, WAS GOING TO BE IN A LOT OF TROUBLE. HE 
ESTIMATED THAT HE WOULD ARRIVE IN FT. MYERS AT APPROXIMATELY 3 
P.M. (EST) . HE WILL TELEPHONE 


UPON HIS ARRIVAL. 


TAMPA DIVISION AT FT. 

MYERS, FLORIDA: INTERVIEW 



WHITE, MALE, DOB 


SSAN 


AKA 


| UPON HIS ARRIVAL AT SOUTHERN SELF STORAGE. REFER TO 
THE TELETYPE DATED 3/16/95 AND THE LEAD SET OUT FOR TAMPA 
DIVISION, ORLANDO RA, REGARDING THE DETAILS OF 


INTERVIEW. COMPLETELY IDENTIFY^ 


AND WHERE HE IS LIVING. 



>> 


*< 




PAGE THREE DE FBIME 0003 UNCLAS 


AN INDICTMENT OF 


CINCINNATI DIVISION CASE IS LIKELY. 


FOR HIS ACTIVITIES IN THE FBI'S 

WAS WIThI 


ON 2/22/95. 
INTERVIEWED. 


WHEN HE WAS ARRESTED IN FT. LAUDERDALE, FL, 
IfLED THE SCENE BEFORE HE COULD BE 


IS AWARE OF THE INDICTMENTS IN THE MIDDLE 


DISTRICT OF TENNESSEE AND THE INVESTIGATION BY THE FBI IN 
CINCINNATI REGARDING HIS ACTIVITIES. EVEN WITH THIS KNOWLEDGE 
HE HAS CONTINUED TO OPERATE THE WORLD WIDE INDIAN LOTTERY SCAM 
AND OBSTRUCT JUSTICE BY ATTEMPTING TO OBTAIN THE DOCUMENTS AT 
SOUTHERN SELF STORAGE. THE MEMPHIS INVESTIGATION HAS 

Imay FLEE THE AREA ONCE HE 


b6 

b7C 


DEVELOPED INFORMATION THAT 
OBTAINS THE DOCUMENTS HE SEEKS. 
BT 

#0003 


NNNN 



FD-302 (Rev. 3-10-82) 






- 1 - 

FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


3/7/95 


On 3/7/95, at 10:00 AM, a subpoena from the United 
States District Court, Southern District of Ohio, dated Febr uary 
21. 1995. was served bv the investigating agent tol 



b3 


The subpoena called for the records to be presented to 
the Office of th e U ♦ S . Atto rney , 100 East Fifth Street, 


Cincinnati Ohio. 


was 


investigating agent, or AUSA [ 


instructed to call the 

] U . S . Attorney ' s 


Office, Cincinnati, Ohio, if she had any questions or concerns. 


advised that she would forward the recruested 


information directly to the office of AUSA 
220 Potter Stewar t U . S . Courthouse . 100 East Fifth Street, 
Cincinnati , Ohio . 


b3 

be 

b7C 



This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FBI 

PRECEDENCE: CLASSIFICATION: 

□ Immediate □ TOP SECRET 

□ Priority □ SECRET 

□ Routine □ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 

Date 3/13/95 



TO : SAC, CINCINNATI 

FROM : SAC, CLEVELAND ( 196B-CI-64415) (RUC) (CMRA) 

SUBJECT : 


PAUL M. LARSON? 

I I dba 

TELEPHONE INFORMATION SYSTEMS, INC.; 
GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon , Ohio ; 

FBW; 

00: Cincinnati 




■bb 

hlC 


Re Cincinnati airtel to Cleveland, dated 2/22/95. 


Enclosed for Cincinnati in a 1A envelope is the 
original Grand Jury subpoena regardin 


HI 


| Also enclosed is the original and 

one copy of an FD-302 regarding service of the subpoena at 







On March 10, 1995, Special Agent 

contacted Assistant Maine Attorney General | at~| 

advised that to date, the Maliseet Band of 
Indians located in Houlton, Maine, have not applied for a state 


compact or any type of license in order to conduct a lottery 
based from their land holdings located in the Houlton, Maine 

area. further advised tljat were he to receive any 

information concerning such applications, he would contact the 
FEDERAL BUREAU OF INVESTIGATION in Bangor, Maine, immediately. 


b6 
hi C 



This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
u and its contents are not to be distributed outside your agency. 
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PRECEDENCE: 
LJ Immediate 
ED Priority 
ED Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 

Date 3/21/95 


FROM 


SUBJECT 


SAC, CINCINNATI (MRA) 

SAC, BOSTON ( 196B-CI-64415) (P) 



et al . ; 


00: Cl 


Re Cincinnati teletype to Albany dated 1/17/95 and 
Ci ncinnati airtel to Boston dated 1/27/95; and telcal b etween 

SA I Boston Division (Bangor RA) and SA 

Cincinnati (Middletown RA) on 3/10/95. 

Enclosed for Cincinnati is an original and two 
copies of an FD-302 r eflecting a teleph onic conversation 
engaged in betwe en SA| and Assistant Maine 

Attorney General | which occurred on 3/10/95. 

For the info rmation of Cincinna ti, the Bangor RA 
intends on interviewing! during the week of 

3/20/95 as discussed between the Bangor RA and the Middletown 
RA on 3/10/95. 


Cincinnati (Enc. 3) 
1 - Boston 
DRG/srw 
(3) 






\ SEARCHED, 
1 SERIALIZED 


Sarf&q 

MAR 24.1995 

cPi — ClNClNNAJ* — 


Approved: 


Transmitted 


(Number) 





v4 

Dlssemlnatfon Routing Slip 
FD-417 (Rev. 1-16-85) 


4 ~ 

(Copies to OllloesTchecked) 


TO: □ Director, Att.: 


□ sac, 

A A e-4* ) 


□ Albany 

□ Houston 

□ Oklahoma City 

□ Albuquerque 

□ Indianapolis 

□ Omaha 

□ Alexandria 

□ Jackson 

□ Philadelphia 

□ Anchorage 

□ Jacksonville 

□ Phoenix 

□ Atlanta 

□ Kansas City 

□ Pittsburgh 

□ Baltimore 

□ Knoxville 

□ Portland 

0 Birmingham 

□ Las Vegas 

□ Richmond 

□ Boston 

□ Little Rock 

□ Sacramento 

□ Buffalo 

□ Los Angeles 

□ St. Louis 

□ Butte 

□ Louisville 

□ Salt Lake City 

□ Charlotte 

□ Memphis 

□ San Antonio 

□ Chicago 

□ Miami 

□ San Diego 

M Cincinnati 

□ Milwaukee 

□ San Francisco 

"0 Cleveland 

□ Minneapolis 

□ San Juan 

□ Columbia 

□ Mobile 

□ Savannah 

□ Dallas 

□ Newark 

□ Seattle 

□ Denver 

□ New Haven 

□ Springfield 

□ Detroit 

□ New Orleans 

□ Tampa 

□ El Paso 

□ New York City 

□ Washington Field 

□ Honolulu 

□ Norfolk 


□ ASAC, Brooklyn-Queens (MRA) 

n , 

Date ' A ° 


RE: 


REMARKS: 

Attached hereto is an FD-71 complaint form. The 
information contained herein has been made, a matter of 
record within the San Francisco Division, however, no 
investigation will be conducted by San Francisco inasmuch 
as the information appears to relate to possible criminal 
activity within your Division. This matter is forwarded to 
your Division for whatever action deemed appropriate. 



FILE H: 


OFFICE SA N FRANCI-SGQ- 


FBl/DOJ 


Complaint Form 
FD-71 (Rev. 2-13-86) 


- V 


NOTE: Hand print names legibly; handwriting satisfactory for remainder. 

Indices: □ Negative □ Spe below 

Subject's name and - /* T-/Z<04-t C\ Charact 


UN5U 


Character of case 




'nstr^ /. In^JIA. - 

i/j /j&s 

Z^ 0 <$/?/?£/ y ^ 


//4? I f?>KlV£^'mVfi<ro Complaint received ^ 

L&&A-/J Ofiiy Obj-(6 ^S~£> 3 £ _ ^ 2 ,y □ Personal -"Cf* Telephonic Date Time — LA 


Address of subject 


Race 

Sex 

Height 

Hair 

Build 


□ Male 




Age 

□ Female 

Weight 

Eyes 

Complexion 


Birth date and Birthplace 
Social Security Number - 


Scars, marks or other data 


Facts of complaint 




Urf&J., r 7 ~f-£, 

^Coit 7 &. 
&~7 It*. 3 


£er?p<t-jk/dd*t otdf~ dl^ri d' <£Z - 

fedid, | ^ Tf-Z, 

fy&wt* CzilvT^rL oCp(~tr>i fl-z. 

" MALI <2/ A /flftVo u$" tyi^- <fj_ T^dide ~Hr 

^2^7 c^0 ° r yVO&d&t>P-&\- ^joL. dl&// ^ ~7 ■ 

d^po^z^td^o '~tc * j2r&\ (f - f /UTl &idL &?*. dj_ Hq 

d^?i*A/{tddnddi^ sfld/d&o ‘To’ dZ. sjJ^rwL ~/luz 

4 7, 'flu, <s«/ **. 'flu- f ^^2^2- 

drvftfla^Utdf' ^,pf -fln $fr° d«- 'flu ^ 

JStl h^J -ikcfl -it*. Tt$ * 

Tfe ** *~ **> "111 A - 0lMM g 

/ / / t/ / ^ / Do not write in this space. 

#( / *, Os* /abides, 


TdCd, #//*, Osi(<a*icJ#, <r(a^t *b=L, 

dddl -^JyfluLd-. (^~3j 732- ^ g 

t? ' f / * f " " 732-go '? 7 

C7^7 Aitjg) /An " u ^32. -£67 & 

.| 1 ..-7 SOS -£c g- 2. t- 

\ dSE. / » <^z>£>~-£ 3 '2- / 

P f (Complaint received by) 


AUTOMATED INDICIES. 


}%&§&&2ML2 

; •" • INDEXED/ 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


3/21/95 


The Middletown Resident Agency of the Federal Bureau of 
Investigation received via certified mail a partial response to a 
Federal Grand Jury subpoena issued by the United States Dist rict 
Court . District of Southern Ohio, Cincinnati, Ohio directing | 

1 to produce all records for I 


b3 


photocopies ofT 


1 provided 


With the arrival of these documents 
subpoenas requirements. 


fulfilled the 


Investigation on 3/16/95 

iSst 


_at Middletown , Ohio 


File # 196B-CI-64415 




by SA 


•b6 

b7C 


reh 


Date dictated 3/21/95 


This document contains neither recommendations nor conclusions of the FBI. It is the propert^of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 



Memorandum 





To : 

SAC, 

CINCINNATI (196B-CI-64415) (P) 

Date 3/24/94 


From : 

SA 


(MRA) 


b6 







•b7C 

Subject: | 



aka 





PAUL M. LARSON; 

dba 

TELEPHONE INFORMATION SYSTEMS, INC.? 
GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio 
FBW 

00: Cincinnati 


On 3/24/94, 

Department , Lebanon , Ohio, telephone!. 


Lebanon Police 
] advised that on 


3/18/95 he served a subpoena issued by the Securities and 
Exchange Commission. Chicago, Illinois, at th e residence of PAUL 

i | When he rang th e 

doorbell, neither LARSON norT 


1 responded. 


invited 


into the living room. 


She advised that LARSON and| |had closed the GDD 

operati on in mid -February 1995. They had relocated to Florida 


leaving 


to look after their home. She has been 


telephoriicaiiy recontacted two or three times since. She has no 
way to recontact them. 


observed that several long conference type 
tables were Tn me' room. Sitting atop one of the tables was a 
computer print out which was 8 to 10" inches tall. This was 
identified as a list of TELEPHONE information SYSTEMS members 


recruited by the GDD solicitation. 


also observed a 


number of audi o cass ettes which could contain the GDD Update 


messages which 


used to made daily. 


^2)^ Cincinnati 
REH : reh 


( 2 ) 
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FEDERAL BUREAU OF INVESTIGATION 


b3 

b6 

b7C 


Date of transcription 


3/28/95 


SA 


personally rece ived from Assistant 
documents which were 


United States Attorney 

obtained by a Federal Grand Jury subpoena issued by the United States 
District Court. District of Southern Ohio. Cincinnati. Ohio, direct ing 



Investigation on 3/24/95 

at Cincinnati 




by SA 


: reh 


Ohio File § 


Date dictated 


196B-CI-64415 



3/28/95 


be 

hi C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


3/27/95 


telephone 
employment r 


E 




T-was telephonicallv interviewed at her Place of 


b6 

b7C 


and the purpose 
information: 


telephone 

She was advised of the identity of the interviewing agent 


of the interview. She provided the following 


I 


Ismfked for GROUP DYNAMICS DOWNLINE (GDD) as 

GDD closed its office at 4 6 North Broadway - 


Second Flog r, Lebanon , in early February 1995. 

and TEL EPHONE INFOR MATION SYSTEMS was 
and 


PAUL M. 


taking 


was told that 
over for GDD. 


Lebanon . 


LARSON 

was retained 
This residence 


is 


1 moved to Florida in mid-February, 
ter thei: 
owned by [ 


no ioojc after their residence. 1109 Navaho Drive. 


I job entails forwarding their mail to Florida and 

clearing the answering machine. She was later told to turn o ff the 
facsimile machine. She can not reach either LARSON or| I They 

have called her three or four times; the last contact was within a 
week. She was given two different Florida addresses for forwarding 
their mail, but she does not have them on her now. 



residence at 1109 Navaho Drive their is a long printed list of the TIS 
investors and a computer disk which holds the same information. 



SA 


: reh 





Date dictated 3/27/95 


b6 

b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 





Memorandum 



To : 

SAC 

From : 

sa[ 

Subject: 1 



SAC, CINCINNATI (196B-CI-64415) (P) 

(MRA) 


Date 3/28/94 


be 

b7C 


aka 


PAUL M. LARSON; 


dba 


TELEPHONE INFORMATION SYSTEMS, INC.? 
GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio 
FBW 

00: Cincinnati 


On 3/28/94, 

Comm ission, Chicago , Illinois . teleo 
thatf 


Sec urities and Exch ange 
none I I advised 


1 wno w as involved with the operation f 


PAUL LARSON and 


1 of the AMERICAN INDIAN LOTTERY PROGRAM, advised that 


provided a their telephone number: 


are no w in the Bahamas . 


When 

answered . When[ 
phone . She hung up wit: 
himself. 


called tha 
asked for 


t 


hoiit speaking when, 


"7 

numbe r , an unknown man 

a woman cam e to the 

identified 


G> 


and LARSON might be involved with the CARRIBEAN 
DREAM 5. This investment opportunity has this address: 
CARRIBEAN DREAM 5, Box SS62065, Nassau. Bahamas. 


^OB^Cincinnati 
kEH : reh 
( 2 ) 


SEARCHED IMDLXED 

SERIALIZED ^-?) BLIP ff?) 



196B— CI-64415 
SSC:mee 


1 


The following investigation was condu cted by 
Investigative Assistant 


On February 17, 1995, | | 

Corporation Records, Missouri Office of Secretary of State, 
Jefferson City, Missouri, advised a check of her records met with 
negative results concerning INTERNATIONAL PUBLIC RELATIONS, 
Branson West, Missouri. 


On March 15, 1995, Assistant Attorney 

General, State of Missouri, Jefferson City, Missouri, advised 
that the Missouri Lottery comes under his representation. He 
advised as follows: 


The Constitution for the State of Missouri, Article 3, 
Section 39 (9) , makes it illegal for there to be anv lottery in 
Missouri with the exception of the State Lottery. I I 

further advised that the Interstate Wagering Act, Title 18, 

United States Code (A) , Section 1084 (a) , makes it illegal to 
place bets over the telephone lines, which would include a 
lottery, and that is not pre-empted by the Indian Game Regulatory 
Act. 
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TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
ED AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 
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Date 4/20/95 


TO : SAC, CINCINNATI s 

nttl’l* 9 *' V 

FROM ^ : SAC, KANSAS CITY (196B-CI-64415) (SQ 7) (P) 


SUBJECT 



PAUL M. LARSON? 


TELEPHONE INFORMATION SYSTEMS, INC.; 
GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon , Ohio ; 

FBW ; 

00: CINCINNATI 


Re Cincinnati airtel to Albany, dated 1/17/95. 

Enclosed herewith are three copies of an insert 
reflecting investigation at Jefferson City, Missouri. 

Investigation continuing at Kansas City. 


L2^~ Cincinniti (Enc. 3/ 
2 - Kansas City 
SSCrmee 
(4) 


/%B~ dZr £44-15 - ^ 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


- 3/27/95 


white female, approximately 35 years oi? 

HOOSIER LOTTERY, 201 South Capitol S treet. 


age, 

11th floor , was contacted at her place of employment by SA| 

| | who identified himself as such and explained the 

nature of the inquiry. Also sitting in on the interview were 

Consumer Protection Division, 


INDIANA 


ATTORNEY GENERAL' S OFFICE, and 


_ HOOSIER LOTTERY, 
information: 


provided the following 


] 


| | advised it is her opinion that >under Indiana 

State Law covering the state-sponsored lottery, no other entity be 

can compete with the State Lottery. Therefore, it would be a b?c 

violation of Indiana Law for a nationwide lottery run via a 900 
telephone service from a Maine India n reservat ion to advertise a 
lottery within the state of Indiana . | ~| stated she is aware 

of no exceptions to this rule, and the fact that the advertised 
lottery was run under the auspices of Federal statutes, would not 
change the fact that they could not compete in the state of 
Indiana with the HOOSIER LOTTERY. 


and 


concurred in this opinion. 


investigation on 1/30/95 at Indianapolis, Indiana File# 



Date dictated 


196B-CI-64415 


1/30/95 


b6 

B7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


2/10/95 


1 white male, d ate of birthf 


Social security Account Number fSSAN ) 


following information: 


J telephone number 

J was interviewed at his residence and furnished the 


fi 


y 


l advised that for several years, he has been 
involved in telepho ne marketing and operates out of his 
residence. advised he does not recall a specific date, 

but approximately rwo or three months ago, through both his 
telephone and facsimile machine, he became aware of the fact that 
GROUP DYNAMICS DOWNLINE was promoting an American Indiana Lottery 
Program which would be operated with a 900 telephone number. 

advised he did not become a member since he could not 
arrorct the $129.00 fee required for membership. However, he did 
desire additional information concerning the lottery and from the 
information he received, he was aware of the fact that GROUP 
DYNAMICS DOWNLINE was operating at 1109 Navaho Drive, Lebanon, 


„ ^ advised that duri ng the first pa rt~ p f December 

1994, he drove to Leban on. Ohio, 

and knocked o n the door at which time hp. 


met, a woman who ident ified herself as 


advised he told 
rdlna toT 


he was there for the purpose of obtaining 


additional information and she allowed him to view her operation. 

told him she was doing computer work 


Acco 
for f 


and was computerizing the nam es of all members 
ladvised 1109 Navaho Drive wasl I residence and 

_ I n -i t • , ! . 1 


although she told him she also was operating out of an office in 
downtown Lebanon . . Ohio, he did not visit this particular 


location. 


furthei 


advi sed he observed that a couple of 
| answer the telephones and, based 


young girls were helping ^ „ 

upon his observation, he did not believe they were doing a very 
good job in_responding to questions being asked. As a result, he 
informed | | that h e . had evne rience in tel ephone m arketing and 
offered his services. advised | I told him I 

J 1 -II I 1 1 1 


,was bfi~jng represented by Attorney | 

|advised that during his visit, ne asked 


why they were 


-b6 

b7C 


Investigation on 

2/3/95 

at 

File# 196B-CI-64415 


by SA 


(M 

■bas 

Date dictated 2/7/95 

b6 

b7 
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Continuation of FD-302 of 


On 2/3/9 5 , page 2 


not accepting credit cards for membership payments and she told 
him they believed there might be a problem with the hanb .q if 
members began requesting credit on their cards. I advised 

* _ t i • , « . i i. 


that during this visit, he also met[ 


boyfriend , PAUL 


LARSON, and it is his understanding that it was LARSON 1 s__Ldea_J:o 
come up with the straight 1 ine f matri x for the lottery. 

indicated to him that at that 


advised that during his visit, , __ __ 

point in time, they had enrolled approximately 6,000 members. 


, |advised that several days after his visit to 

^residence, she telephoned him and asked if he was really 

S in hp.l ni nrt h pi K nn ho f nl r\ hov f Vi af ho ma a 


. sen oils in helping her operation and he told her that he was . 
I ladvised that on the next day, which he believ es was 


December 15, 1994, he received a telephone call from 
and during this telephone conversation!- they verbally entered 
into an ag reement providing that^ 


J|- , , would pay him a salary of 

I per week for a three week period to as sist rin the 

operation. In addition, ! I agreed to pay for i I to have c 

telephone line and a separa te fax line installed at his 
residence. Finally, ! 1 furnishe d him wit h two memberships in 
the lottery va lued at $129.00 each. | ladvised that in his 


agreement with 


] he agreed to receive telephone calls from 


members and potential members for the purpose of answering any 
questions they might have co ncerning the lottery program or to 
help them with any problems. | advised he was not 

soliciting memberships and was not receiving any money from 
individuals . 


1 the 


advised that, on the same day that he spoke with 

J home telephone number 


.latter furnished 

| during a conference call 


. _ and as a 

immediately began to receive telephone calls [ 


result, he 

] advised he 


estimates that during the next three weeks, he received 
approximately 30 telephone calls per hour, 18 hours per day. 


January 4, 


advised that on either January 3, 1995, or 
an additional line, telephone number 
inst alled in his residence as well as t he fax 
line , telephone number! ladvised that! 

_ _ i i _ ri I— 


1995 
was 


1 


sent him either a certilied c heck or cashier's cheq k drawn on a 
Florida ba nk in the amount of 
salary and | " 

charges. According tol 


J 


for telephon e deposits and Installation 


for his week's 


the telephone lines were installed 


be 

b7C 


J 
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Continuation of FD-302 of 


, On 2/3/95 , Page .-3_. 



his name and the name of | 

advised that at the end of t he third we ek . he received 


check in the amount of 
payment tor his secon d week's salary] 
was drawn on 


business, PLEASURE TIME 


advised that, at the present time. 


1, which represented 
advised this check 

3 C0RP0RATED . 
owes him 


] for his third week's salary and for Telephon e expenses 

] However , 


includ ing one telephone bill in the amount of[ 
I I has advised him that he is unable to pay 


pay him at the present 

time since he has voluntarily frozen his checking accounts 
because the SECURITIES AND EXCHANGE COMMISSION is examining his 
operation. 


advised he personally has never met[ 


but has spojten with him on the telephone on at least four or five 
occasions with the last conversation occurring approximately one 


week a go . [ 


program. 


, advised that based upon his conversations with 

i.t IS his understanding that with respect to the lottery 
_ _ r \ | was relying upon advice from h is attorn eys 

includ inq Attorne y I i Kentuck v; 

Indiana, Attorney and Tennessee AttornevT^ 

I I who is an Attorn ey knowl edgeable in the area 


further advised 


nf 


was 


multi-level marketing. , f , 

attempting to obtain 50,000 members by the January 14, 1995, cut 
off date, but actually enrolled only 22,000 members. 


ladvi se d that during the three week period, he 


was^ employed by | | current members were referring potential 

members to him, but he told them he was not a salesman. | ~ ; | 

advised that as he previously stated, his role was to .answer 

questions and to solve problems for individuals who were alread y 
members or who were thinking about becoming members .| | 

advised he recalls receiving a number of complaints, from members 
indicating they had not received an identification number, in 
addition., he received numerous telephone calls from members 
asking questions concerning the process of recruiting other 
individuals for the lottery program. 


be 

b7C 





196B— CI-64415 
!GOS-rme 


1 


.The following investigation was conducted by SA | I 

at Indianapolis, Indiana, on January 26, 1995: 


Ohio Street 


2 


INDIANA STATE BAR ASSOCIATION, 230 East 
e records of her organization reflect 


of Tnd 


adv ised" 

I was admitted to the practice of law in the State 
June 24, 1991. Her records further reflect that 


lana, on 

|was also admitted to the practice of law in the State of 

Kentucky on July 19, 1991. 



196B—CX— 64415 
GOS-rme 




records of her division reflect no record for TELEPHONE 
INFORMATION SYSTEMS, INC., or PLEASURE TIME, INC. This would 
indicate that neither of these corporations is registered with 
the State of Indiana. 
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PRECEDENCE: 

CLASSIFICATION: 
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□ Immediate 

□ TOP SECRET 
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ED AIRTEL 


□ Routine 

□ CONFIDENTIAL 




□ UNCLAS E F T 0 




□ UNCLAS 




Date 3/27/95 


JSVrf' 


SAC, CINCINNATI (MRA)^ 

SAC, INDIANAPOLIS Vl96B-CI-64415) (RUC) 
aka -~- 



TELEPHONE INFORMATION SYSTEMS, INC.; 

GROUP DYNAMICS DOWNLINE 

1109 NAVAHO DRIVE 

LEBANON, OHIO 

FBW 

00: Cl 


Re Cl airtel to BS dated 1/27/95, Cl airtel to AL 
dated 1/17/95 and IP airtel to Cl dated 2/17/95. 

Enclosed for Cincinnati are the original and two 
copies of two FD— 302s reflect ing interviews wiljh f 

and of the HOOSIER 

LOTTERY . Also enclosed are the original and two copies each 
of two investigative inserts reflecting contact with the 
INDIANA STATE BAR ASSOCIATION and the INDIANA SECRETARY OF 
STATE'S OFFICE. 

Referenced Indianapolis airtel provided Cincinnati 
with rinnimiPntatinn mnr.Prning Contact with attorney 


( 2 )- Cincinnati (Enc. 12] 
1 - Indianapolis 


GOS-rme 

(3) 


/?63'££r&&. 


Approved: 

AUTOMATED INDICIES 


Transmitted 


(Number) (Time 
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As all investigation has been conducted within the 
Indianapolis Division, this matter is being placed in an RUC 
status . 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


3/29/95 


On Ma rch 21, 1995 
resident of 


Mate of birth 


Maine, furnished the following information: 


He advised that he is the 
Houlton Band of Maliseet In dians ♦ 
at home at telep hone number [ 


He 


} 


for the 


state d he can be contacted 

| or at his business, 

He sta ted that he was approached by a person 


whom he identified as a| | from Louisville Kentucky 

sometime during the early p art of December. He advised the 
initial contact with was through a telephone call and she 

had contacted him to determine if the Houlton Band of Maliseet 
Indians might be interested in enjoining her in a gaming venture. 
He stated he recalled that he specifically asked her, "What type 
of game are you talking about?". She responded, "Lottery." She 
then faxed a confidentiality statement to him and he brought this 
statement to the Band Council. It was signed fev him a fter 


approval by the Council and he sent it back to | He stated 

this activity took place during the first part of December. He 
advised she called him a few days later and told him that two 
people would be visiting the reservation to make a presentation 
to the Band C guncll. He adv ised that two ind ividuals, whom he 

] arrived in, Houlton 


identified as 
on the 15th or 


and 


16th of December. He advised that 


] however, he did not know where 
Tnese individuals flew into BangoTT" 


was frcjm 
Hfe advised 


was from 

HS 

is 


stated 

an attorney and he spoke to the Band Council pertaining to this 
venture. He recalls that advised the Council that they had 

investors in place. They were not told at that time who these 
investors were. He said on the 19th of December, a formal 
agreement was entered into by the Maliseets pe rtaining to this 

He s tated t ha t I I siqned this agree- 


joint venture, 
ment and faxed 


it to 


or 


He 


stated at that time 
no payment had been received by this organization. He was asked 
if this was an agreement to agree and he stated it was an actual 
agreement between TIS and the Band of Indians. He advised that 
this agreement could be canceled by either party at any time. He 
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On _ 3/21/95 Page 2 


advised that the tribe's role in this was to develop a tribal 
gaming ordinance and develop a compact between the State of Maine 
which would a llow this lottery. He advised that an individual 


identi fied a s 
stated 


He 


was hired by TIS as a consultant. 

arrived at the Hoult on Reservati on on Janua ry 5th op 


He advised 


January 6, 1995, and stayed with _ 

role was to help | | put togetner tne 1 tribal gaming ordi-" 

nances as well as the tribal state compact. He said the first 
time the Band of Maliseets received any money from TIS was prior 
to Christmas. They were provided with $200 in order to purchase 
a recorder and all calls received by the Band of Maliseet Indians 
were to be forwarded to a Public Relations Officer affiliated 
with TIS. He advised that the Maliseet Indians received over 
1,000 calls from investors during December and January. As a 
result, TIS forwarded $5,000 to the tribe to help defray the time 
in answprina rails nrim- to the obtainment of the re corder. H e 
stated that also received a check for | 

which was to be utilized by the Band of Maliseets for legal fees. 
He advised this money arrived via wire transfer to a tribal 
account located at KHATADIN BANK. In total, the Band of Maliseet 
Indians received $20,200. He advised he thought these funds were 
all in the general fund. He did advise that the band set up a 
checking account which was dedicated towards monies coming in 
from TIS. 


I l advised that | l arrived in Houlton, 

Maine, on February 14, 1995 , and was there for approximately 

three days. He stated that ! I visited the Maliseet Band for 

the same reasons as before, that is, to establish gaming ordi- 
nances and to meet with the Tribal Counci l and develop a state 
gaming com pact. He advised at that time, |~ I was short of cash; 
therefore 


X 


his American Express card. 


helped cover his expenses utilizing 


| | advised he did not know that TIS was telling 

their investors that the lottery would be on-line some time in 
March of 1995. He advised he had no knowledge pertaining to 
TIS's affiliation with any Japanese investors. He stated he 
never saw the package that was given to various investors by TIS 
until he received a couple from various victims who had contacted 
the Band of Maliseet Indians. 
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advised tha t during the las t contact he had with 
old him that I lhad been arres ted on 


advised he had no information whatsoever 
pertaining to the movement of funds of investors related to the 
TIS investment. He advised that the Band received a packet from 
the Chicago SECURITIES AND exchan ge COMMISSION (S EC) on Thursday, 
March 16, 1995. He believed that had been subpoe- 

naed to testify in front of this commission in Knoxville, Tennes- 
see, or to give a deposition. 


advised he himself joined the program and 


invested after he had received a fax from a complainant whom he 


identified asl~ 

He advised he received this 

facsimile 

from j 

on January 20, 1995, and his investment 

number 

was assigned as 

|also advised that! 

told 


him that [ 


J backed out of the deal because TIS did 


not follow SEC regulations pertaining to licensing. 


| | advised that the tribe was going to construct 

a building on approximately 53 acres that were just purchased 
approximately one month ago. This new building was going to 
house various telecommunications devices that were to be used in 
the National Indian Lottery Program. 


| |advised that the Maliseet Band has not 

applied to t he State o f Maine for a state compact yet. He 

advised that is still looking into this situation and is 

putting the compact together. He advised that the tribe or band 
does have an ordinance in place. 


When questioned about the 53 acres purchase, ! 

advised that this 53 acres was also purchased for other invest- 
ments such as a high stakes Bingo game and/or a shopping mall. 
He advised this land is currently being held in fee and not in 
trust. 


l advised he would forward to the FBI office in 
Bangor, Maine, all documentation maintained by the tribe in 
relationship to the TIS/Maliseet Band of Indian agreements that 
were entered into as well as other documentation including the 
wire transfer of funds, etc. The interview was then terminated. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


3/29/95 


b6 

On March 28, 1995, Special Agent b7 

received copies of two tapes which were forwarded to the Bangor, 

Maine Resident Agency by the Houlton Band of Maliseet Indians. 

These tapes arrived by certified mail under number Z 267 91 2 644 . 

Enclosed with these tapes was a letter written to the FBI by| | 

| Houlton Band of Maliseet Indians. 

The tapes received are identified as Centron CTX-1190 tapes 
bearing the date of January 11, 1995, Side One, Side Two and Side 
Three. The original tapes are being maintained by the Houlton 
Band of Maliseet Indians at their office located in Houlton, 

Maine. 
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V4i /V 


File # 196B-CI-64415 


7 / 


by SA 
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Date dictated 3 /2 8 / 95 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


3/29/95 


On March 23, 1995, the Bangor, Maine Resident Agency 
received in the United States mail a packet sent by the Houlton 
Band of Maliseet Indians, Route 3, Box 450, Houlton. Maine. This 
packet was sent to the attention of | Special 

Agent-FBI , P.0. Box 78, Bangor, Maine, 04401 . This packet b7c 

contained information relating to the venture entered into by the 
band with TELEPHONE INFORMATION SYSTEMS (TIS) . All documents 
received are being maintained in the original mailing envelope 
that was forwarded to the FBI. 


investigation on 3/23/95 at Bangor, Maine 


File# 196B-CI-64415 


-if 


^ SA 


srw 


Date dictated 3/28/95 
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* 2. Ijhatt baw^j-ifiember of Tatephona Information Syiteme upon acceptance of lhls agreement 
3. Telephone thfohnaildn Qyatema may at He dUcretlon modify lha marketing plan or any other rules It deems necwsaty. 
* 4 - 1 wW only use company approved (iterators and seek written approval for any advertising I may do. ’ 

6. I understand that 1 am an Independent contractor. 



I acknowledge that! have road and agree to the terms eel forth In this agreement 
This agreement It not' In force until accepted by Telephone Information Systems, 


Signature ■ 
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□ Check by Fax AVAILABLE 24 HOURS (Follow Olrod|on? Bgow) . 

□ Chock by Phone Cali 1?51 3-932-6880 and give yQufSfflfo^matlon 
Note; This number Is (or phoning In youf memberah|p;B^W|gl 8 PM ONL'i 

□ Money Order Send to; .‘GROUP DYNAMICS. .* 


•**•*•• ^ Lab8iion;Oft46036*9227- *• • . 


Make Check or Money Order payable to GROUP DYNAMICS DOWNLINE. 


"Check by FAX" 

Tap© your $109 signed check here and FAX to (61 3) 932-8049. 

PLEASE DO NOT MAI L THIS CHECK 
AFTER YOU HAVE FAXED IT TO US. 

Your check will be processed as If you had sent It to us fn ihe mall. 
This is the fastest, most efficient method of payment 

3-vJ Is the c"S to use for IMMPnt atf PROCESSING. 






Fax Transmission 


Fax Number: 
Company: 


Business Phone: 


From: 



Company: 

Telephone: 



Number of Pages (including this one): 


kinko's 

Your branch office 

1538 Bardstown Road 
.Louisville, KY 40205 
(502) 473-1778 
Fax (502) 473-0994 
Open 24 Hours 


Urgent Confidential 
Comments: 


If you have any problems receiving this fax, call (502) 473-1778 







SEVT,Br:Yq^ BRANCH OFFIcfr ; 11-17-34 5 SUSFM 


Louisville , KY lQ 2Qfr 




Admitted In KY and IN 


November 17, 1994 


be 
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nuuicon band of Maliseet Indians 
Rt. 3, Box 450 
Littleton, ME 


Dear 



Via fax 


! 



Thank you for your telephone call confirming that the 

regirdino a oL iS T?^ reB J ed in a P ro P osal of PleasureTime 
? ?« f 1 I. 01 s ? 111 gaming, specifically a lottery. 

aarLmSf^ 9 ^ 1 ^ tMs letter a confidentiality 

ai??w? nfc i hlch we would like for you or another 

nanc?^ Z S d 5® presentative to sign. This group's fi- 

nS nC1 mi< ba ^ king and Programming have already been set 

and the fnie I markedly and exclusive concept, 

realize ltRe to P rote « M» Idea, we 

negotiated £ifcb S" J necessary for a compact to be 
uegouiated with the Governor of Maine. 

Please let me knov if you have further questions. 





CONFIDENTIALITY AGREEMENT 

SS5SS- 

sion of TIS regarding a lottery 

I„ consideration of the fast that PleasureTime has 
entered into negotiations with the Houiton Band/Maliseet 
Indians regarding a proposal for Class III gaeing, speci- 
fically a lottery, which would benefit the Tribe if it 
accepts the concept and enters into a contract with 
PleasureTime, the Tribe hereby promises to preserve the 
confidentiality of. the concept and its negotiations with 
pi aasureTime for 180 days after this date. 


Title: 

for the Houiton Band. 


Date: 



HOULT0N BAND OF MADISl^BT INDIANS 



R.R. 3 , BOX 450 
HOULTON, MAINE 04730 
telephone: ( 207 ) 532-4273 
1 - 800 - 564-8524 
telefax ( 207 ) 532-2660 



DATE: 11 - 18-94 


TO: 


OFFICE: Attorney at Law 


b6 

b7C 


FROM: 


Total number of pages including cover sheet ^ 

COMMENTS: 


Please give me a call as soon as. you receive this. Agree- 
ment . 


THANKS ! 





SENT BY *• YOUR BRANCH OFFICE 



Louisville, KY 41MJ5 
TEL. 



Admitted In KY and IN 


CONFIDENTIALITY AGREEMENT 


Ke- Negotiations between the Houlton Band/ 

Haliseet Indians and PieasnreTt m e/Divl- 
sion of TIS regarding a lottery 

In consideration o£ the fact that PleasureTime has 
entered into negotiations with the Houlton Band/Maliseet 
Indians regarding a proposal for Class III gaming, speci- 
fically a lottery, which would benefit the Tribe if it 
accepts the concept and enters into a contract with 
PleasureTime, the Tribe hereby promises to .preserve the 
confidentiality of the concept and its negotiations with 
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Dates 





Fax Transmission 


Fax Number: 
Company: 


Business Phone: 



From: 


Company: 

Telephone: 




Number of Pages (including this one):. 


kinko's 

Your branch office 

1538 Bardstown Road 
Louisville, KY 40205 
(502) 473-1778 
Fax (502) 473-0994 
Open 24 Hours 


Urgent Confidential 


Comments: 


If you have any problems receiving this fax, call (502) 473-1778. 






December 3, 1994 



I received your fax with the confidentiality agreement 
right before Thanksgiving, and I apologize for taking 
so long to get back with yon. However, we can now con- 
firm that | from PleasureTiine would like 

to meet with vou next week , specifically December 14. 

We hope that either you or will be available. 

Although I rea lize it may not be possible or convenient, 
could you meet | in Bangor? This will avoid his 

having to speno a night. Please let me know. Thank you. 



i 








HOULTON BAND OF MALISEET INDIANS 
SPECIAL TRIBAL COUNCIL MEETING 
DECEMBER 16, 1994 
HOULTON BAND OFFICE 


TRIBAL COUNCIL MEMBERS PRESENT : OTHERS PRESENT : 

Tribal Chief V 

of Pleasure Time 


Meeting began at 11:00 p.m. 

This meeting was not taped. The .purpose of this meeting was to 
discuss a possible business venture with the two respresentatives 
of Pleasure Time. 

There were no motions or tribal resolutions at this meeting. • 


b6 

b7C 


Dec, / <p ^ n/iJcJicr 


/5 7 Ssj^eJL cJhe-f 

i " 


P<L<L- /( d 7 ^ 



AGREEMENT 


T.I.S., Inc. and the Houlton Band of Maliseet Indians agree 
as follows: a 


1.. That the parties will jointly work for the establishment 
of a national/international lottery via the 900 number phone system 
located on Maliseet Indian property managed by T.I.S., Inc. 

2. That all necessary capital shall be provided by T.I.S, 
Inc., for the establishment of said lottery and the acquisition of 
a state compact and shall include legal fees if T.I.S., Inc. 
selects the lawfirm; and further, that no claim for any expendi- 
tures by T.I.S., Inc. shall be born by, claimed from, due from or 
paid by the- -Houlton Band of Maliseet Indians regardless of the 
success, or failure, of the joint effort to establish a lottery or 
obtain a state gaming compact. 

3. That the P art ies agree in principal with the Proposal 
- submitted by T.I.S., Inc., a copy of which is attached hereto. 

. 4. That either party may terminate this agreement, at will, 
without cause, without any penalty or without any payment whatever 
to the other party by so notifying the other party in writing. And 
further, the parties agree to a mutual good-faith effort to obtain 
a binding agreement. 


5. That a final binding agreement shall be entered into 
upon the obtaining between the Tribe and the State of Maine of a 
compact by T.I.S., Inc., provided the parties can in mutual good 
faith agree 'to such. -=* - 


T. I .S . . hv its , attorney 


] Tribal Chief 


Houlton Band of Maliseet Indians 


bo 
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Date: December 19. 1994 



BACKGROUND 


TT^r-T. 

T . S . -3r. is a Florida Corporation started in early -1 -94A byl 


who initially conceived the idea of a world-wide lottery 

brought together various people with 


using a 900 number system. 


appropriate skills to explore the feasibility of his idea. 

The very first consideration was the legality of a multi-state 
and country lottery. Legal research by a Louisville, Kentucky, law firm 
confirmed that such a lottery was legal. Factors considered were the 
floor debate of the Indian Gaming Regulatory Act, multi-state Powerball 
lottery, off-track simulcast betting, present 800 number state 
lotteries, and the statute itself. 

Next addressed was the financing which was obtained by 
contracting with a group of over 5,000 members. At that point, the 
selection process of an Indian tribe started. 

The idea is simple: use a 900 number and a computer to sell 
lottery tickets. The actual prize is determined after 60 days which 
allows for non-payment. Limits on the amount any number can spend per 
week would be in force. The limit would help overcome objections to 
overspending by persons with low or limited income. The winner would be 
the person in whose name the number is listed or billed. 

For the last fiscal year state lotteries had a gross of over 
$11 billion, and Indiana gaming had a gross of $2.6 billion. 

When all forms of just, legalized gaming are taken into 
account, the gross is staggering, and each state views gaming as a new 
source of revenue. Approximately one-third of the federally recognized 
545 tribes now have some form of gaming, and the states are rushing into 
casinos and river boats. 



Gaming, to be successful, requires imported dollars, that is 
dollars from outside the local of the operation. As more and more 
gaming operations open, the probability of imported dollars decreases. 
A situation which would leave the late arrival in the gaming picture in 
a poor profit position. 

McDonald's was started with a very simple idea: prepare the 
food before the customer orders it so it can be handed to him/her at the 
time of the order. While that simple idea has changed the food service 
business, and spawned countless imitators, McDonald’s remains number 
one. So, too, should be the position of the first national lottery, and 
it is, therefore, imperative to be first. 

Additionally, a national lottery should be self-feeding in 
terms of growth. As the prize grows, so grows the people who desire to 
participate, which causes the prize to grow, which attracts more people, 
which causes the prize to grow, which and on and on. 

At present there are 34 state lotteries grossing over 11- 
billion dollars, and if the national lottery could acquire just ten 
percent of the existing lottery dollars, that lottery would be in the 
amount of 40-million dollars per week. If an annuity to pay off the 
winner could be purchased for 75 percent of the payoff amount, then the 
profit from this project would be 10-million per week, plus whatever 
profit can be made from the operational portion. It is reasonable to 
suspect that those people located in states without a lottery would make 
up a significant portion of the Indian lottery. 

Therefore, it is reasonable to expect a lottery in the amount 
of 100-million dollars per week with profits in excess of 25-million 


dollars per week, 
desirable to be the 
was the first fast 


When this profit potential exists, it is extremely 
first one to start the program just as McDonald's 
food outlet. 
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PROPOSAL 


T.I.S., Inc., submits to the Maliseet Indian Nation the 
following proposal for consideration: 

1. T.I.S., Inc., proposes to provide all the necessary- 
start-up capital to establish a national lottery using the 900 number 
phone system. Such start-up expenses shall consist of hardware, 
software, publicity, phone system, necessary office equipment, and legal 
costs, provided T.I.S., Inc., selects the legal staff. The physical 
facilities . for operation shall be provided by the Maliseet Indian 
Nation. 

2. T.I.S., Inc., shall be responsible for the operation of 
said system and shall be responsible for all accounts receivable, 
subject to approval and audit by the Maliseet Indian Nation. 

3. The initial phone charge shall be Seven Dollars ($7.00) 
per call with Three Dollars and Fifty Cents ($3.50) going into the lotto 
winner pool and Three Dollars and Fifty Cents ($3.50) for the system 
operations; however, the Maliseet Indian Nation shall have the right to 
modify the financial distribution of initial phone charges to insure a 
profit as the Maliseet Indian Nation deems necessary. 

4. The exact lotto pool shall be determined sixty (60) days 
after the number drawing and to be paid in twenty (20) equal annual 
installments by use of purchasing secure annuities or government 
instruments . 

5. The winner payments shall be provided by the purchase of 
an annuity or similar guaranteed finding method determined by the 
Maliseet Indian Nation and T.I.S., 


Inc. 


6. The profit, if any, from the operational Three Dollars 
and Fifty Cents ($3.50) revenue shall be divided by the Maliseet Indian 
Nation and T.I.S., Inc., with the Maliseet Indian Nation receiving 
sixty-six and two-thirds percent (66 2/3%) and T.I.S., Inc., receiving 
thirty-three and one-third percent (33 1/3%), and the difference between 
the lotto pool and the payment funding expense shall be likewise divided 
between the parties. 

7. The terms of the agreement shall be for five (5) years 
with an option to renew and provided further that T.I.S. , Inc . , shall 
have the right to match any other management offer should the parties 
fail to reach renewal terms. 

8. All equipment purchased and or leased by T.I.S. , Inc., 
except Indian property and improvements to Indian property shall remain 
the property of T.I.S., Inc . 


T.I.S. . Inc. . B y its attorney 
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GAMING COMPACT BETWEEN 
THE HOULTON BAND OF MALISEET INDIANS AND 
THE STATE OF MAINE 

THIS TRIBAL-STATE COMPACT, made and entered into by and 
between the HOULTON BAND OF MALISEET INDIANS, a federally recognized 
Indian^Tribe , and the STATE OF MAINE, pursuant to the provisions of the 
Indian Gaming Regulatory Act, Pub.L. 100-497, 25 U.S.C. SS2701 et seq. 
(hereafter IGRA or Act). 

DECLARATION OF POLICY AND PURPOSE 

IGRA provides for the negotiation of compacts between States 
and Tribes to govern the conduct of Class III gaming. Indian tribes 
under the IGRA have. the right to regulate gaming activities on Indian 
lands if the gaming activity is not specifically prohibited by federal 
law and is conducted within a state which does not, as a matter of 
criminal law and public policy, prohibit such gaming activity. The 
purpose of the Act is to provide a framework for the operation of gaming 
by Indian tribes as a means of promoting Tribal economic development, 
self-sufficiency, and strong Tribal governments, as providing a basis 
for the regulation of gaming by an Indian tribe adequate to shield it 
from criminal and corrupt influences, to ensure that the Tribe is the 
primary beneficiary of the gaming operations, to protect the health, 
welfare, and safety of the public, and to assure that all activities are 
conducted with honesty and financial integrity and that Class III gaming 
is completely and fairly regulated on an on-going basis. 

It is the stated intention of the Tribe and the State to 
cooperate, based on a shared concern for the welfare and protection of 
all the members of the Tribe and the citizens of the State. The parties 
desire to further the purposes of the IGRA for the benefit of the Tribe 


and the protection of the State by creating a cooperative means by which 
the Tribe may lawfully conduct Class III gaming activities on its land 
in conjunction with the State. To that end, this Compact defines the 
manner in which laws regulating the conduct of the Tribe’s Class III 
gaming activities are to be applied in order that the respective Tribal 
and State interests may be met. 

In the spirit of cooperation, the parties hereby set forth in 
joint effort to implement the terms of this Compact in good faith. The 
parties recognize that gaming may provide a positive financial impact 
for the tribe, thus enabling the Tribe to use these financial resources 
to fund programs that provide vital services to Tribal citizens, such as 
education, health and human resources, housing, road construction, and 
sewer and water projects. 

(Reserved for statement re Maine laws) 

The Tribe and State believe that the conduct of Class III 
gaming under the terms and conditions set forth below will, from a 
regulatory perspective, benefit the Tribe and the State and protect the 
members of the Tribe and the citizens of the State consistent with the 
objectives of the IGRA. 

DEFINITIONS 

AUTHORIZED CLASS III GAMING 

1) Following the approval of this Compact as provided in the 
Act, the Tribe may operate in its gaming facilities, located on Indian 
lands, the following types of games: 

a) Lottery 

(Definition of proposed lottery to be placed 
here) 

(Tribe may want to add more things to this 
list) 


2) (To be inserted: description of the facility/ies) 

3) Forms of payment 

4) Safety conditions, hours, etc. 

5) Prohibitions: minors, firearms, etc. 

REGULATIONS 

The Tribal Council shall regulate, operate and manage 
authorized Class III gaming in accordance with the terms of this 
Compact, and its Gaming Ordinances and/or Regulations. The Tribal 
Council shall take legislative action adopting the terms of this Compact 
•and regulations into Tribal Law. The Tribal Council may adopt, amend or 
repeal such regulations or codes, consistent with the policy, 
objectives, purposes and terms of this Compact. 

The Tribe, through its Tribal Council, shall have ultimate 
responsibility for the conduct of all gaming conducted by the Tribe. It 
shall retain responsibility for entering into management contracts or 
the selection of gaming operators. The Tribe shall own the gaming 
facility. 

A Tribal Gaming Agency shall be established by the Tribal 
Council. It shall consist of . . . 

The primary responsibility for the on-site regulation, control 
and security of the gaming operations authorized by this Compact, and 
for the enforcement of this Compact on tribal land, shall be that of the 
Tribal Gaming Agency. 

The Tribal Gaming Agency shall have the following powers: 

a) Proposes regulations, rules and bylaws consistent 
with the Act, Gaming Ordinances/Regulations and this 
Compact for the operation and management of all 
Class III gaming and facilities. 


b) Adopt standards for and issue licenses for Class III 
gaming facilities. 

c) Determine compliance with this Compact, Gaming 
Ordinances/Regulations and other applicable law. 

d) Take appropriate disciplinary action for violations 
of this Compact, Gaming Ordinances/Regulations and 
other applicable law. 

e) Provide for adequate security at authorized gaming 
facilities. 

f ) Determine appropriate methods for receipt of gaming 
revenue, and specification of disbursements and 
payouts . 

g) Enforce all relevant laws in the gaming operation. • 

'h) Ensure the physical safety of patrons and personnel. 


‘ MANAGEMENT CONTRACTOR 

The Tribe may enter into management contracts for the 
development and management of gaming authorized by and consistent with 
this Compact, and in accord with the Act and Tribal Gaming 
Ordinances/Regulations. The management contract shall be submitted to 
the Chairman of the National Indian Gaming Commission for approval, and 
no management contractor may operate gaming if there has not been 
approval of said contract. 

LICENSING REQUIREMENTS 

The Tribal Gaming Agency shall be responsible for issuing any 
necessary facility or personal licenses. 

All gaming employees shall be licensed by the Gaming Agency. 
The Agency shall promulgate specific licensing requirements for gaming 
employees. 


(This will probably be expanded greatly. In some cases, the 
state gaming entity has huge negotiated powers . ) 

The Tribe will license: 

a) Each gaming operation and/or facility. 

b) Every gaming employee. 

c) Every management company, including its principals. 

d) Each manufacturer or supplier of gaming services. 

Each applicant for a Tribal Gaming License shall submit a 

completed application to the Tribal Gaming Agency. The application 
shall be accompanied by a fingerprint card, two current photographs and 
the required fee. 

The Tribal Gaming Agency may revoke, suspend or deny a license 
for any reason it deems to be in the public interest. A full hearing is 
required . 

A license shall be in effect for one year from date of 
issuance. Applicants for renewal shall provide updated material on the 
appropriate renewal forms. 


REGULATORY JURISDICTION 

(This section will probably include statement of jurisdiction 
between the Tribe and the state lottery agency. It should also include 
any cooperation/supervision which the State wishes to have with the 
Tribe. It can also include the law enforcement jurisdiction as well as 
taxing authority . ) 

The Tribal Gaming agency shall adopt ordinances and/or 
regulations to govern the operation and management of the gaming 
operation conducted pursuant to this Compact, as provided by 25 U.S.C. 


SS2701 (d)(1)(A). Any regulation or ordinance adopted by the Tribe 
shall ensure that the interest of the Tribe and the State relating to 
Class III gaming are preserved and protected. 

(State will probably insist on provisions for notification of 
revisions of the regulations or ordinances, with an opportunity to 
disagree. It will also probably wish to have a section providing for 
monitoring of compact provisions.) 


AUDITS 

The Tribe shall undertake an independent audit of all books, 
.records, gaming and cash control procedures of all Class III gaming 
activities at least once in each fiscal year. Such audit shall be 
conducted by an independent CPA with experience in auditing gaming 
operations . 

(Sections should also be added providing for amendments, 
severability, notices, entire agreement, and authority to execute.) 


C: \v^1 \cbc\i ndian. pac 


AGREEMENT 


T.I.S., Inc. and the Maliseet Indian Nation agree as follows: 

1. That the parties will jointly work for the establishment 
of a of a national/international lottery via the 900 number phone system 
located on Indian property managed by T.I.S., Inc. 

2. That all necessary capital shall be provided by T.I.S., 
Inc . , for the establishment of said lottery and the acquisition of a 
state compact and shall include legal fees if T.I.S., Inc. selects the 
lawfirm; and further, that no claim for any expenditures by T.I.S., Inc. 
shall be born by, claimed from, due from or paid by the Maliseet Indiana 
Nation regardless of the success, or failure, of the joint effort to 
establish a lottery or obtain a state gaming compact. 

3. That the parties agree in principal with the Proposal 
submitted by T.I.S., Inc., a copy of which is attached hereto. 

4. That either party may terminate this agreement, at will, 
without cause, without any penalty or without any payment whatever .to 
the other party by so notifying the other party in writing. And 
further, the parties agree to a mutual good-faith effort to obtain a 
binding agreement.- 

5 . That a final binding agreement shall be entered into upon 
the obtaining between the Tribe and the State of Maine of a compact by 
T.I.S., Inc., provided the parties can in mutual good faith- agree to 
such. 


T.T.S. . Inc. . b v its attorney MALISEET INDIAN NATION 


c:\wp51\doc\indian.agr 
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FAX 



be 

b7C 


tribal Chief 


Houlton Band of Maliseet Indians 
Route 3, Box 450 
Houlton, Maine 04730 




Dear Chief 


First, let me apologize for the inconvenience that the 
members of T.I.S. have caused for you and your staff. As I 
mentioned at the time, the principals anticipated some 
inconvenience and wished to compensate the tribe for lost staff 
time, of for the employment of a full-time person to field 
inquiries. Therefore, enclosed is a check from the completion 
account for that purpose. 


• I am looking forward to next Tuesday and the work that 
lies ahead in obtaining the compact. 

Once again, my sincere apologies for the inconvenience. 
I am contacting the principals to take whatever action is 
appropriate to eliminate the distraction. 


Vmvrg vsrv truly 


Enel . 

(Fed Express, pm 1595) 




DEPOSITED WITH 

KATAHDIN TRUST COMPANY 

Account No. Amount 

&,& 0 - 


Pleasesee reverse side ofthis receipt 
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ING THIS DEPOSIT. 
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Houlton Band of Maliseet Indians 
Special Tribal Council Meeting 
January 11, 1995 
Houlton Band Office 


Tribal Council P 

[embers Present : 


Tribal Chief 


.b6 


Others Present: 


b7C 


, Tribal Chief called the meeting to order at 

4:08 'p .m. | explained that this is a Special m^ g-Mrirr hoinn 

or thi 


heJ d for the purpose of meeting with 
on "In dian Lotto". 

^[made it known to 


tape 


rsnnrrlPfl 


and 


that this meeting is being 


explained tnat 


stated he had no problem with this and also 
'with regard to an earlier problem, that he has 
instructed his principals that they are not to release any 
information until it has been sent to the Chief, for his input and 
presented to the Tribal Council. Nothing should go out until the 
Chief and Council has had a chance to see it. He stated that 
hopefully this will resolve some of the problems. 

Discussion on what has trans pired so far regarding the 
proposed agreement and meetings with ] 1 and TIS . 

| made his presentation to the Tribal Council 

explaining what TIS proposes and all aspects of the business 
vent iusa , 

| | a member of the Blackfoot Tribe, also made a 

presentation to the Tribal Council regarding all aspects of gaming, 
and also specif ically on his own tribe. . . 

I I stated that he is offering consulting 

service/knowledge to the Maliseet Tribe for a week, to come back to 
Maine and work with the necessary personnel on the gaming matters 

that need to be worked ou 

J come back here during the first 


It was suggested that[__ 
or s econd week of Fe bruary. 


£ 


made the motion to adjourn at 6:15 p.m. 


seconded the motion. 





VOTE: In favor- Unanimous. 
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\ iliUdA 

"Houltoti Band o± Muliseet Indians 

Cuon’, Saint 5 " 04730 ^ ^ « «. place. «M - *• «* dn ' d t ”' W * 

□ YOU ARE COMMANDED to appear In the United sta 

tastily in the above caae. 

SacIoftSthKnT 



_ takino Ola deposition 

70 YOU ARE COMMANDED to appear at t ep . 

in the above case. , ^ 7 - 

^jjEfoPDCPosnioSW^atiam CaxdenHot “ 

1117 Airnoxt Center 


1112 Airport Center Drive 
Nashville, Tennessee 


iPATewnMb 

March 21, 1995 
4:30 p.m. 


naiuviix^i 

" ” ~T CODy j nB 0 f the following documents or objects at the 


PLACE 


SEE ATTACHED RIDER 

"Wyndham Garden Hotel 
1112 Airport Center Drive 
Nashville, Tennessee 


OAT£ 

March 21, 1995 
4:50 p.m. 
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C/f yP sdsl/l Attorney j oTL^litTI t, 1 f .fl — 

14th floor 
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RIDER TO SUBPOENA TO 


Please produce all documents in your possession* custody or 
control, relating to Pleasure Time, Inc., d/b/a/ Telephone 
Information Systems and Group Dynamics Downline. 
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2STERN DIVISION 


UNITED STATES 

SfitbURrWEB : AND EXCHANGE COMMISSION, 


CIVIL ACTION NO. 


C * ,P >1)5-' 


Plaintiff, 
>/a TE LEPHONE 

-ZD 

DYN AMICS 
Defendants . 


PLAINTIFF SECURITIES AND EXCHANGE COMMISSION’S COMPLAINT FOR 
TEMPORARY RESTRAINING ORD3R, PRELIMINARY AND PERMANENT INJUNCTIONS, 
■ * CIVIL PENALTI 2S , AND OTHER EQUITABLE RELIEF 


filed 


Kekneth j. murphy, citrt 

CINCINNATI. OHIO 


Now icomes the Plaintiff, Securities and Exchange 
Commission ( 11 Commissions" ) , and alleges as follows: 

1. Pleasure Time, Inc., d/b/a Telephone Information 

Services ? , d/b/a Group Dynamics Downline; 

and 

("Defendants") , direct" ’ ' 

engaged and are about 

i 

of business which cons 


and indirectly, have engaged, are 
engage in acts, practices and courses 
tute violations of Sections 5 (a) , 5 (c) , 


17(a)(1), 17(a)(2) and 
as amended [15 U.S.C. 
77q(a) (3)1] (the "Secur 
15(c) (1) of the Securi 
U.S.C. 7*j(b), 78o(a) ( 


17(a) (3) of the Securities Act of 1933, 
7e(a), 77e(c), 77q(a)(l), 77q(a) (2) and 
ties Act"), Sections 10(b), 15(a)(1) and 
ies Exchange Act of 1934, aB amended [15 
), 78o(c)(i)] (the "Exchange Act") and 
1 
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and has held himself otjt as an attorney for Telephone 

was actively involved in the offer 


and sale of the security 


ies described in this complaint. 
THE FRAUDULENT INVESTMENT FUND SCHEME 


13. Beginning in or before August 1994, and continuing to 


the present, Defendant^ 


sold and offered to sell unregistered 


securities, in the form of investment contracts called 
"memberships " in three related investment programs. The first 
program was offered between August 1994 and December 1994 and 
was called the TIS/World Wide Lottery and Compensation Plan 
("World Wide Plan",) Ihe second program was offered between 
December 1994 and January 14, 1995, and was called the 
TI-S/American Indian Lotery Marketing & Compensation Plan 
("American Indian Plan".) The third program has been offered ' 
from in or before February 1995 to the present and is referred 
to as the "European Leg," or American Indian Lottery Program 
("European Leg") , The defendants have raised at least $3.3 
million through sales cf the above -described securities to 
several thousand investors in numerous states and foreign 
countries . 

14. Wo registration statement has been filed with the 
Commission or is in effect for the memberships in the World 
Wide Plan, the American Indian Plan, or the European Leg. 


- 1/023 
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bo 
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78o(c)] , the Commission has promulgated Rules 10b-5 and lScl-2 
[17 C.F.R. 240 . 10b- 5 , 240, lScl-2], Buch rules being in effect 
at all times mentioned herein and at the present time. 


THE DEFENDANTS 

8. Pleasure Time, Inc. ("Pleasure Time") is a Florida 
corporation with its primary place of business in Lakeland, 
Florida. Pleasure Time also does business under the name 
"Telephone Information Services." Pleasure Time's primary 
business is operating a 900 number telephone service that 
provides sports information and fantasy calls. Pleasure Time, 
operating under the name Telephone Information Services, is the 
issuer of the securities described in this complaint. 

9- d/b/a Group Dynamics Downline, 

("Group Dynamics Downline") is an unincorporated entity with 
its principal place of business in Lebanon, Ohio. Group 
Dynamics Downline was involved in the offer and sale of the 
securities described in this complaint. 

10 • also known as 

is, on information and belief, a resident of Lakeland, Florida. 
Welch is one of the owners of Pleasure Time and was actively ’ 
involved in the offer and sale of the securities described in 
this complaint. 

11 • is a resident of Lebanon, 


Ohio, and a principal of Group Dynamics Downline. Acra was 
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actively involved in the offer and sale of the securities 
described in this complaint. 

is a resident of 


12 . 


and has held himself ocjt as a n attorney for Telephone 


Information Services 


and sale of the securid 


ies described in this complaint. 
3HS. ER&DDUbSNT in vestment pump scheme 


was actively involved in the offer 


13. Beginning in or before August 1994, and continuing to 
the present-, Defendants sold and offered to sell unregistered 
securities, in the font of investment contracts called 

” memberships" iii three related investment programs. The first 
program was offered between August 1994 and December 1994 and 
was called the TIS/World Wide. Lottery and Compensation Plan 
("World Wide Plan".) Ihe second program was offered between 
December !??< z.t ' 3 tfa*v«*frv i a "one .... 

TIS/American Indian Lotery Marketing & Condensation Plan 

^ • 

("American Indian Plan".) The third program has been offered . 
from in or before February 1995 to the present and is referred 
to as the "European Leg," or American Indian Lottery Program 
("European Leg") , The defendants have raised at least $3.3 
million through sales cf the above -described securities to 
several thousand investors in numerous states and foreign 
countries . 

14. No registration statement has been filed with the 
Commission or is in effect for the memberships in the World 
Wide Plan, the American Indian Plan, or the European Leg. 
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15. Defendants hsjve offered to sell and sold securities 
in the form of memberships through a "multilevel marketing" 
system in which buyers of securities are provided incentives to 
persuade others to purchase. Investors are allowed to purchase 
only one membership, priced at $129 for the World wide Plan, 
$189 for the American Indian Plan, and $200 for the European 
beg. However, investors are informed that they can increase 
their return on investment dramatically, based on a formula, by 
recruiting other investors. 

16. Defendants have solicited, and continue to solicit, 
investors by the use of telephones through, among other means, 
(1) a "fax on demand" system through which prospective 
investors can order sales literature purportedly describing the 
investment by telephonic facsimile transmission; (2) telephone 
conference calls, in which defendants describe the investment 
opportunity to, and answer questions from, prospective 
investors; and (3) reccrded telephone "update" messages, 
through which prospective investors can receive information. 

17. Prospective investors are told that by purchasing a 
membership, they can profit from a world wide telephone lottery 
to be conducted by Telephone Information Services, in 
conjunction with a Native American tribe, on a weekly basis. 

As described to investors, contestants will participate in the 
lottery by placing a 900 telephone call costing $7.00 and 
allowing the contestant five chances to win. Investors are 
told that of every $7.00 wager, $3.50 will be directed to the 






winners' pool, and the 
Native American tribe, 


remainder will be divided between the 
operating expenses, and the investors. 


Investors are further told that the pools for the early 
lotteries; are expected to be $300 million and that the size of 
the pools are expected to increase as word of the lottery 
spreads , 

18. Through the sales literature distributed by 
Defendants, investors bave been told that they can expect 
astronomical returns. Sales literature has described the 


programs as having, "wj 
income possibilities e% 
Investors in the World 
expect minimum returns 


:hout exception, the most lucrative 
ir devised for the AVERAGE PERSON." 
fide Plan were told that they could 
jf $60.00 per week from an initial 


investment of $129.00’, with maximum returns in excess of 
$10,000 per week. Investors have not been provided any 


financial statements or any other information concerning the 
financial condition of Telephone Information Services, Group 
Dynamics Downline, or their owners, principals, owners, or 
officers., in fact the sales literature does not disclose the 
adjdresse^ of the issued. 


19. Prom August : 
sales literature and o: 

S 

Defendants made false < 
investor^ that suggest < 
for the lottery were v: 
would be^in soon. Spe< 


994 to the present, through written 
al communications on telephone calls, 
nd misleading statements to potential 
d and indicated that the preparations 
rtually completed and that the lottery 
lifically, sales literature for the World 



e lottery was "about to be started." 
itributed through fax- on- demand for the 
American Indian Plan stated that the 
l mentioned only one barrier to 
ttions must be "finalized." On 


late fall of 1994 


/ 


and others 


was expected to begin in March 1995. 
i European Leg states that the lottery 
ween August and October 1995. 
sf endants ' representations, the lottery 
i tar ted, " has never been more than a 
■ concept, and has never been close to 
,ve not obtained, or even sought, 
to conduct the lottery, and have not 
‘ed or completed the technology 
orld-wide telephone lottery.' 
nature for the World Wide Plan falsely 
would be conducted in conjunction with 
any, and that the Japanese company had 
s.!* Investors were told on conference 
ns reflected an investment of $400 
used to finance the creation of the 
he first payout. These statements were 
no involvement by a Japanese company in 



22. From August 
repeatedly misrepresent 
tribes in the purported. 
World Wide Plan, provid, 
December 15, 1994, sta 
TIS with an unnamed Ind, 
involvement of the indi 
-fn a conference call it 
representative of TIS 
tribe wan to be "finald 
the next week, that twc 
agreement and that TIS 
the name* of the tribe^ 

23 . Contrary to 
paragraph 22, TIS was 
December 15, 1994, clo 
tribe . I 


31994 to the present, Defendants have 
ed the status of involvement of Indian 
lottery. SaleB literature for the 
.ed to investors between August 1994 and 
tjed that the lottery will be conducted by 
ian tribe. Investors were told that 
an tribe would make the lottery legal. 
November 1994. 


was not n 


QU 


an Indian tribe until 
December 1994, he aske4 
Arizona Whether they w 
agreement, and. all of 
interested. An intere 
the Maliseet Indians irj 
mid-Dacei^bter 1994. 

24. Between mid- 
defend&ntfs represented 




and a 


fijtated that a contract with an Indian 
zed" or "hammered out" soon, possibly in 
Indian tribes were eager" to sign an 
[was choosing between the two, and that 
could not be disclosed, 
representations described in 
jot, at any time between August 1994 and 
to a final agreement with an Indian 
ietained to negotiate an agreement with 
|ovember 1994. During November and early 
one tribe in Idaho and five tribes in 
,ld be interested in entering into an 
tjhem stated that they were not 
sjted Indian tribe {the Houlton Band of 
Maine) was not even identified until 


tme 


h 


ste 


de 


cember 1994 and January 14, 1995, 
[to prospective investors, in the 


h6 

blC 




solicitation materials and in oral statements in conference 
calls and update calls,; that an agreement had been reached with 
the Houlton Band of the Malieeet Indians (the "Houlton Band 1 '), 
and that this agreement was a major step to the commencement of 
the lottery. The solicitation materials did not mention the 
need for agreement between the Tribe and the State of Maine, in 
conference calls the Tribal -State agreement was dismissed as a 
technicality. Defendants stated that the legality of the 
lottery Was not' in question, and that the State of Maine was 
expected :tp support the lottery. 

25. Contrary to t tie representations set forth in 
paragraph 24, the Houlton Band had, through at least January 
1995, signed only a preliminary agreement, which it could 
terminate at any time, to negotiate a contract with "TIS, Inc." 
In addition, Defendants failed to disclose serious and possibly 
insurmountable regulatory obstacles to the lottery. Among 
other things, defendants failed to disclose that neither the 
Houlton Band nor tis had even begun to negotiate a legally • 
required agreement with the State of Maine, and failed to 
disclose that it was tha position of the State of Maine that it 
was not required to negotiate an agreement. 

26. The sales literature provided to investors for the 
European Leg between January 1995 and the present mentioned the 
need for a Tribal -State Compact but falsely stated that it was 
being negotiated, in fact, the State of Maine has not been 
ashed, an£' has not agread, to negotiate a Compact. 
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27 • Prom August 1994 to th6 present, the sales literature 
failed to disclose any j technical obstacles to the commencement 
of the lottery. In addition, 


land TIS told prospective 


consultant in January 
existed, including (a) 


investors that TIS had the technology to conduct the lottery. 

In fact, TIS did not inquire into the technical feasibility of 

the lottery until December 1994, and was told by an engineering 

.995 that significant "complications" 

the difficulties of providing telephone 

and computer system suj»port to the remote location of the 

* 

Houlton Band and (b) the fact that the anticipated volume of 
telephone calls was mansive, exceeding the number of calls to 

mail system. 

COUNT I 

Violations of Section 5 (a) and 5(c) of the Securities Act 
[15 UjS.C. 77e(a) and 77e(c)] 

28. Paragraphs 1 1 through 18 are hereby realleged and 
incorporated by reference herein. 

29. Prom at least: August 1994 to the present, Defendants 
Pleasure Time, Group Dynamics Downline,! 


the AT Sc- T 1-800 voice 


medium of a prospectus 


directly and indirectly, made use of the means and instruments 
of transportation and communication in interstate commerce 
of the mails to sell and offer to sell, through the use and 

and otherwise, securities in the form of 


the investment contracts described in paragraphs 13 through 18 
above and carried such securities and caused them to be carried 
through the mails and :.n interstate commerce by the means and 


n n 
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instruments of transportation for the purpose of sale and 
delivery after sale. 

30. No registration as to the securities described in 
paragraph 29 above is in effect nor has any registration 
statement been filed with the Commission. 

31. By reason of the activities described in paragraphs 

28 through 30 above. Defendants Pleasure Time, Group Dynamics 
Downline, 


5(c) of the Securities [Act [15 U.S.C. 77e(a) and 77e<c)]. 

■COUNT II 

Violations of Section 17(a) (l) of the Securities Act 


£4 

32. Paragraphs 1 
incorporated by refereaj 

33. From at leastJ 


Pleasure Time, Group Dynamics Downline, 
by the uae of the means 


violated Sections 5 (a) and 


5 U.S.C. 77g(a) (1) J 
through 27 are hereby realleged and 
ce herein. 

August 1994 to the present, Defendants 


and instruments of transportation and 
communication in interstate commerce and by the use of the 
mails, directly and indirectly, in the offer and sale of the 
securities described in paragraphs 13 through 18 above, have 
employed and are employing devices, schemes and artifices to 

defraud, all as more fully described in paragraphs 19 through 
27 above. 

34. Defendants Pleasure Time, Group Dynamics Downline, 

, | knew or were reckless in not knowing of 

the facts and circumstances described in paragraphs 32 and 33 
above. 


11 
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35. By reason of the activities described in paragraphs 
32 through 34 above, Defendants Pleasure Time, Group Dynamics 


Downline J 


have violated Section 17(a) (1) 


15 U.S.C. 77g(a) (1)1 ♦ 


.COUNT III 


Sections 17(a) (2) and 17(a) (3) 


of the Securities Act 


violations of 

oi l the Securities Act 
(15 tJ.S.jC. 77g(a) (2) and 77q(a)(3)J 

36. Paragraphs l’ through 27 are hereby realleged and 
incorporated by reference herein. 

37. Prom at least August 1994 to the present Defendants 
Pleasure Time, Group Dynamics Downline, 


in the sale and offer ^o sell the securities described in 
paragraphs 13 through :.8 above, by the use of the means and 
instruments of transportation and communication in interstate 
commerce and by the us<s of the mails, directly and indirectly, 
obtained money and property by means of untrue statements of 
material facts and omitted to state material facts necessary in 
order to make the stat<sments made, in the light of the 
circumstances under whi.ch they were made, not misleading, and 
engaged in transactions, practices and course of business which 
operated and will operate as a fraud and deceit upon purchasers 
and prospective purchasers of such securities, all as more 
fully described in paragraphs 19 through 27 above. 

38. By reason of the activities described in paragraphs 

l 

.36 and 37 above, Defendants Pleasure Time, Group Dynamics 


Downline, 


have violated and are 
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violating Sections 17 (4) (2) and 17(a) (3) of the Securities Act 
[15 U.S.C. 77g(a) (2) aijd 77q(a) (3) ] . 

; COUNT IV 

1 

Violations of ^chion 10 (b) of the Exchange Act 
[15 U.S jc. 78 j (b) 3 and Rule 10b-5 
[17 CFR 240 J 10b- 5] promulgated thereunder 

39. Paragraphs l through 27 are hereby realleged and 
incorporated by reference herein. 

40. Prom at least the August of 1994 to the present 
Defendants Pleasure Time, Group Dynamics Downline, 


in connection with the purchase and sale of the 
securities described in paragraphs 13 through 18 above, by the 
use of the means and instrumentalities of interstate commerce 
and of the mails, directly and indirectly, employed devices, 
schemes and artifices to defraud; made untrue statements of 
material facts and omit ted to state 'material facts necessary in 
order to make the statements made, in the light of the 

w 

circumstances under which they were made, not misleading; and 
engaged in acts, practices and courses of business which 
operated and will operate as a fraud and deceit upon purchasers 
and sellers and prospective purchasers and sellers of such . 
securities, all as more fully described in paragraphs 19 
through 27 above. 

41. Defendants Pleasure Time, Group Dynamics Downline, 

| knew or were reckless in not knowing of 


the activities described in paragraph 40 above. 


^e>zs 












42 . By reason of ;the activities described in paragraphs 

39 through 41 above, Defendants Pleasure Time, Group Dynamics 
Downline, | | have violated and are 

violating Section 10(b) of the Exchange Act [15 U.S.C. 78j(b)] 
and Rule lOb-5 [17 CPR 24O.l0b-5] promulgated thereunder, 

COUNT V 

violations of Section 15(a) (l) 
of the Exchange Act .[15 U,S,C. 78o(a) (1)] 

43. Paragraphs 1 through 27 are hereby realleged and 
incorporated by reference herein. 

44. By reason of their conduct in selling securities as 
more fully alleged in paragraphs 1 through 27, Group Dynamics 
Downline • and | | acted ; as brokers and dealers. 

45. Neither Group Dynamics Downline nor f ] has at any 
time been registered with the Commission as a broker or a 
dealer. • 

46. By reason of the activities described in paragraphs 
43 through 45 above, Defendants Group Dynamics Downline and 

I I have violated and are violating Section 15 (a) (1) of the 
Exchange: Act [15 O.S.c; 78o(a)(i)], 

.CflMT-VJ 

Violations of Section 15(c) (l) 
of the Exchange Act and Rule 15 cl -2 thereunder 
[15 U.S.C. 7fi:o(c)(l), 17 C.F.R. 240.l5cl-2] 

47. Paragraphs 1 through 27 are hereby realleged and 

* i 

incorporated by referer.ee herein. 

48. Prom at least the August of 1994 to the present 

Defendants Group Dynamics Downline and by the use of the 
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means and instrumentalities of interstate commerce and of the 
mails, directly and indirectly, and in connection with 
effecting transactions : in, and inducing and attempting to 

i 

induce the purchase of j the securities described in paragraphs 
13 through 18 above, otherwise than on a national securities’ 


exchange of which they are or were members, employed devices, 
schemes and artifices to defraud; made untrue statements of 
material facts and omitted to state material facts necessary in 
order to make the statements made, in the light of the 
circumstances under wh:.ch they were made, not misleading; and 
engaged in acts, practices and courses of business which 
operated and will operate as a fraud and deceit upon purchasers 
and sellers and prospective purchasers and sellers of such 
securities, all as more fully .described in paragraphs 1 through 
27 above. 

49. Defendants Group Dynamics Downline and Acra knew or 

L 

were reckless in not knowing of the activities described in 
paragraph 48 above. 

50. By reason of the activities described in paragraphs 
47 through 49 above, Defendants Group Dynamics Downline and 

I | have violated and are violating Section 15(c) (1) of the 
Exchange Act [15 U.S.C, 78o(c) (1)) and Rule 15C1-2 [17 CFR 
240.i5clf2] promulgated thereunder. 





14: 04 


l 


Grant a Temporary! 


SEC CHICAGO 


**?“:.*- :'-7b6 

HBMI_jb7C S0ZS 


WHEREFORE, the Commission requests that the Court: 

I 

Restraining Order and Orders of 
Preliminary and Permanant Injunction, in forms consistent with 

Rule 65 (d) of the Federal Rules of Civil Procedure, restraining 
and enjoining; 

A. Defendants Group Dynamics Downline and[ | their 

officers!, agents, servants, employees, attorneys, and those 
persons in active concert or participation with them who 
receive actual notice of the Temporary ■ Restraining Order/ the 
Order of Preliminary Injunction and the Order of Permanent 
Injunction by personal service or otherwise, and each of them, 
from directly and indirectly, engaging in the acts, practices 


and course of business 


5(c), and 17(a) of the 


Exchange Act 115 U.S.C 
Rules ioj>5 and i5ci-2 
240.15c2.-2] in connect 


B. 


officers, agents, serv 
persons in active cone 
receive actual notice 
Order of Preliminary I 


described above, or in conduct of 


similar purport and obj ect , in violation of Sections 5 (a) , 


Securities Act [15 U.S.C. 77e(a), 77e(c) 


and 77q(a) ] , Sections 10(b), 15(a)(1) and 15(c)(1)(A) of the 


78j{b), 78o(a)(l), 780(c)(1)(A)] and 
thereunder [17 c.F.R. 240. 10b- 5, 

:.on with transactions in the securities 
described in this complaint or any other, security. 

Defendants Pleasure Time, I 


their 


•ants, employees, attorneys, and those 
<srt or participation with them who 
of the Temporary Restraining Order, the 
nj unction and the Order of Permanent 




Injunction by personal service or otherwise, and each of them, 
from directly and indirectly, engaging in the acts, practices 
and course of business i described above, or in conduct- of 
similar purport and object, in violation of Sections 5(a), 

5(c), and 17(a) of the Securities Act [15 U.S.C. 77e(a), 77e(c) 
and 77q(a)], Section io(b) of the Exchange Act [15 U.S.C. 
7dj(b)3 did Rule 10b- 5 thereunder [17 C.P.R, 240,10b-5] in 

connection with transactions in the • securities described in 

: 

this complaint or any other security. 

II 

Grant a Temporary Restraining Order and an Order of 
Preli m i n ary Injunction restraining and enjoining Defendants 
Pleasure Time, Group D^mamics Downline,! I their 

officers^ agents, servants, employees, attorneys, and those 
persons in active concert or participation with them who 
receive actual notice of the Temporary Restraining Order and i 
the Order of Prelimina:ry Injunction by personal service or 
otherwisfe, and each of them, from directly or indirectly 
transferring, selling., assigning, pledging, dissipating, 
concealing or otherwise disposing of in any manner, any funds, 
assets, or other property belonging to, or in the possession, 
custody or control of che Defendants, wherever located. 

III 

Grant a Temporary Restraining Order and an Order of 
Preliminary Injunction restraining and enjoining Defendants 
Pleasure Time, Group Dynamics Downline,! 
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their officers, agents 
those persons in activ 
receive actual notice » 
the Order of Preliminar 
otherwise , and each or 
destroying, mutilating 
any manner, any of the 
correspondence, brochui 

t 

property of or pertain a 

Grstot an Order r«u 

A. produce to t^ 
issuance of- - 
current accc 
documents i 
property, 
interest in p 
indicia of c 
Defendants a 

B. . produce to tJ- 

issuance of - 
books, recoru 
actual or ccfe 
offer or sa?k 


Defendants . 



»i 


c. 


I 

provide to tjhe Court, within four days of issuance of 
the Temporarjy Restraining Order, an accounting of all 
funds received from investors in connection with the 
securities sold by the Defendants, the uses to which 
such investor funds were put and the amounts of any 
remaining subh funds and their location, and an 
accounting of any remaining assets of the Defendants, 
and their location; provided, however, that nothing 
the Order shall be construed to require the 
Defendants to abandon any constitutional or other 
legal privilege which they may have available to 


them. 

Grant an Order re 
Dynamics Downline, 


V 


ijjuiring Defendants Pleasure Time, Group 

to disgorge any and 


all ill-gotten gains Concluding pre judgment interest) . 

VI 

Grant an order imposing upon each defendant an appropriate 

to Section 20 (d) of the Securities Act 
Section 21(d) (3) of the Exchange Act [15 


civil penalty pursuant 
[15 U.S.C. 77t (d) } and 
U.S.C, 78u (d) (3)] ♦ 


VII 


Retain jurisdiction of this action in accordance with the 
principals of equity and the Federal Rules of Civil Procedure 
in order to implement and carry out the terms of all orders and 
decrees that may be entered or to entertain any suitable 

19 


b6 
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application or motion ::or additional relief within the 
jurisdiction of this Court. 



Grant an Order fo:: such further relief as the Court may 
d$em appropriate. 


Robert J. ‘Burson 
Illinois Bar No. 3126909 

Trial Attorney for Plaintiff 
Securities & Exchange Commission 
S00 West Madison St. - 14th Floor 
Chicago, Illinois 60661 ' 
Telephone: (312) 353-7390 


DJ^TED: 13 , 1995 

Of Counsel: 

J<j>y Bc(d(dU 

S^curitlfef & Exchange Commission 
5$0 West t Madison Street; 

Chicago, 1 tllinois 6066: . 
T^lepKoinfej (312) 353-7390 
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FILED 

Mar 13, 1995 
at 5:35 pm 

Kenneth J. Murphy, Clerk 
Cincinnati, Ohio 


IN THEj UNITED STATES DISTRICT COURT 
FOR TfJE SOUTHERN DISTRICT OF OHIO 
WESTERN DIVISION 



’^TES SECURITIES 
GE COMMISSION 


i Plaintiff, 



lljlFO] 


INC, d/b/4/ 
N SYSTEMS, et 


! Defendant. 


Civil No. C-l-95-178 


TELEPHONE 

at 


ORDER GRANTING TEMPORARY RESTRAINING ORDER 


This cause, coming to| 
Exchange Commission (Comm: 


be heard on motion of the Plaintiff, the Securities and 
ssion), for a Temporary Restraining Order, the Court having 


I r 

considered the Commission’s [Complaint, Application for Temporary Restraining Order, 


Memorandum of Law in support of said Motion, and Affidavits off 


telephone conference call with Robert Burson 


Jand now being advised, by 

finds: 


1. That this Court 1 las jurisdiction over the subject matter of this case and there 
Is gpod cause to believe it will have jurisdiction over all parties hereto. 

2. That there is good cause to believe that Defendants Pleasure Time, Inc. dba 

Telejihone Information Systems, Inc. (”TIS")J I dba Group 

Dynamics Downline C’GDD"), ’ " 


and 



* -r * F * 
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j pave engaged, are engaged and are about to engage in acts, practices and 

courses of business which constitute violations of Sections 5(a), 5(c), 17(a)(1), 17(a)(2) 
and 17(a)(3) of the Securities Act of 1933 (Securities Act), as amended (15 U.S.C. 
77q(a)(l), 77q(a)(2) and 77q(a)(3)l, and Section 10(b) of the Securities Exchange Act 
of 1934 (Exchange Act), as amended [15 U.S.C. 78j(b}) and Rule 10b-5 [17 C.F.R. 
240.10b-5l promulgated thereunder. 

3.' That there is good cause to believe that TIS, GDP ] ] will 

continue to engage in such acts, practices and courses of business and in such 
violations to the irreparable loss and damage of the Plaintiff and the public unless 
immediately restrained and enjoined by order of this Court, and that, therefore, this 
Temporary Restraining Order (Order) should be and is granted. 

L 

IT IS HEREBY ORDERED, ADJUDGED AND DECREED that Defendants TIS, GDD, 
their officers, agents, servants, employees, attorneys, and those persons 
in active concert or participation with them who receive actual notice of this Order by 
personal service or otherwise, and each of them, be and are hereby temporarily restrained 

and enjoined from, directly or indirectly, in connection with the purchase or sale of the 

\ 

securities of any issuer, by the use of any means or instrumentality of interstate 
commerce, or of the mails, or of any facility of any national securities exchange: 

A. employing any device, scheme or artifice to defraud; 

B. making any untrue statement of a material fact or omitting to state /a 
material fact necessary in order to make the statements made, in the light 


of the 





circumstances under which they were made, not misleading; or 
C. engaging in any act, practice, or course of business which operates or would 
operate as a fraud or deceit upon any person* 

at* 

n. 

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the Defendants TIS, 
GDD, , their officers, agents, servants, employees, attorneys, and those 

persons in active concert or participation with them who receive actual notice of this 
Order by personal service or otherwise, and each of them, be and are hereby temporarily 
restrained and enjoined from, directly or indirectly, in the offer or sale of the securities 
of any issuer, by the use of any means or instruments of transportation or communication 
in interstate commerce or by the use of the mails, employing any device, scheme or 
artifice to defraud. 


GDD, 


IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the Defendants TIS, 
i their officers, agents, servants, employees, attorneys, and those 


persons in active concert or participation with them who receive actual notice of this ' 
Order by personal service or otherwise, and each of them, be and are hereby temporarily 
restrained and enjoined from, directly or indirectly, In the offer or sale of the securities 


of any issuer, by the use of any means or instruments of transportation or communication 
in interstate commerce or by the use of the mails, engaging in any transaction, practice, 
or course of business which operates or would operate as a fraud or deceit upon purchasers 
or prospective purchasers of such securities, or obtaining money or property by means of 


3 




any untrue statement of a material fact or omitting to state a material fact necessary In 
order to make the statements made, in the light of the circumstances under which they 
were made r : not misleading. 


1 

I 

SR^D, 


IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Defendants TIS, GDD, 
: I their officer! agents, servants, employees, attorneys, and those persons 


in active concert or participation with them who receive actual notice of this Order by 
personal service or otherwise, rnd each of them, be and are hereby temporarily restrained 
and enjoined from, directly or indirectly! 

- A. making use of an; r means or instruments of transportation or communication 
in Interstate commerce or of the mails to sell or offer to sell securities 
through the use or medium of any prospectus or otherwise, unless a 
registration statement is in effect with the Commission as to such securities; 

B. carrying or causing to be carried such securities through the mails or In 
interstate commerce, by any means or instruments of transportation, forth© 
purpose of sale or for delivery after sale, unless a registration statement is 
In effect with ti e Commission as to such securities; or 

V. 

C. making use of ary means or instruments of transportation or communication 
in interstate commerce or of the mails to offer to sell or offer to buy such 
securities, through the use or medium of any prospectus or otherwise, unless 
a registration statement has been filed with the Commission as to such 
securities, or while a registration statement as to such securities is the 
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subject of a refusal order or stop order or any public proceeding or 
examination under Section 8 of the Securities Act of 1933 tl5 U.S.C. 77h]; 
provided, however, that nothing above shall apply to any security or transaction which is 
exempt from the provisions of Section 5 of the Securities Act [15 U.S.C. 77el. 

V. 

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Defendants TIS, GDD, 

Jtheir officers, agents, servants, employees, attorneys, and those persons 

in active concert or participation with them who receive actual notice of this Order by 
personal service or otherwise, and each of them, be and are hereby temporarily restrained 
and enjoined from, directly or indirectly, making use of the mails or any means or 
instrumentality of interstate commerce to effect any sale of, any security (other than an 
exempted security or commercial paper, bankers' acceptances, or commercial bills) without 
registering as a broker or dealer under Section 15(b) of the Exchange Act [15 U.S.C. 78o(b)) 
or associating with a broker or dealer so registered. 

VI. L -• 
IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Defendants GDD and 

I I their officers, agents, servants, employees, attorneys, and those persons in active 
concert or participation with them who receive actual notice of this Order by’ personal 
service or otherwise, and each of them, be and are hereby temporarily restrained and 
enjoined from, directly or Indirectly, by the use of any means or instrumentality of 
interstate commerce or by the use of the malls, effecting any transaction In, or inducing 
or attempting to induce the purchase or sale of, any security (other than commercial paper, 


5 



bankers* acceptances, or commercial bills) otherwise than on a national securities exchange 
of which they are members, by 


A. employing any device, scheme or artifice to defraud; 

B. making any untrue statement of a material fact or omitting to state a 
material fact necessary In order to make the statements made, in the light 
of the circumstances under which they were made, not misleading; or 

C* engaging in any act, practice, or course of business which operates or would 
operate as a fraud or deceit upon any person* 

vn. 

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Defendants 


Pleasure Time, GDD, | | their officers, agents, servants, employees, 

attorneys, and those persons in active concert or participation with them who receive 
actual notice of this Order by personal service or otherwise, and each of them, be and 


are hereby temporarily restrained and enjoined from directly or indirectly, transferring, 
selling, assigning, pledging, dissipating, disbursing, concealing or otherwise disposing of, 
in any manner, any funds, assets, or other property belonging to, or in the possession, 
custody or control of Defendants Pleasure Time, GDD, Acra and Welch wherever 
located, subject to further order of the Court-. 


VIII. 


IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Defendants 
Pleasure Time, GDD, | ~| their officers, agents, servants, employees, 


attorneys, and those persons in active concert or participation with them who receive 
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actual notice of this Order by personal service or otherwise, and each of them, be and 

eby temporarily restrained and enjoined from directly or indirectly, destroying, 

mutilating, concealing, altering or disposing of, in any manner, any of the books, 

records, documents, correspondence, brochures, manuals, obligations or other property 

belonging to or relating to the Defendants wherever located, until further order of this 
Court. 

DC 

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Defendants 
Pleasure Time, GDD,| 

A. produce to the Plaintiff, within seven (7) days of the issuance of this 
Order, all current accountant’s reports, bank statements, documents 
indicating title to real or personal property, and any other indicia of 
ownership or interest in property of any of the Defendants, which indicia 

of ownership or interest are now in the Defendants’ actual or constructive 
possession; . . 

B. produce to the Plaintiff, within seven (7) days of the issuance of this 
Order, all books, records and other documents in the Defendants' actual or 
constructive possession relating to the offer or sale of the lottery 
memberships sold by the Defendants; and 

C. provide the Court, within seven (7) days of the issuance of this Order, with 
an accounting of all funds received from investors, the uses to which such 
investor funds were put and the amounts of any remaining such funds and 
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their location; and, with an accounting of the assets and liabilities of the 
Defendants, and the location of any remaining assets; provided however, 
that nothing in this Order shall be construed to require the Defendants to 
abandon any constitutional or other legal privilege which they may have 
available to them. 

X 

IT 1$ FURTHER ORDERED, ADJUDGED AND DECREED that; 

A. This Temporary Restraining Order shall expire at 5:00 p.m. on the thirty- 
first (31st) day of March, 1995, or such later date as may be extended by 
the Court, or agreed upon by the parties hereto. 

B. Defendants appear before this Court on the twenty-fourth (24th) day of 
March, 1995, at the hour of 9:00 a.m., and then and there show cause why 
a Preliminary Injunction should not be. granted in accordance with the 
prayer of Plaintiff's Complaint, 

IT IS SO ORDERED. 


United States District Judge 
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From: 

Date: February 23, 1995 

Subject: Status Report on Houlton Band of Maliseet Indians Gaming Development Project 


As per your directions I have been working with the Maliseet Tribal Government and Administration to 
make sure the Lottery Project meets the needs of the Tribal sovereignty as well as those guidelines the Tribe and 
the project need to reach to be in compliance with the Indian Gaming Regulatory Act In order to assure the best 
interests of the Maliseet Tribe and the membership of the financing group are protected, I have reviewed what 
gaming activities can be developed. 

Currently, within the township of Houlton, the following gaming activities are being operated by one 
group or another: Bingo, Pulltabs, Lottery and other games normally viewed as Casino games. The bingo is 
taking place as many as five times per week, sponsored by groups such as the Catholic Church, Elks. Veteran 
associations, and the like. There are also 'casino nights" put on by some of the aforementioned groups with slot 
machines, poker, blackjack and roulette. There is also multi-state lottery operated by the State of Maine. 

All of these games are sanctioned by the State of Maine through a licensing and permit process.. This • • 

means that the state allows many forms of both Class II and Class III gaming. Under guidelines set forth under 
the Indian Gaming Regulatory Act the Houlton Band of Maliseet should be able to negotiate various forms of 
Class III gaming under the compact process. 

The games that would be the most profitable to both the Tribe and the financing group would be a 
lottery and casino operated by the Maliseet Tribe. Bingo and pulttabs could be offered under the Class II format, • 
but historically, does not generate as much profit as a lottery or a casino. 

V" 

According to the ‘Northern Maine Economic Profile 1994" prepared by the Northern Maine ; ^ 

Development Commission and Northern Maine Economic Development District almost two million people per ^ 
year pass through the township of Houlton on Interstate 95, coming to and from Canada at a border crossing 
approximately three (3) miles north. According to the same profile there is a sophisticated telecommunication 
system in the region. 

This data with gaming potential presents the Tribe an opportunity in the hospitality business with the 
development of a destination resort. 

The Maliseet Tribe is not the only group that would benefit from the Tribe’s development of gaming. 

The local non-Indian off-reservation population would ultimately benefit in a greater amount by any actions the 
Tribe would take. Not only in the increased profits to local business but the development of new jobs would 
have a positive impact on the local job market which has been on a steady decline in recent years. The number 
of new local jobs developed would be substantial and immediate. 

I have met with twice with the Tribal Council in session, and fiave spoken with individual members. / 
The main concern of the Maliseet Tribal Council has been that all gaming related activities are developed in such a 
manner that the sovereignty of the Tribe is protected and respected. That the gaming is within the legal 
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guidelines of federal statutes and that all development will have a position impact on both the Tribal and the local 
community. 

To that end, I have developed a draft manual for a bingo operation and a draft gaming ordinance. I have 
also contacted the National Indian Gaming Commission and received a copy of the Act P.L. 100-497 and other 
related materials to be jointly reviewed with the Tribal Council to insure that all guidelines are met as the Maliseet 
Tribe develops their gaming and related activities. 

I feel that the Tribe will continue the process you have hired me to assist them in as long as we continue 
to keep them involved and informed as to all activities that are taking place and that all legal and appropriate 
business activities are done in a professional manner. 

The Tribe has given me a large amount of material to review as they feel it important that any group 
working with the Tribe are aware of their history, culture and their local community needs* 

The next step I would recommend would be for a meeting to discuss the activities and status of the 
project to date and to review the material I have developed as well as the material sent to me by the National 
Indian Gaming Commission. 

I await your response to this report and direction as to the steps to be taken. Please contact me as 
soon as possible, 




HOULTcfi BAND OF MALISEElCtolANS 

ROUTE 3, BOX 450 
HOULTON, MAINE 04730 
TELEPHONE: (207)532-4273 
1-800-564-8524 


March 22, 1995 


Special Agent - FBI 
P . O . Box 7 8 
Bangor, Maine 04401 


Dear 


Please find the enclosed information pertaining to the 
investigation underway of the lottery venture with (TIS) Tele- 
phone Information Systems . I have placed this correspondence in 
the order to which things transpired. 

Should you have any questions, please feel free to contact me 
at your convenience. 


Sincerely, 


Ends . 
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Re Boston airtel to Cincinnati dated 3/21/95. 

Enclosed for Cincinnati is an original and two 
copies of three FD-302s, respectively, dated 3/21/95 and 
3/23/95 and 3/28/95. Also enclosed is an FD-340 cont aining 

original notes of an interview with which 

occurred on 3/21/95. Additionally, two packets of material 
are enclosed, one received in the Bangor, Maine RA on 3/28/95 
which contained two copies of cassette tapes reflecting con- 
versations held by the Houlton Band of Maliseet Tribal Council 
in relationship to captioned matter, as well as a packet of 
documents wh ich was forwarded t o the Bangor RA and received on 
3/23/95 from | 


For the information of Cincinnati, the Bangor RA 
has interviewed 


and received the enclosed 
materials as a result of this interview. Inasmuch as no 
turther leads are outstanding in the Bangor RA, this matter is 
considered RUCed. 


G 


- Cincinnati 
1 - Boston 
DRG/srw 
(3) 


(Enc . 
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FD-302 (Rev. 3-10-82) 

FEDERAL BUREAU OF INVESTIGATION 



Date of transcription _ 

3/23/95 


|dated February 21, 1995 the following information was 

obtained: 


Investigation on 3/22/95 


Tamoa, Florida 


Date dictated 


196B-CI-64415 


3/23/95 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Dear 


January 15,1995 


be 

b7C 


Enclosed find information regarding a ” 900 " phone system for selling lottery 
tickets for the Houlton'Band of the Maliseei Tribe in Houlton Maine. The 
^ Telephone Information Systems Inc. (TIS) is in "need" of additional investors to 
help pay the legal fees that will easily reach $1 million dollars. TIS is reportedly 
looking for 50,000 investorsJo invest $189.00 to become "shareholders ".This 
is going to be "THE FIRST GLOBAL LOTTERY" and has the backing of a 
group of Japanese investors that have reportedly invested $8,000.00 each for a 
total of $400 million. 


The "shareholders" will reportedly get from $62.00 up to $19,012 weekly from 
residual income from the revenues of th e "900" pay per call system that will 
enable people to charge $7.00 per call to purchase 5 lottery tickets from the 
Maliseet Tribe. This appears to be a MULTI LEVEL MARKETING plan that are 
very popular among the opportunity seekers, yet this is denied in the enclosed 
materials. The more people recruited helps the promoters of the system to pay 
the legal expenses and to reap huge profits. 

The "shareholders" may not really get these projected earnings because 
once the promoters get the investors money; many promoters have then 
gone out of business through bankrupcy . This does not happen in all MULTI 
LEVEL MARKETING ( MLM ) plans but it happens very frequently, as 
reported in multi level marketing publications. 



The reason for my writing to you is twofold. First to alert your organization 
in the event you have not been advised of this venture. Selling lottery tickets 
with a "900" phone number is a great idea. Sending a $189.00 check to Group* 
Dynamics Downline, 1109 Navaho Dr.Lebanon OH 45036-9227 is nowhere 
• near Houlton Maine. "Downline" is MULTI LEVEL MARKETING jargon. 


The fine print states that' "Telephone Information Systems can change the 


marketing plan or any other rules it deems necessary. 
( A WARNING SIGN IF EVER I SAW ONE ) 
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The promoters have a recorded messa&e^hone number 1-5 13-684-4771, and a 
fax on demand number l-512-505-6802,and a conference call at 10pm EST at 1- 
215-582-7400. GroupDynamic Downline’s fax is 1-513-932-8049. 

The second reason for writing is that this "900" phone concept can work, 
(without the need for MLM plan of course ) but am confused with the Oneida 
lottery that has discontinued it’s program. What happened to the Oneida 
Lottery?? 

Most importantly, I’m having a problem with the idea of investors making huge 
profits while the poverty rages on. Investors should not be profiting from 
peqple^overtv- 

people lose their investment, that’s 50,000 possible reasons for not 
>$^]^orting worthwhile causes. The ripple effect of talking is very powerful. 

Regards, 

A Ffiend 

cc;, Office of Public Affairs 
Inspector in Charge 
■ Federal Bureau of Investigations 
Ninth Street & Pennsylvania Ave NW 
Washington DC 20535 

cc: Antitrust Division 
Department of Justice 
Tenth Street & Pennsylvania Ave NW 
Washington DC 20530 


Dear Friend: 


-=* Would you like to be given a penny for every dollar of taxes collected in the U.S.? 
How about 1/ 100th of a cent? How about a commission, on the sale of every item sold by 
Microsoft, IBM, GM, Ford, and a bunch of other Fortune 500 firms? And you didn't have to 
lift a finger! Well, listen... 

Like you, I've had to limit the scope of the programs I could jpin, so I've chosen what 
seems to be the best available, and I am focused on one major program. 


Normally, you wouldn't be hearing from me. But a good mail-order friend of mine just 
told me about a program that blew my mind - and it will blow yours too! 

It's not MLM, it's not a matrix. But people are signing up at a rate of over 500 a 
day! Currently there are over 10,000 members. 

Briefly, let me tell you what it's about. About a year ago, a group of Japanese investors 
decided they wanted to engineer the first global lottery. They guaranteed $8,000 each for a 

total of $400 million when this was a "done deal". They decided to set it up in the U.S., 

since our country has historically shown great participation in lotteries. 

Before going on, let me assure you, I do NOT want to buy lottery tickets! I don't buy 

them myself, and that's not what this program is about. Please read on... 


These investors discovered that the Native American Indian people are not governed by 
many of the laws that regulate the rest of the citizenry of the U.S. (particularly laws 
pertaining to gambling and gaming). 


They contracted with an American entrepreneur 


bf Telephone 


Information Systerns, Inc. (TIS). Welch’s company earns large revenues with 800 and 900 


information numbers. On December 19th, TIS signed a joint venture contract with a Native 
American tribe. The Houlton Band of the Maliseet Tribe (in Houlton Maine) to run this 


lottery. One major point in the contract is that this tribe has to share the profits from the 
venture with other federally recognized Native American tribes that are in financial need (62% 
of all the Native American Indians live below the poverty level). This is important because 
people' will support,- and buy tickets from a lottery, if they know 4hat the profits will go. to 
people who are in financial need. 


This lottery will be conducted worldwide, through the use of a 900 number. A $7.00 
call buys the caller five lottery chances (tickets). 
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Currently, the California, Florida, and PowerBall lotteries generate about $45 million per 
week in sales. 36 states have lotteries. Once this catches on, they're projecting sales as much 
as $500 million per week, worldwide!!! And the U.S. government, of course, will love the tax 
revenues generated from this! 

So, how do YOU make money off of this? Great question. 


| | in negotiating and arranging all of this, has spent huge legal fees up front,- 

and they could easily reach $1 million before it's all settled! In order jo. defray his expenses, 
he persuaded the original group of investors to allow up to 50,000 people to receive revenues” 
from up to twelve income pools, paid from the lottery calls. 

To qualify for payments, these members invest a $189 membership fee with TIS. In 
essence, we become "shareholders" of TIS and get paid through call revenues. 

I can't explain it all in this letter. Now wait. I'm not going to ask you to send money 
for an explanation. I want you to call this number: 

1 - 513 - 684-4771 

You'll hear a 3-minute (or so) recorded message about this HOT new program. There's 
a fax on demand number, too, if you can call from a fax, or a PC with fax software. It's 
1-512-505-6802. 

You should also get on one of the nightly conference calls and hear it from the "horse's 
mouth" - and ask any questions you want. The calls are at 10PM EST, 7 days a week, and 
1PM EST on Saturdays. 

Here's how to get on the conference call: Dial 1-215-582-7400. At the next tone, press 
1125, you'll hear another tone and press 405 (on Tuesdays only press 1131, then 415). 

Then, just wait and listen. You'll be amazed! 

This is just a brief, broad explanation - but the weekly income you can receive will be 
anywhere from $62 (and you do not have to refer anyone else to the program) to up to 
$19,012 WEEKLY when you've referred only.. 11 people! . 

The above example is based on 50 million lottery calls per week. Worldwide. Not too 
hard to accomplish, :hi: :' ■■■" catches on. This lottery will soon get tremendous media 
coverage around the globe! 
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/ TELEPHONE INFORiMATIOWSYSTEMS 


MEMBER APPLICATION yOUR gg, 


Name 


PLEASE PRINT LEGIBLY. USB BLACKINK. 

SS or Federal ID# 


Address 





Cfty 


State 

Zip or Postal Code 


Phone Number 



Fax 


: 1 



'•X33USU 

REFEREER’S 



REFERRED BY: 



GROUP DYNAMICS ID# 



1. i am of («gal age to enter Into thfe agrwm*nt, 

2. I shall become a member of Telephone Information Syeteme upon acceptenoe of this agreement. 

3. Telephone information System?-, may at It# discretion modify the marketing plan or any other rules it deems necessary. 

4. i V/JJ only use company approved literature and aeek written approval for any advertising I may do. 

5. I Understand that I am an Independent contractor. 


I acknowledge that l have read and agree to the terms • at forth In this agreement 
This agreement Is not in force until accepted by Telephone Information Syeteme. 

X Signature Date 



GROUP DYNAMICS DOWNLINE PLACEMENT COORDINATORWILL COMPLETE THIS SECTION, 


. Sponsor's Name 

Sponsor's 8$ or Federal id# 


Sponsor* Phone ( }_ 


METHOD OF PAYMENT (Check one) 

□ Check by Fax AVAILABLE 24 HOURS (Follow Directions Below) 

□ Check by Phone Cali 1.513-932-6696 and Qive your check information 
Note; This number is for phoning in your membership BETWEEN 3 ■ 9 PM ONLY. 

0 Money Order Send to; GROUP DYNAMICS DOWNLINE 

IIOONavahoDr. . 

Lebanon, OH 45036-6227 

Make Check or Money Order payable to GROUP DYNAMICS DOWNLINE, 
i**-* — — — 

"Check by FAX” 

I Tape, your $18£ .signed check here and FAX to (513) 832-8049. 

I PLEASE DO MOT MAIL THIS CHECK 

j AFTER YOU HAVE FAXED IT TO US. 

| Your check will be processed as if you had sent it tc us in the mail. . 

I This is the fastest, most efficient method of payment 

I and is the one to use for IMMEDIATE PROCESSING. 


We Accept Checks 

m 

ISO 



Over *nta Telephone 


This Material printed on 100% De-lnked Recycled Paper, 50% Post Consumer Fiber. Please recycle where available. 





TIS/AMERkJaN INDIAN LOTTERY COMPENSATION PLAN 

FOR ILLUSTRATIVE PURPOSES ONLY 
Each 900 call costs $7.00 to purchase 5 lottery tickets b6 

If 50,000 members then $.75 available for earnings b7 C 

If 24,000 members (this ilbistration) then $.36 available for earnings .. 

$.36 gets split equally into 12 income pools 
; $.36 divided by 12 pools =$.03 per call per income pool 

If 50,000,000 calls x $.03 = $1,500,000 per income pool 
$1,500,000 divided by the number of people in pool = weekly income for that pool. 


Bool 

Number 

Number 
ofPeople 
In Pool 

Number Required 
In Your Downline 
To Qualify Far 
This Inccnre Pool 

Number 

OfPcrsoail 

Referrals 

Required 

Estimated 
Weekly 
Income 
For Pool 

Cumralafiye 

Weekly 

Income 

Estimated 

Annual 

Income 

Cumulative 

Amual 

Income 

#1 

*24,000 

6 

0 - Total 

$62 

$62 

$3,2S0> 

$3,250 

#2 

*12,000 

12 

1 -Total 

$114 

$176 

$5,928 

$9,152 

#3 

*9,400 I 

25 

2 - Total 

$160 

$336 

$8,320 

$17,472 

#4 

*6,200 ' 

50 

3 -Total 

$242 

$578 

$12,584 • 

$30,056 

#5 

*4,200 

100 

4- Total 

$357 

$935 

$18,564 

$48,620 

#6 

*2,600 

200 

5 -Total 

$577 

$1,512 

$30,004’: 

$78,624 

#7 

*1,800 

400 

6 - Total 

$833 

$2,345 

$43,316, 

$121,940 

n 

•1,200 

700 

7-Total 

$1,250 

$3,595 

$65,000 

$186,940 

m 

*900 

1,000 

8- Total 

$1,667 

$5,262 

$86,684 

$273,624 

#10 

*600 

1,500 

9-Total 

$2,500 

$7,762 

$130,000 

$403,624 

#it 

*400 

2,500 

10-Total 

$3,750 

$11,512 

$195,000 

$598,624 

#12 

*200 

5,000 

11 -Total 

$7,500 

$19,012 

$390,000 . ' 

$9887624 


*NOTE:This is only an illustration. T fee numbers of individuals in each pool may vary from this illustration. No guarantees of income arc 
intended The r vm bas used arc simply to showthemediamcscdhow the program -works. The?/ arc not to be interpreted as guarantee- 
ing that you, or anyone else will cam the sums indicated Not everyone will have six referrals. Some will have more, some will have 
less, depending upon time and effort spent m building the business. 
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Date 4/27/95 


SAC, BOSTON 
,s/lC, Denver (196-0) 


FROM A^Co.sAc, Denver (196-0) . 

fcP/ 7 mB-cx.-G+ns'C* 

SUBJECT : yuNsras; — - — ’ 

^ba/Telephone Information Systems, Inc., 
Gvoixg Dy namics Downli ne; 

/96B-CX.-&HH5 (P \ 

Enclosed for the Bost on and Cincinnati C 
one copy of a letter directed to 



,ivisions is 


The enclosed letter was forwarded to the Denver 
Division by the Economic Crimes Unit, FBI Headquarters. 

The information is being provided to the Boston and 
Cincinnati Divisions for whatever action is deemed 
appropriate . 


2 - Boston (Enc 
2V Cincinnati 
2 - Denver 
JLC/tls 
( 2 ) 


* x > J 

(Enc. l )Jr 




Approved: 


automated indicies 


Transmitted 



(Number) (Time 


FARMED INDEXED 

EgjflllZED 4 CL/ FILED 



MAY 4 1995 

FBI ■ CINCINNATI, 



Memorandum 




To 


SAC, CINCINNATI ( 196B-CI-64415) (P) 


Date 


5/5/95 


From : 


Subject: 


SA 


(MRA) 


be 

b7C 


aka 


PAUL M. LARSON; 


dba 


TELEPHONE INFORMATION SYSTEMS, INC.; 
GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio 
FBW 

00: Cincinnati 


On 5/1/95, [ 


Social Securi ty Number \~ 
t elephonef 


| < Prnt pnt. i ant i tv ) 

] residing at 


PAUL M. LARSON. [ 


1~met with the writer conce rning 


he called himself MICHAEL LARSON, f 


1 When 


recently learned contacted f 


Who reside s at 
telephone 


drove PAUL T, ARSON and his girlfriend[ 


Sometime aao.T 


to the 


where the y left for someplace in the Caribbean 


possibly the Cayman Islands. 

| | They also indicated that they might travel 


to Germany. 


In early April 1995, [ 


distance call from PAUL LARSON, who said he was in Florida. The 
connection was very poor. 


PAUL LARSON routinely provides f 


received a long 
Flori 

1 withf 


b6 

b7C 

b7D 


said LARSON and operated solicited 

members for a telephone lottery starting in the later half of 


( 2')- Cincinnati 
SrREH: reh 

m 




w- n -tin cx %r 
£GiAtu.«u. k& aML 
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1994. Whed 


visited PAUL LARSON's residence at 1109 


Navaho Driv e , Lebanon . h e observed several women busy answering 


telephones . 
downtown Lebanon office. 


be 

b7C 

b7D 


believes the boiler room later moved to a 


PAUL LARSON put up the down payment for the* Navaho 
Drive residence which is listed in the name pIm 


PAUL LARSON is ex tremely inte lligent, amoral and 


schemes hard to avoid work. 


provided a photocopy of a 


front page story which appeared m the 11/26/94 edition of the 
DAYTON DAILY NEWS concerning LARSON won cash and prizes totaling 
over $110,000 in 1984 from a CBS game show called "PRESS YOUR 

LUCK" . Instead of WQrk±na T.apgnu gnorvh wooVa -Fi mir-i' nrr nnb th<a 

pattern to the came. I 



LARSON likes to frequently open and close bank 
accounts. He moves large sums of money, but keep each 
transaction under $10,000. 


trunks . [ 


When 


During the winter 


public assistance. 


LARSON owned a couple of soft ice cream 
, LARSON would fire himself and collect 


He is a night person? he stays up all night, sleeps 
through the morning and rises in the early afternoon. He likes 
pornography . 

He is a pack rat keeping records of everything. 

I is sure that the Navaho Drive residence is filled with 
solicitation materials. She heard that one of their former 
employees is acting as a caretaker. Somewhere near Lebanon, 
LARSON also might have a storage locker in his name or his 
mother ' s . 


2 





196B-CI-64415 


Last winter 


observed LARSON had a 


weapon at Navaho Drivel He used to a .38 caliber revolver. 

Three years ago, LARSON had a cancerous parathyroid 
tumor removed from his throat at Miami Valley hospital. 


be 

b7C 

b7D 


He frequents mar] 
at one several years aao. 

(cetina seminars. He met 



r 

r 




Besides the DAYTON DAILY NEWS article, 
provided two articles from Lebanon's WESTERN STAR concerning 

)ua 

Exchange Commission againstJ 
GROUP DYNAMICS DOWNLINE. L 


March 1995 preliminary inj unction obtained bv t he Securities and 

doing business as 


3 



Dayton, Ohio, Saturday, Novemnur 

r - TCfc~rt<K 19VC O^roo i>r» » 0«o«rv me. . * ** LZBSgSj 


> i ne 


Lebanon man 


f: 



By Tom Hopkins 

OAVTON DAILY NEWS 

A lot of contestants have won a 
lot of money on television game 
j shows, but it took an ice cream 
vendor from Ohio to beat ’em alL 
It happened 10 years ago, but 
Lebanon resident Paul Larson 
can't forget how he brought a big- 
time TV game show to its knees. * 
The program. Press Your Luck. 
aired on CBS from 1983 to 1986 
with PeterTomarken as host. 


Larson figured out how to beat 
the system and came- home with 
$110,237. 

' The movie Quiz Show drama- 
tizes how Charles Van Doren took 
home $129,000 by cheating on 
Twenty-One in 1958, but it took 
Van Doren 15 weeks to do it. 

Larson did it in an hour. 

"I just memorized the patterns,” 
he said. 

Larson's feat is the subject of a 
four-page article this week in TV 
Guide. 


‘ • Now 45, he was driving a Mlster 
‘ So flee truck around Lebanon in 
the winter of 1983-84 when ice 
cream sales slowed to a standstill. 
He had plenty of time to watch TV 
game shows, and he loved them. 

“I watched 'em all,” he said. 
“But on most of them,- you win 
washers and dryers and cars. I 
picked a show where I could win 
cash. I figured if I could win all 
cash, I could buy anything I want- 
ed.” 

The Q&A show, still airing in re- 


runs on USA Network, pits three 
contestants whose correct an- 
swers earn a spin on an illuminat- 
ed game board. The lights flash 
around the board as each player 
hits a plunger to stop on a particu- 
lar square. ' 

- Most squares hold cash or a 
prize. If aplayer stops on a “wham- 
my,” he loses all accumulated 
earnings. But if a player can get 
control of the board, he can ride it 
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uuntinUED FROM/1A 
for all it’s worth. 

Larson began watching careful- 
ly, videotaping programs so he 
could study them later by slowing 
them down and studying the 
freeze frames. 

..His goal: Figure out how to de- 
termine where all the “whammies” 
were. If you could do that, he de- . 
dded, avoiding them would be reL_. 
ativelyeasy; *'v* 

“I wanted to see' if there was a 
random to those lights, or if they 
were going in order,” he recalls. 

“I moved it from frame to frame 
and wached the lights go from one 
square to another. I started seeing 
little three-number runs that 
looked like other three-number 
runs, and I knew there was some 
commonality. 

“Six weeks into it, it just cam e to 
me. I finally determined there were 
only six patterns of 18 numb ers.” 

Memorize the patterns, and he 
could strike it rich. 

Larson bought an airline ticket* 
and headed for Los Angeles. 

He had even studied the tapes to 
see how the contestants were sup- 
posed to behave on the show. Lar- 
son knew he wasn’t the most ebul- 
lient guy around. He had to be 
more enthusiastic. 

“I figured if I acted like them, 
that’s what they wanted," he said. 
'“I wanted to yell and scream at the 
appropriate time during the audi- 
tions. I'm not usually bubbly, but I 
was bubbly on that show.” 

Larson passed the audition and 
returned to the studio for a Satur- 
day taping. He joined about 20 
other contestants. 

“When you get there, they actu- 
ally have people in the isolation 
room, watching out to make sure 
there’s no cheating,” he said. 

Larson sat down in a comer of 
the room by himself so he could 
make sure he had memorized the 


The menial strain 
was just terrible. I 
was mentally 
drained.’ 

Paul Larson 

• numbers. The -coordinators 
watchedhim and started to worry. 
Is this wimp from Ohio going to be 
a wet noodle on the air? 

“I'm sitting there, going over 
and over my sequence* in my 
head,” he recalls. “The contestant 
coordinators are like, ‘You're 
gonna have to act different from 
this — you’re gonna die out there! 
You’re gonna have to pep it up.' I 
was kind in a trance.” 

He wasn’t in a trance .when the 
red light came on. Midway through 
the half-hour show, Larson got 
control of the board and kept 
pressing that plunger. 

“The first half of the show went 
in a very normal fashion — but the 
second half of the show was-bed- 
lam,” recalls Michael Brockman, 
then CBS head of daytime pro- 
gramming. 

That’s because a player who hit 
a certain spot on the board won 
$3,000, $4,000 or $5,000 —as well as 
one more spin. “This fellow 
stopped on this box every time," 
Brockman said. 

Normally, a player would hit a 
“whammy" by the fifth or sixth 
turn. Not Larson. Using his memo- 
rized pattern, he took 35 spins 
without a mistake. 

The studio got deathly quiet as 
Larson spun and spun and spun. 

‘1 realized something was going 
on," Tomarken said. “I kept look- 
ing at. (producer) Bill Carruthers, 
like ‘What's happening here?* 
There was nothing I could do 
about it. I started t hinkin g how I 


might have to renegotiate my CBS ■ 
contract with him . ” 

As producers scrambled to fig- 
ure out what was happening,. Lar- 
son kept pressing his luck — forc- 
ing the program to run over to a 
ftill hour. It had never happened 
before. 

CBS bigwigs were showing “con- 
cern leading toward panic,” recalls 
Robert Bo den, a productiac^exec- ' 
utive on Press Your Luck “But Tj 
the guy did nothing wrong.”' H 

Passing the $80,000 marie, “The 
mental strain was just terrible,” - 
Larson recalls. “I was mentally 
drained.” . 

With the other contestants star- 
ing daggers at him, Larson finally 
passed his turn. “I couldn’t go on 
forever,” he said. “It was just too 
taxing.” 

When it was all over, Larson had ' 
earned the most money ever won 
on a single game show. 

Unlike Van Doren, Larson 
hadn’t cheated. 

“We fixed the machinery the 
next week,” Brockman said. CBS 
also set a limit of $75,000 on win- * 
nings. 1 

Carruthers edited the show into 
a two-parter, and you might be 
able to catch it in reruns. Press 
Your Luck airs on USA Network - 
at 3 pun. weekdays. 

After paying $28,000 in taxes on 
his winnings, Larson and his wife . 
briefly enjoyed their good fortune. 

“I didn’t workfor ayear.” he said. 

Then a real-estate investment 
went sour. “I guess I wasn’t experi- 
enced enough,” he said. “It was all 
gone In two years.” 

He took a job with Wal-Mart as 
as assistant manager, helping 
open stores in Dayton. Lebanon, 
Xenia and Bellbrook. Now di- 
vorced, he runs a promotions and 
marketing company, Group Dy- 
namics Downline, out of his Leba- 
non home. 



liis is the untold story of a game show that wasn’t fixed— but 
of one crafty contestant who “fixed” the game show itself. 

In the process, he won more money in one appearance than nnv 
other game-show contestant in the history of television. And, to the 
embarrassment of the network and the producers, he did it legally. 

remSfe fcaL ° U Ve " eVCr hcard ° f PaUl M,chael Lareon or 
But on May 19, 1984, Larson— a mild-mannered but von- clever 
ice-cream vendor from Lebanon, Ohio-did what network exec- 
utives and game-show producers thought was the Impossible. 

1 .. 1 ^r,r. a P pene ' wl,CM *’ p C01n l>rlP(l on Press 1 bur Luck, which 
aired on CBS from 1983 through 198(5. 


Larson. who* drove a Mister Soflee truck 
in his hometown, find started watching 
the show in November 1B83; “It was win- 
ter," he recalls, “and I wasn’t exactly sell- 
ing a lot of ice cream. I was wat tiling a lot 
of television." 

And Press Vour Luck was a fun game 
show to watch. Contestants competed to 
answer questions correctly. If tliey 
did. they earned spins 
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t \and got control of “the hoard" — 
\ and a chance to win money. 

[\ As lights flashed around tire 
\ board, the player had to hit a 
1 1 plunger to stop on a particular 
{ square. If that square held a 
,\prizc or money, the player got 
^ to keep it. There were bonuses 
as well. One additional hid- 
den spot on the board gave 
the player an extra spin as 
well as extra dollars. 

But players had to avoid 
^thc dreaded “whammies" 
} placed at intervals on the 
Aboard. A whammy bank- 
f mpted you, and you lost 
your turn. 

Larson became fas- 
cinated with tire illumi- 
nated money board, 
and was convinced he 
could determine the 
location of all the 
whammies. Around 
Thanksgiving of *83, 


lie videotaped every show for a few weeks. 
He studied the videotapes, slowing them 
down and freezing the image to look at the 
board patterns one frame at a time. 

“I discovered there were only six pat- 
terns on the board. It wasn’t random," Lar- 
son says. “And so it was just a process of 
memorizing the patterns." Armed with 
that knowledge, he had the edge. 
It meant that he knew exactly 
where each whammy was hid- 
den. All he had to do was get on 
the show, answer enough 
questions to get to the 
board, remember the 
sequence, and lie was 
home free. 

Larson bought a dis- 
count airline ticket and flew 
out to Los Angeles. 

Press Your Luck executive produc- 
er/director Bill Carmthers remembers 
Larson’s audition for the show well. “He 
really impressed us. He had charisma, he 
played the game very well. Here was^ 
this out-of-work ice-cream 
guy who told us he loved the 
show so much he flew out on 
liis own to try to get or" 

* **Bob Edwards, the contes- 
tant coordinator, had doubts. 

“There’s something about this 
guy tliat worries me," he told Car- 
ruthers. “But I overruled him," 
Carruthers now lauglis. “I should 
have listened to Bob." 

Larson was booked for a regular Satur- 
day-aftemoon taping. 

Press four Luck , like most half-hour 
game shows, was structured in two equal 
parts, with the big-money prizes available 
during the second half. 

Larson and the other two contestants 
were introduced, and the game started. 

“Nothing really unusual happened dur- 
ing the first half of the show," Carruthers 
say’s. Larson played the game well enough 
but not spectacularly. At the end of tiie 
fust round, he was only in third place. 

But when the second round began, Lar- 
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son made lus move. 

He answered a ques- 

tion correctly and got M J 

control of the money 

Unlike the other con- 1 Ij 

test ants, Larson didn't MjjMLjM_ 
have to press his luck. 

He simply had to remem- ft jm 

ber tile pattern he had memorized i * ■ 
and. ..press. And press he did. \WK 

“Tiie odds of hitting a whammy IpB 
were about 1 in 6," Carrut tiers re- IO 
calls. "So if a player didn’t hit one the 
first time, it wasn't surprising. A second, 
third, or fourth time, it was getting scary. 
If you spun more than six or seven times 
in a row and didn’t Jilt a whammy, that was 
remarkable. The good contestants knew it 
was a good idea to pass control of the 
board after about four or five spins." 

But not Larson. He hit the plunger once 
and didn’t just hit a money prize, but the 
money prize that also gave him another 
prize, and another spin. He hit the plunger 
again and hit the same spot, with more 
money and another spin. And he kept hit- 
ting the spot. 

Inside the director's booth, pandemoni- 
um was slowly erupting. Hie pacing of the 
show-even the commercial breaks— 
was timed to coincide with a contestant 
hitting one of those whammies, which 
bankrupted the player, stopped the action, 
and gave the emcee the opportunity to 
take a pause. 

But Larson wasn’t giving anyone— in- 
cluding himself— a chance to catch his 
breath. In just a few' shod minutes, Larson 
had become the Energizer Bunny of game- 
show players. He kept going and going 
and going. 

Not just six spins without a whammy, 
or 10 spins without busting. But 35 spirts 
in a row! 

Michael Brockman, then CBS's head of 
daytime programming, was at home when 
the panic phone call came in. "Something 
was very wrong." he remembers. "Here 
was this guy from nowhere, and he was 


g hitting the bonus box every time. It 
Jk ' was bedlam, I can tell you. And we 
^ * couldn’t stop tills guy. He kept go- 

ing arou nd the board and hitting 

that box." 

J Back inside the control 

\ I n ft 1 room, the decision was 

MB IMI Keep the tape run- 

\ v u tJB MB mW ning. The half-lu mr show 
i " ^ was already nearly a full 

iMTTIJTi hour - 

1 W l When Larson hit about 
" fc -■ $80,000, already a show- 

record, the studio had suddenly become 
very quiet. “It was like everyone was wait- 
ing for me to lose it.” Larson says. “And I 
was beginning to lose my concentration 
and discipline. But 1 came there to win at 
least $100,000. and I kept going.” 

On the 15th straight winning spin. Lar- 
son nearly lost it. He hit the plunger, and 
it landed on a money prize. Imt not the 
extra spin. 

"I remember that moment. I was just 
so drained," Larson says. “I suddenly for- 
got where the whammies were. So I stop- 
ped and passed control of the hoard to 
the other players. I felt so relieved Hint it 
was over." 

But it wasn't over. The other players — 
stunned, confused, and just a little angry 
—knew they stood no chance of winning, 
so one of them answered a question cor- 
rectly and then did something that Larson 
hadn't counted on— she gave her spins, 
and therefore control of tire board, back 
to liaison. 

Now. Larson had to hit the plunger. A 
whammy would have wiped out every- 
thing. This time, Ire had indeed pressed 
Iris luck. 

“It got very tense." reports Brorkman. 
“We could see he had lost Iris mental fo- 
cus and he u-as at risk." 

But Larsons luck held. He hit another 
money prize. And again, he stopped. 

He was declared the winner. 

In just one appearance, he had w on 
*1 10.237 (about $10 1.000 of It in cash, tire 
rest in trips), the most ever won at one 
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time by a contestant irr the history of tele- 
vision game shows. (By contrast. Charles 
Van Horen, portrayed in the recent movie 
“Quiz Show." won $120,000 over 15 weeks 
on Dmity-Oiir.) CBS executives, scared 
that they were now victims of a repeat of 
1058, hurriedly called a meeting with 
Brockman and tire producers. The net- 
work wits reluctant to air the show with- 
out an investigation. 

Brockman pressed the CBS lawyers to 
prove that what Luson had done was ii- 
! legal. They couldn’t. “What everyone final- 
ly was forced to acknowledge." says Rob- 
ert Noah, a game-show executive, “was 
• that what he did was legitimate. It was like 
I being a card-counter at blackjack. After 
? all, nowhere in the rules did it say flint 
! you couldn't pay attention." Larson got his 

money. 

1 Needless to sav, the structure of tire 
prize board and its computer-generated 
! whammy patterrrs was augmented irrurre- 
diately tiiereafier. Some 20 random-access 
! programs were added to the mix, and a 


•winnings cap of $75,000 was imposed. 

And tlrat Pivss Your Lurk episode did 
indeed air in June 1984. as air unprece- 
dented two-part special, complete with 
air explanation by host Peter Tonrarketr. 

And what did Larson do with Iris mon- 
ey? He paid the taxes on his winnings 
($35,000) and invested the rest, most ofit 
irr vacant laird in a real-estate deal to build 
homes back in Lebanon. “It didn t work 
out." he says. “We had a cash flow prob- 
lem, and I lost everytliing." 

He then called orre of tire shows contes- 
tant coordinators and issued a challenge: “I 
know you’ve added patterns to tire board, 
but I bet I can beat you again. How about 
a tournament of champions?" Nobody 
took him up on it. 

By the way. if you want to see Larson s 
amazing performance, you might be able 
to catch it. Pivss Your Luck rennrs still air 
in syndication on the USA Network, 
Monday tirrough Friday at 3 P.M. W 
refer S. Girenbeiy is a television pwduerr 
and journalist based in Los Angrlcs. 
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. . 

•ACKNOWLEDGEMENT 
\ OF PRIZES - A-. 


i y Show | 

Tape Recording Date 

Intended Broadcast Date 

■* sv “0;Show # 

* 

• •PRESS YOUR LUCK 

i 

5/19/84 

■--6/8/84 



• Prize Recipient's Name, Address. Telephone 

Prize Rdcipiejjxls Name " ~ ~ - 
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Addressto which Prizes are to be delivered'^ 


•» * * ** ■ -k._. m - « ^ ,***<#^ 
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22^ 




Home Phone' _ ■ ' I BusTPhona _ /. . -?*** > ‘ / :k * >*7* ■ . J ^ t Z 0 • * 

ZZSj—MSUd M{jj512> l ZZ^zhhl TStfStt** 

1. I hereby acknowledge that i have won the prizes listed below as’ a participant oiythe above named show. I understand that prizes are to be delivered at the above 

address’ (Inside ground floor) or are to be available for pickup by me ft the location nearest to my address at* which the supplier can* make them available. I 
understand that CBS is unable to specify an exact delivery date, but I win contact the above-named department should any prize be undelivered after sixty (60) 
days following the Tape Date by sending the attached postcard. If CBS or the prize supplier is unable to*«ffect delivery because of Inability to corrtact.me for a 
period .of sixty (60) days after the Tape Date, neither CBS nor the prize supplier shall have any further obligation forsucn delivery*, l.agr«4-to*pay all-shipping 
costs for delivery outside the continental United States. • *' . • .* '’***' *••*,,/ 

2. I understand that certain prizes may require an expenditure of labor and/ar money to put them to use. I Shall. not hold CBS responsible for such expenditure 

unless.- the broadcast announcement of the prize award provided for it. ^ - • ' * 

3. I agree’lo keeo CBS Contestant Awards informed of my current address by supplying any address changes.ln writing. Neither CBS north* prize suppt|er,shall 

have aru/ responsibility for misdelivered prizes if not notified of any address changes on a timely basis. - * ~ t-**" ’ : 

4. In the dvent the exact ortze won cannot be awarded, tne supplier may substitute an Item of equal or greater value. #/ •••■ ’* 

5. l understand that the snipper, ana not CBS, is responsible for any merchandise damaged. in- shipment, and 1 agreeTo look solely to the shipper for any claim 

regardinq damaged merchandise. * « • . , * ’■ 

6. NcHhtv CBS nor the prize supplier shall have any responsibility for undelivered merchandise if the omission: Is not reported in writing to CBS Contestant Awards 

within .six (6) months of the rape Date. . /* *>5 

7. I ner«by. acknowledge that I have previously received a copy of the Contestant Release Agreementrand that It Isa release which I agreed to be bound by prior to 
entering into any contest or qame or concurrently therewith wherein a prize or prizes were won by me. Further, 1 have been reminded to review said agreement, 
and iri particular paragraphs numbers 12 through 17 relating to the delivery and use of the prizes. I herebyreafflrm all terms in that agreement. 
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continues 


By PEG PANDORF 

ASSISTANT EDITOR 


A preliminary injunction 
was granted against Lebanon- 
based Minette Acra-Kelly, dba 
Group Dynamics Downline, 
by Federal Judge Sandra 
Beckwith Friday in U.S, 
District Court in Cincinnati. 

, Group Dynamics was oper- ' 
ating from an address on 
Navaho Drive in Lebanon, 
soliciting memberships in an 
alleged world-wide lottery 
scheme. More than $3.3 mil- 
lion is said to have been- 
raised by principals in the 
organization before some of 
them allegedly left the coun- 
try. Two have been arrested in 
Nashville, Term, on unrelated 
charges. 

Also’ named in the injunc-' 
tion were Pleasure Time, Inc., 
dba Telephone Information 
Systems, Minette Acra-Kelly 
and Richard A. Welch. 

Acra-Kelly, a Lebanon resi- 
dent, was reached by tele- 
phone last Thursday momteg- 
in the Caymdn Islands bw* 
Stan Whitten, investigates wv, 
the Securities and Exchange 
Commission, Whitten said. 

“At 8:20 a.m. on March 23, 
I called a number provided to 
me as Minette Acra in the 
Cayman Islands," Whitten tesr 


tifled in court. “A man with a 
gravelly voice answered and I 
asked for Minette Acra. She 
came on the line and I identi- 
fied myself and asked her if 
she would be present in court 
today. There was a pause and 
then she hung up the phone ■ 
in my face.” 

Several mistruths allegedly 
told to investors by-conference 
calls and- in literature faxed or 
mailed were brought' out in 
the testimony Friday. 
Investors were told: 

■ A Japanese group had 
pre-sold .50,000 entries. 
However, John HiCks, an 
attorney for Pleasure Time, 
Inc., testified that there were 
no Japanese investors. 

■ During a Jan. .9 confer- 
ence call, a completion fund , 
existed. No such fund existed, 
Hicks said in sworn testimo- 


■ The Mali^eet- tribe in 
Maine had agreed to operate 
the lottery from their reserva- 
tion. No agreement had been 
reached or even, negotiated, . 
according to the SEC. ’ 

■ The .company' had all the 
technology needed to operate 
the .900 number world-wide to 
sell the lottery tickets. Again,- 


See INJUNCTION,. Page 2-A 



: . It’s a‘mess. , : . • .’ , . 

' . But that’s by design as a n.ew.park within 
Paramount’S Kings Island Will .debut’ when the 
. park’ opens April 15. 

■ Nickelodeon" has'brought its trademark 
brand of entertainment to KI this season in 
“Nickelodeon’s Splat City," a three-acre area 
’• where all "the mess culminates at the Green - 
Slime Bowl in Mega-Mess-a-Mania, an unpre- 
dictable game show featuring the most outra- 
geous. moments from the 1 hit Nickelodeon 
shows like “What Would You Do?" and “Super 
Sloppy* Double Dare." . . 

Shown above and at right are workers 
'preparing the area for opening day. 


By MIKE COLEMAN 

CITY EDITOR 


A tax dispute between the city and a res- 
ident has led to one Lebanon Police officer 
allegedly being assaulted, the filing- of a 
federal lawsuit and two residents placed in 
jail. 


• ' assault of Lebanon Police patrolman Dave ' 
Gehringer; 

Sellers, 31. and his mother, -58, each, 
face misdemeanor charges of assault and 
obstructing official business. Dale faces an 
• additional charge of falsification while’ 
Jacquelyn faces a second assault charge. 
Their family claimed they did not show ’ 




frial h ppancp nf a Deriding lawsuit 
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Injunction: Small portions ta ^f n M £ r c ^ e 

' . . Minasi said he was told that the lottery would account number as soon as possi 

Continued from Page 1-A • ■ be up and mnnIng ln March of 1995 by both tiaeir ofs f&xed not only the i r so 


Minasi scuu uc w ^ — * 

be up and running in March of 1995 by both 

Acra and Welch. • 

‘The last 'time I called, several weeks ago, 

.. i — ^^iA fVio nnprflHonS 


Continuea irum rayc . ~ , 

Hicks testified that TIS did not have the tech- 

was *!% AcXoS^rfte^er'id-Seopemuins 

auve' dante. all, of whom the.plalntlffs smdwerenoth A*™ °^ rlando .. Mlnasi said. "I called 

need'; '.. fledln some way. Ope of the ln the numbers In Orlando and was told by a dlf- 

bn hi Coririgan, was served by a U.S. Marshal in jaiii - imncfprrMi. 

htrhafd A. Welch was sent a 125- 


00 to . '. Tenriessee. ^chatd a" Welch was sent a 125- 
state.'-. : page fax by. the SEC. but refused to . appear in . 

'• • ' court; According to the SEC. • ' : . ■ 

State •-'-‘One Investor testified on Friday— Steven 
•dous r.AMIriasl of Falls Church. Va. He safd_he first 

•ough America Online 
information on how 

. • * - . 1 t_ 


naa moveu lu - 

the numbers in Orlando and was told by a de- 
ferent Voice that records were being transferred. 

I called again' a few days ago, it had been dis- 
connected.- ■, , .. 

“Everyone has left for the Cayman Islands, it 

10 °Joy' Boddie, attorney' for the SEC, played 
tapes during the hearing of several conference 
calls whichhad beph niade by an inve^r to 
confirm th^ claims made .in court. •* 

.•* <5 rheme did’ not ii 


change 

their, bank account number as soon as possible, 
because investors faxed not only their social 
security number but also a copy of a check 
made out to Group Dynamics. The company 
potentially has the bank account numbers of 
several thousand people in the U.S. . 

The important thing to tell people is, neve 
give out that kind of information to anyone, 
especially people you don’t know," McKinney 
said. - ; *• 


niirm uie xiauua .*** — • , • . . • „ 

7’^ *“'i The alleged schema did hot involve taking a 

— l^ahd J .WQicru|werc. iwu ne.r^mem n on o00 investors are believed to be 

a Sde#feoup discussions. They answered • als. Over 20.UUU mves t0 , $20 0 each to 

^UestShs f kfto where the money was going and involved. They paid from $129 to 
.. . .^ how far along the plan was moving. • 


Is in 


“At first, Minette Acra would start the calls, 
s in-. Mlnasf testified. “It was script-like at first, then 
sion they ! .would answer questions- 1 
>iii#:- - - - ■ ■ •• 

\ ^ ■ 

rant 


invest in the program. Many, have called 
Lebanon Police Detective Don McKinney after 
reaching a recording at the Group Dynamics 
'phone number in Lebanon. They ask him what 
is happening with their investment. 


Church event planned 


The Eighth Street Church of God in 

« . * • Toff K-llhiim . is SOOn** 


■ X xxy uiguv** — . 

Franklin.'' with Pastor Jeff Kilbum, is spon- 

* ■ 1 . i : 1 1 nu Qaturnav. 


soring' a' had and bean, dinner on Saturday, 

April 1 frod' 5 to 8 p.m. • ‘ * - n 

ChurCli members are asking for a $3-50 
donation per person and all proceeds willhe 
used to. purchase sound equipment for the 

The church is located at 1 18 W. 8th St. 
For more information, call 746-5042. 





vhUe 

vhen 

par-}. 


bounty 
l .'board 
id that 


gment, 
er Ohio 
upheld 
anelof 



On April 5th, 

Lebanon Citizens National Bank 
begins a new tradition 



* 


' '> •■--•■ •. -•■ - - •• >**••*; -fv -^7 - ■'. ^laslsr^/:^ ' ; '-‘ OW ’ • faf-.,- ■ 

•' • : J .‘ . ..'• ■• 

■m jjr# •••---. f-m-y 


" - ■'•••^- l---* •' • V- >j: - } 


50 cents 


,__ '. ’^*' ' • ■ ■•' * ■• ."'.*'% t„v'.V 1 ,v-V'’^*'"J:'d\'?i tf-S »".••" C • ,-rSi* A. 

Tnere s a strong Indication it’s related • • .to handle the growth in thecounty. \ • ■ ; 
the nutrient loading,” said] Ron ' Ware;*'] 1 ^ '• ' The county, who has. had a permit for 
the OEPA v :pa5rtpn..offtce’s.sunacpi^ekp^sipn;of the Deerfield Township 
ater divisidn^rwith ; the driver; sufvey^ower^ Li.ttle Y».Miami Wastewater 
suits, the agencyHs ta^dil^ on\U.S.-22- 

e re seeing a problem in the river arid it 3 held up for two years, doubts the treat- 
ed be from the discharge from these .•■ mentplanteare to blame. v; 
jatment plants.” ' * • 1 Commissioner Pat.Southsaid the fish 

Lebanon, Warren County and Mason ' sampling theOEPA is basing its new. 
>erate treatment plants in southern . requirements- on- was taken from an iso- 
arren County. All thrde face stricter ■ lated and stagnant area of the river, was 
qirirements — cutting ammonia, dis-.- ; -outdated (1993); and involved only three 
targe by more than half — when pro- days of tests. But the OEPA is apparent- 
:ted expanded treatment plants open • -ly relying' on that data, county officials 



i ■■ . ••• ' •. •• 

’said, to try' to make Warren County 
spend about $3 million more than 
' planned to expand the capacity of the 
LLMWWTP by 3.65 million gallons per 
. .day. - 

. “I don’t know what.it proves one way. 
■or another. We’re saying (the EPA) needs 
a year’s worth of data, two year’s worth 
of data to see what is happening,” 
Warren County Sanitary Engineer 
Richard; Renneker said. “We asked ‘If we 
spend the money, but we aren’t the rea- 
son and the problem isn’t solved, are you 

See RIVER, Page 3-A 


Fraud scheme 


alleged by feds 


□ Based inLebanon, . 
" possibly millions raised 


By PEG PANDORF 

ASSISTANT ..EQITOR . 


- A multi-millfon dollar nation- 
al ' fraudulent investment 
' scheme had its headquarters in 
Lebanon,. federal investigators 
allege. 

. Lebanon resident Minette 
Acra-Kelly is one of three indi- 
viduals, and' two businesses 
named as defendants in a law- 
suit filed last week in U.S. 
District Court in- Cincinnati by 
the U.S. Securities and 
Exchange Commission. (SEC). 

Acra-Kelly is named in the 
•lawsuit as a principal of Group 
Dynamics. Downline, allegedly 
part of a world-wide lottery pro- 
gram overseen by a company 
.known as Pleasure Time, Inc. 
and -Telephone Information 
Systems. ‘‘-- c - •' • 

' The, defendants are accused 
of wife’ fraud and mail fraud — 
allegedly raising at least $3.3 
million from investors In the' 
alleged- investment, fund 


Investors were told: 


. ■ This cash accumulation 
system has, without excep- 
tion, the easiest, most lucra- 
tiveTOcom'fe“possibfl!ties ever 
devised for the average per- 
son. 

■ Although millions of 
people will be contestants in 
the Lottery itself, a limited 
number of individuals (maxi- 
mum 50,000) will be allowed 
to enroll as members in 
North America and partici- 
pate in the TIS/World-Wide 
Lottery Marketing and 
Compensation Program. 

■ Native American 
Indians, in conjunction with 
Telephone Information 
Systems, an international 
company, will operate the 
American Indian Lottery on 
their reservation. 


scheme. 

The program was advertised 
mainly by fax-machine and 
conference call, referrals, 


See LOTTERY, page 6-A 


in ^hopLadministration 




Jeff McCarty?" a 

Resident who attended the public v ‘ ;■ fhe^^rposed: 72-acre • site is ■'. application with 

.*■ 4 V ’ * * *'*•*-“ + 


tial investors as.faraway as the Larson.’and $28,500. to- Acra- would accommodate 


Virgin- Islands and Canada. 

• “My pat answer to anyone 
‘ who called asking about the 

plan was ‘if it seems too good to 
be true, it usually is,” McKinney 
said. He also said that the curi- 
ous were surprised to hear that 

• the Navaho Drive address was a 
residence and not a business. ' 

According to the lawsuit, 
beginning in August of 1994, the 
defendants sold and offered to 
sell unregistered securities in 
the “fraudulent investment fund 


. i Kelly. Larson was identified in 
the 'affadavit as Acra-Keliy’s 
• boyfriend. 

■ Calls to the Lebanon’ phone/ 
number were answered by a-, 
recording, telling "investors that- 
Group Dynamics has transferred' 
all business ta TIS. It'.gives a 
■ new address, ’fax and phoned 
number in Orlando’ Florida and 
the woman’s voice encourages 
investors to “be patient and keep 
a positive attitude.” The woman 
also assures investors that the 


builders who build in W 
and northern Hamilton cou 
• The Ohio EPA has man 
BFI close its existing open 
by May of- 1999. - 


ier/rtheaiea^ 

^Others mentioned in 

. , . ; ^jC5^ij^|^^iropposition to the rezc 

Lottery: Phone ball gets'Thaemiif-^^sts 

. . ,j - * - ,1 ;.K. and.Iitter along roadways. 

Continued from Page 1-A ’. Warren County- has come’for- ^ totalled $496, 812 with:$323, 212 'The existing landfill is fo> 

although ads were placed to USA ward to say tiiey have been an f. going- to the bank.accounts 'of itary purposes — in other v 
Today newspaper and on ,the ‘‘investor in the- suspected-scam, • Pleasure Time, Inc.’,; $106,500 household and business t 
Internet computer network. • but he has had calls, from poten- -'going to Lebanon resident.Paul The construction debris pu 

Original investors were ' x ’-’ 1 x r -- ; ‘ T J ■ t ‘ 00 would a^ornmndafe- ’ 

encouraged to enroll for $129 
with an annual $25 renewal fee, ‘ 
according to the suit. The 
address and phone number 
given in advertising flyers are to 
a residence at 1109 Navaho 
Drive. Acra-Kelly’s name was 
given as contact person at that 
address, the suit claims. 

According to company litera- 
ture, members were supposed to 
sign up more investors, thus 
earning a potential cumulative 
weekly income of up to $19,012 
for having six , referrals"and'*50 - 
people in their pool. 

The income would come from 
a lottery run by a 900 telephone 
number. Several different Native 
American tribes, including the 
Kootenai of Idaho, were contact- 
ed to run the lottery. The 
Kootenai rejected the offer, and 
so did five tribes in Arizona, 
according to the SEC. On Dec. 

19, the chief of the Houlton „ . ... . . .... 

Band of the Maliseet Indians in sent and is called the European Bennett.afid Michael- Corrigan, 

Maine signed an agreement to 
negotiate a binding agreement, ' 
the shit claims. * ■ 

No further negotiatl° ns 
occurred in 1994 and as- of- 
•January no agreement had been , 

negotiated with -the tribe,. . that about 20,000^.inyestors, 

according to the stot/The-lottety l havei^en part in the'^eme;' 1 ’ , . . _ . . . 

was supposed to be $io6.millioh r'lnrian affidavit signed by ...-wire ^dymail/toitifi-.ih.an unre- •;J 

L-simervisorv ’’’ lat&l business ’venture.-^ 


" i scheme'.v--The- ftrs^pTogramv^'CompanjN 
offered between August 1994 k project in 1995. However, bot 


and December 1994 was called 
the TIS/World Wide.Lotteiy and 
Compensation Plan. The second, 
program was offered .between 
December- 1994 and Jan.’ 14, . 
1995 and was called - the 
TIS/American Indian Lottery • 
Marketing and Compensation ’ 
Plan. -The third. has been offered 
from February 1995 to the ;'pre- 


Leg. 

•Each name change brought 
an increase in membership 
fees— the original $129 grew 1 .to 
$200 for the European Leg. .-.,; . 
Detective McKinney; estimated 


•Florida phone numbers have • 
been disconnected. . 

Others named in the suit are 
Pleasure Time, Iric., Acra-Kelly 
dba Group Dynamics Downline, 
Richard Welch of Lakeland, Fla. 

' and John C. Hicks, an attorney 
from ffrinceton. Ind. Named in. 
•Whitten’s -• /affidavit .are 
Indianapolis', resident J.Austto 
. f^Sennett ,and. Michael- Corrigan, 
who, according to the.’ FBI,’ uses 
’ ■,Roh’"Cdftez"as an'aliasrjand 
Larson. ’ ’ - ' -, , '■ -' . , < .V.-VU. 1 ' i 
' • . Corrigan- and Beiinett/have 
recently- -.been arrested in 
Nashville/' Tenri: and ! '-face 


FAR OAKS ORTHOPE1 

To better serve the , 

southem-Miami Valley ( 

we are please to ^ 

announce our newest 
satellite office located- at . 
340 W. Central in ; 

Springboro, OH. in the 


questions' call 298-0452. 


DENNIS K/ 

CERTIFIED PUBLIC 

.110 Si Broadw 
•' V Lebanon, C 
; 932-1 
■ '.Tax preparation 
..... vBu 5 inessC- 
' Robkke 


per week, according .'to Lebanqn . ;/Stetoey/B: i ,ytoitten,-' supervisory ’’ fated btota^ Venture, 
police- 

investors were 
various stories 

that TIS had a contract with all* ’ records pertaining' to an account 
15 tribes in Maine. A curious in the name of {Group Dynamics 
potential investor told Detective Downline", at .PNC.',Bank in 



Don McKinney of the Lebanon* 
police that he called the Bureau 
of Indian Affairs- and found out 
that there are only four tribes in 
Maine. -. ••= - 

McKinney said that no one in 


Cincinnati. From' Nov. ;1 through' 
Dec. '27, 1994,.- {aggregate, 

deposits were found of approxi- 
mately $567,204. ’ 

The SEC alleges , money with- 
drawn in the same period 


- Lakeland. Its main business .is a . , 

900 phone service tiiat' provides’ j 

sports inforn^tion.'and ({fantasy ■ < 

calls.”- ' • - ■« ;i. .-•» • - 

. ‘.---.At. . OKJU , ;• 

. The matter .’will go before.’ ", 
I' Judge Carl BV Rubin' tills Friday ' j 
in ■U.S.VDistricj:*. Court in 
■.Cincinnati.' +. . ’ ■ 


Bidden Valley 
Fruit Farm 


• Bare Root 
Nursery Stock * 

• •• : SprayC 


Blue Spruce 
18” 

3 for $14.00 


5474 N. ST. RT. 

6 MILES NORTH OF L 


Colony Sq. Cinemas 
Lebanon 932-3456 /. BtfcnSpm 


Colony Square Shopping Center, Main Street 



s/AiM)Mt $ri : 50 

j- Bofor»6pm ■ 6 pm?, v 


THeWlaPy. 
Bunch Movie 

Savins America 
From Th« ' 90 '*... (E 13 


Held Over Nightly S 

’• •v.:'-9:30 --:,t : 

1 Sat thru Thurs. . ?. 
4:15&9;30 



AUCTION 


. SAT. MAR. 25, 1995 10:30 AM 
109 W. Mulberry St, Lebanon, Ohio lOOF Hall 

ANTIQUES AND COLLECTIBLES: . 4 drawer walnut 
dresser, walnut vanity with bench, walnut 6 drawer chest, 
walnut nlght.stand, . brass goosen&ck floor lamp, kerosene' 
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SA| I personally rece ived from Assistant 

United States Attorney | I documents which were 

obtained by a Federal Grand Jury subpoena issued by the United 

States District Court. District of Southern Ohio. Cincinnati. 

Ohio, direct in 


Investigation on 3 /24/9 5 


at Cincinnati, Ohio 


File# 196B-CI-64415 


Date dictated 3/28/95 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 5/11/95 


telephone] I was telephonically interviewed at her place : 

of employ ment,! 

telephone ! I She was advised of the identity of the 

interviewing agent and the purpose of the interview. She 
provided the following information: 

I ~| was telephonically contacted at her residence 

by | [ and PAUL LARSON only a couple of days ag o. They 

did not say where the call originated, but it sounded to | \ 

as if the callers were at a telephone booth. They asked if 
^ had been contacted by authorities. 

periodically collects mail sent to| | and 

PAUL LARSON at their former residence, 1109 Navaho Drive, 

Lebanon. She was last inside their residence on Saturday, May 6, 
1995. She does not open and review their GROUP DYNAMICS DOWNLINE 
(GDD) correspondence anymore. This is not necessary since she no 
longer has a Florida address to forward selected correspondence. 
Most of the GDD correspondence came from disgruntled investors; 
some correspondence originated with the Securities and Exchange 
Commission. 

Prior to the departure of | l and PAUL LARSON, 

believes they removed most GDD records from the Navaho address. 
She said LARSON's garage is filled with boxes of papers, she 
thinks they predate GDD though. She thinks that LARSON might 
have rented storage space. 


Investigation on 5/10/95 


(telephonically) 
at Middletown, Ohio 


File # 196B-CI-64415 


Date dictated 5/11/95 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
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Memorandum 



To = SAC, CINCINNATI (196-CI-64415) (P) 


Date 5/11/95 


From : SA ROBERT E. HLAVAC (MRA) 


Subject: 


aka 


PAUL M. LARSON; 


1 dba 


TELEPHONE INFORMATION SYSTEMS, INC.; 
GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio 
FBW 

00: Cincinnati 


be 

b7C 


captioned f 


Reference Tamrna airtel to Mp.Tnnhie. da tad 4/18/95 


ET AL FBW; ME; ML; 00: — MEMPHIS . » 


On 5/10/95, the writer met with AUSA 
Cincinnati, who s uggested the we tra vel to Nashville, Tennessee, 
to mee t with AUSA 
and SA 


Divisio n advised the Bureau arrested 
in Florida, 


f Middle District of Tennessee, 
Memphis Divisio nXNashville RA. Th e Memphis 

and 


They are all probably implicated in our 


case. The schemes are similar; i.e. the object of the scam is to 
entice mass participation of smali investors. 


After 
into a 


T 


advised that 

|had entrusted her with boxes of documents relating to 
TELEP HONE INFORMA TION SYSTEMS, INC. and GROUP DYNAMICS DOWNLINE. 


storage 


Febru ary 
Tocker. 


1995 arrest. 


she place d these boxes 

executed consent 


bo 

hlC 

blD 


to search forms permitting the Bureau to seize these documents, 
which were forward to Nashville. 


SA| 

could take over 


want to interview 
who has made a proffer in their case. 


2 - Cincinnati 
: reh 


advised that a review of seized documents 
daii-_H^also suggested that Cincinnati might 
who is being held without bond and 


b6 

b7C 


lQ(et 3- ^ 


SEARCHED^ 

SE0AUZED. 


INDEXED** 
J3& FILED. 


Wl 


MAY 1 1 1995 


FBI - CINCINNATI 








196B-CI-64415 


b7C 


The writer, in consultation with Sa[" 


, , and AUSA 

] has arranged for travel to Nashville for document 

.L_ J n t _ * i ' n r\ rr m'U. - 


inspection and possible interview on May 22-23, 1995. The writer 
will travel via Bucar to Nashville on Sunday, 5/21/95. The 
writer will return on the afternoon of 5/23/95, if we conclude 
early, or on the morning of 5/24/95, if our work goes late into 
the afternoon. 
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CLASSIFICATION: 

□ TOP SECRET 
SECRET 
CONFIDENTIAL 
UNCLAS E F T O 
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Date 5/17/95 


□ 

□ 

□ 

□ 


TO 

FROM 

SUBJECT 


SAC, INDIANAPOLIS 

SAC, CINCINNATI ( 196B-CI-64415 ) (P ) 
~|aka 


be 

b7 


PAUL M. LARSON; 

| |dba 

TELEPHONE INFORMATION SYSTEMS, INC.; 

GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio; 

FBW; 

00: Cincinnati. 

Reference Cincinnati airtel to Boston, dated 
1/27/95, and Cincinnati airtel to Cleveland, dated 2/22/95. 

Enclosed for each respective division are the 
original and one copy of Federal Grand Jury subpoenas from 
the Southern District of Ohio, Cincinnati, Ohio. 

For the information of re ceiving office s, GROUP 


]and PAUL 


DOWNLINE DYNAMICS (GDD) , operated by| 

LARSON, was marketing shares in TELEPHONE INFORMATION SYSTEMS ' 
(TIS) AMERICAN INDIAN LOTTERY PROGRAM (AILP) through an Ohio 
boiler room operation. Through mid-January 1995, GDD enrolled 
over 20,000 members raising over $3 million to help establish 
the AILP, a nationwide 900 number telephone lottery. 


3 - Indianapolis (Enel. 6) 

2 - Jacksonville (Enel. 2) 

3 - Kansas City (Enel. 2) 

2 - Miami (Enel. 2) 

3 - Tampa (Enel. 8) 

(J) - Cincinnati 

— R - BHi-rch 


tfH,S wy 

Searched 
Serialized. 

Indexed 


p- 



Transmitted 


Per 


(Number) (Time) 



196B-CI-64415 


were subpoenaed in 


Many of the enclosed subpoenas 


which are directed to 


| In late February 1995 , | |an , , 

arrested in Florida on unrelated federal charges arising in 
the Memphis Division for operating a similar multi-level 
marketing scam. 


were 


Several other subpoenas are directed to individuals 
who are either a TIS principal or were engaged as TIS 
employees to market the AILP. The objective of these 
subpoenas is to obtain TIS business records. 


If serving agent s ha\ 
<=mag- onntant SA 
or AUSA 


telephone" 


1 



lestion s concerning the 
I M iddletown RA, 
[telephone 


LEADS z 

INDIANAPOLIS DIVISION; 

1 ) At Indianapolis 


2) At Indianapolis , Indiana 




3) At| 

Serve a subpoena for 


JACKSONVILLE DIVISION 


At Jacksonville, F. 
Serve subpoena for 








196B-CI-64415 
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FM FBI CINCINNATI (196B-CI-64415) (P) 

TO FBI MEMPHIS/ROUTINE/ 

BT 

UNCLAS 

CITE: //3160:3945// 


SUBJECT: 


AKA 


be 

b7C 


PAUL M. LARSON; 


DBA TELEPHONE INFORMATION 


SYSTEMS, INC.; GROUP DYNAMICS DOWNLINE, 1109 NAVAHO DRIVE, 
LEBANON, OHIO; FBW; 00: Cl. 

RE TELEPHONE CALL BETWEEN SA 



CINCINNATI 


DIVISION/MIDDLETOWN RESIDENT AGENCY AND SA 
MEMPHIS DIVISION/NASHVILLE RESIDENT AGENCY ON MAY 11, 1995. 
AUTHORITY IS REQUESTED FOR SA| ~| TO TRAVEL TO 




NASHVILLE TO REVIEW DOCUMENTS MAINTAINED AT NASHVILLE RESIDENT 
AGENCY. SA| | WILL ALSO BE TRAVELING WITH AUSA 

CINCINNATI, OHIO. SA | 


/“ C / s) C''/is)ct 

(K ' H i b Q/q 

cO 


Approved: 


Time Received: 


Hand ausa ~ a? 

-MW " 9 

0JW- 

Original filename^ 

_ Telprep filename Weo^so. 138 


3 



MRI/ JULIAN DATE: 

FOX DATE & TIME OF ACCEPTANCE 


chn(f / /J$ ISN: 0&0 


-b6 

b7C 






'PAGE 2 (196B-CI-64415) UNCLAS 


WERE INVITED BY SA 


AND AUSA 



THE DOCUMENTS TO BE REVIEWED WERE OBTAINED PURSUANT TO A 
CONSENT TO SEARCH SIGNED IN MARCH, 1995, BY I 


DOCUMENTS WERE ENTRUSTED TO 


FBW, MF, ML; 00: MEMPHIS. BOXES OF 

IN FEBRUARY, 


BYl 


1995, BEFORE HIS TRAVEL TO THE BAHAMAS WITH| 

PLACED THE DOCUMENTS INTO A FORT MYERS, 

I ARREST AT A 


FLORIDA, STORAGE UNIT SUBSEQUENT TO 
FORT LAUDERDALE AIRPORT. 

THE DOCUMENTS WERE FORWARDED TO THE NASHVILLE RESIDENT 
AGENCY. SA ADVISES THAT THESE DOCUMENTS ARE MORE 

PERTINENT TO THE CINCINNATI INVESTIGATION THAN TO MEMPHIS. 

WILL TRAVEL TO NASHVILLE BY BUREAU 

WILL RETURN 


IF APPROVED, SA^ 


CAR ON SUNDAY AFTERNOON, MAY 21, 1995. SA 


be 

b7C 


TO CINCINNATI EITHER ON THE AFTERNOON OF TUESDAY, MAY 23, 
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1995 , OR WEDNESDAY, MAY 24, 1995, DEPENDING ON CASE 
DEVELOPMENTS . 
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FM FBI CINCINNATI (196B-CI-64415) (P) 
TO FBI MEMPHIS /ROUTINE/ 

BT 

UNCLAS 

CITE: //3160:3945// 


SUBJECT: 


AKA 


be 

b7C 


PAUL M. LARSON; 


DBA TELEPHONE INFORMATION 


SYSTEMS, INC.; GROUP DYNAMICS DOWNLINE, 1109 NAVAHO DRIVE, 
LEBANON, OHIO; FBW; OO: Cl. 

' ' CINCINNATI 


O 


RE TELEPHONE CALL BETWEEN SAl 


DXVX SION /MIDDLETOWN RESIDENT AGENCY AND SA 


MEMPHIS DIVISION/NASHVILLE RESIDENT AGENCY ON MAY 11, 1995. 

0f{ 


AUTHORgTY IS REQUESd 


SAl 


IPO TRAVEL TO 


NASHVILLE TO REVIEW DOCUMENTS MAINTAINED AT NASHVILLE RESIDENT 



MR!/ JULIAN DATE: 


ISN: 


FOX DATE & TIME OF ACCEPTANCE: 



MRY— 18-1395 11 : 2? 
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AND AUSA 
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CONSENT TO SEARCH SIGNED IN MARCH, 1995, By[ 


DOCUMENTS WERE ENTRUSTED TO 


FBW, MF, ML; 00: MEMPHIS. BOXES OF 

IN FEBRUARY, 


BY 


1995, BEFORE HIS TRAVEL TO THE BAHAMAS WXTH| 

| PLACED THE DOCUMENTS INTO A FORT MYERS, 

Iarrest AT A 


FLORIDA, STORAGE UNIT SUBSEQUENT TO 
FORT LAUDERDALE AIRPORT. 

THE DOCUMENTS WERE FORWARDED TO THE NASHVILLE RESIDENT 
AGENCY. SA 


ADVISES THAT THESE DOCUMENTS ARE MORE 
PERTINENT TO THE CINCINNATI INVESTIGATION THAN TO MEMPHIS. 

WILL TRAVEL TO NASHVILLE BY BUREAU 

WILL RETURN 


i? SA 


CAR ON SUNDAY AFTERNOON, MAY 21, 1995. SA 


TO CINCINNATI EITHER ON THE AFTERNOON OF TUESDAY, MAY 23, 


b6 

b7C 



bo 

b7C 
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was served with a 


Federal Grand Jury subpoena issued by the United States District 
Court, Distr ict of Southern Ohio, Cincinnati, Ohio. The su bpoena 
directsl I to produce bv 5/24/95 all documents relating tol 


Investigation on 5/19/95 

knit 

by SA 


at Cincinnati , 
reh 


Ohio File # 


Date dictated 


196B-CI-64415 ~W 

5/19/95 


b6 

blC 
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teiephonel 1 was served wi 
issued by the United States Distr 
Ohio, Cincinnati, Ohio. The subp 
5/24/95 all documents T-p.latina t.n 

th a Federal 
ict Court, D: 
oena directs 

Grand Jury subpoena 
Lstrict of Southern 
Ito produce bv 

J 


1 

1 

1 
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bo 
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PATTT. M. T.RPSON: 
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TION SYSTEMS, INC.; 


5/17/95. 


TELEPHONE INFORMa 
GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio; 

FBW ; 

00: Cincinnati. 

Reference Cincinnati airtel to Indianapolis, dated 


Enclosed for Indianapolis are the original and one 
copy of a Federal Grand Jury subpoena, dated 5/12/95, from the 
Southern District of Ohio, Cincinnati, Ohio. 


GROUP DOWNLINE DYNAMICS (GDD) , operated by 


PAUL LARSON, was marketing shares in TELEPHONE 
INFORMATION SYSTEMS' (TIS) AMERICAN INDIAN LOTTERY PROGRAM 
(AILP) through an Ohio boiler room operation. Through mid- 
January 1995, GDD enrolled over 20,000 members raising over $3 
million to help establish the AILP, a nationwide 900 number 
telephone lottery. 
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SAC. CINCINNATI (196B-CI-64415) 

SACy MIAMI ( 19 6B-CI-64415) (WCC-2) (RUC) 

Iaka 

PAUL M. LARSON? 
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b7C 


5/17/95. 


DBA TELEPHONE INFORMATION SYSTEMS INC.,; 
GROUP DYNAMICS DOWNLINE, 

1109 NAVAHO DRIVE, 

LEBANON, OHIO; 

FBW; 

00: CINCINNATI 


Reference Cincinnati airtel to Indianapolis, dated 


Enclosed for Cincinnati are the following: 


b3 


1. An FD-340 containing an executed original 
Federal Grand Jury subpoena directed to 


2. An original and two copies of an FD-302 
reflecting service of Federal Grand Jury subpoena. 

For the information of the Cincinnati Division. 
requested records will be forwarded to 


Assistant United States Attorney, U.S. ATTORNEY'S OFFICE, 220 
Potter Stewart U.S. Courthouse, 100 East Fifth Street, 
Cincinnati, Ohio, 45202. 

(2j- Cincinnati (Enc. 4) 

1- Miami 
PJV:pjv 
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TO : SAC, TAMPA 

FROM : SAC, CINCINNATI ( 196B-CI-64415) (MRA) (P) 


SUBJECT : 



TELEPHONE INFORMATION SYSTEMS , INC . ; 
GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio; 

FBW ; 

00: Cincinnati. 


5/17/95. 


Reference Cincinnati airtel to Indianapolis, dated 


Enclosed for Tampa are the original and one copy of 
a Federal Grand Jury subpoena from the Southern District of 
Ohio, Cincinnati, Ohio. 

GROUP DYNAMICS DOWNLINE (GDD) , operated by | 

and PAUL M. LARSON, marketed shares in TELEPHONE 
IN FOLIATION SYSTEMS ' (TIS) AMERICAN INDIAN LOTTERY PROGRAM 
(AILP) through an Ohio boiler room operation. Through mid- 
January 1995, GDD enrolled over 20,000 members raising over $3 
million to help establish the AILP, a nationwide 900 number 
telephone lottery. Much of this money was sent to Florida 
bahks. Cincinnati is trying to follow the money trail. 
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-3 - Tampa (Enel. 2) 
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On 1/15/95, GDP stopp ed their solicitation of new 


members. By mid-February, 

the Orlando, FI oriria area w, 

aka L 


In late February , 

I | pn a private plane to the Bahamas where 


and LARSON had- 

d__ 


relocated to 


here they joined 
and [ 


and 


telemarketing 
es tablishe d. [ 
andl 


and LARSON accompanied 

"a new 

scam called the CARIBBEAN DREAM 5 wa s to be 
l and LARSON remained behind when 
attempted to re-enter the United States 


at 


Ft. 

arate 


nauaeraaie, noriaa, where | |was arrested on seu 

Fraud By Wire, Mail Fraud and Money Launder ing charges] 

I I Cincinnati 

believes | Hand LARSON remained off-shore in the Bahamas 


or 


the Cayman Islands for sometime. 


[ 


On 6/1/95. f 


I was interview ed bv Securities 
Upon the departure of I I and 


[ 


and Exc hange off icials. 

LARSON, I ~1 was entrusted with the key to their Navaho 

Drive residence. She has collected their mail and at times 
forwarded items to Florida. A s recen tly as 5/31/95, 
received a te lephon e call from| | In this last 

conversation, ! | acknowledged rece,uuja^^jia£iJ£fifl£^J2flSSilllit 
a TIS membership list, addressed to! 


thinks this address is a mail drop.) 


I 


could possibly be eitherl" 


is a white female, dob I 


5 '10 - 


LARSON. 

6', 165 - 185 pounds, la rge square fr ame with broad shoulders. 


]or 


brown hair and eyes, SOC 


PAUL M. LARSON is a 
230 pounds, pudgy build 


white male, dob 5/10/49, 6'1", 220 
with a thick neck, white hair, hazel eyes, SOC 302-46-3448. 
LARSON's voice may be distinctive as he might be suffering 
from a recurrence of throat cancer. 


or LARSON. 


There are no arrest warrants issued for either^ 


PLEASURE TIME, INC., the parent company of TIS, was 


incorporated in April 1994 to provi de the Or 
area with a telephone sex service. | 
utilized the profession al services o^ 
public accountant named f 


and o, Florida. 
and I I 


a Florida certified 
j to establish both 
companies and bank accounts for them. Cincinnati would 
appreciate any information Tampa could provide regarding 


be 

b7C 
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To: CINCINNATI 

From: MEMPHIS 


Date: 06/08/1995 


Attn: SA 


be 

b7C 



00: MEMPHIS 
and 


PAUL LARSON; 

ET AL; 

FBW ; 

OO: CINCINNATI 


ARMED AND DANGEROUS 


Synopsis: To provide evidence, recovered in Memphis 

investigation, pertinent to Cincinnati investigation. 


Reference: Numerous telephone calls between SAl 1 

ana gAI. | Also reference SA j 

and AUSAI 
t. 1995. for 

Itrip to Nashville, Tennesspp, nn N|^y _ *5 * 

| the purpose, of reviewing evidence and interviewing! 


Package Copy: Being forwarded under separate cover via Federal 

Express to Cincinnati are the following: 

One box containing numerous applications and other 
paperwork pertaining to TELEPHONE INFORMATION SYSTEMS (TIS) and 
the WORLD WIDE INDIAN LOTTERY. Also contained in this box are 
eight (8) original cassette tape recordings of the subjects in 






To: CINCINNATI From: MEMPHIS, Nashville RA 
Re: 196B-ME-46498 , 06/08/1995 


the- above captioned investigations. This evidence was obtained 

J subject of t he Memphis case, giving- rinngp nf 


for a search of her and subject 
belongings stored at SOUTHERN s: 


ii-LF STORAGE, Ft. Myers, Florida. 


One box containing notebooks ofl 
a book entitled "TAX HAVENS OF THE WORLD*', and a 

for “CARIBBEAN DREAM FI^E LTD". This evidence was 


corporate sea l ror "CARIBBEAN drkam Fty 

rt t& T ^ I H when he was arrested in 

t * ^'- L0 fi cla ^ °n February 22, 1995, coming into the 
United States from the Bahama Islands. 

PfPP 11 ; 51 . Durin U t he above referenc ed meetings on Mav 21-23. 
AglIl s ^ tWeRn ^’" 'l ' =1^1 land' 


and 


evidence was reviewed b y SA [ 


Tl IcUK 

\ rne aftove de scribed 

Jand AUSA f" ~l It was 


•3 _ , . _ . , ~ tauu. nuoni jlt: Was 

J? 1S evidence pertained to the lottery scam that 
tne subjects in the Memphis case masterminded in Florida and 
onio. This matter is now under investigation in Cincinnati. 

maiL?ItSSS e * d °S S n0t directl y Pertain to the scams the subjects 
masterminded in Tennessee. Accordingly it was requested that 

this evidence be provided to Cincinnati in order to aid their 
prosecution of the subjects. 


ARMED AND DANGEROUS 


CC: 1 - SA 


♦♦ 


b6 
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Attorneys . Of f i up 
attorney. 


L was interviewed at the United States 

N&sTtvtI 2 e 


Tennessee, 
by SA 


•present was Assistant TTn-ibed .qriariP.g Attorney (AUSA) 

provided the following information: 


in the presence of her 

Also 


parents are 
divorced . 


S he was born on[ 


and 


, Her 

] Her parents are now 


Her father cu rrently reside s in| I and her 

mother is remarried to al I and resides at~| 

| phone | | 


In 1990 she married | 

They were divorced in 1992. Throughout all her rel ationships , 
past and present, she has always used the last name | 


From October 1993 to the present she has lived with 


be 

b7C 



investigation on 3/13/95 at Nashville, Tennessee File tt 


by 


SA 
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Continuation of FD-302 of 


, On 


3/13/95 


, Page 



PTI banks at NATIONSBANK and BARNETT BANK. 
initial ly w rote the checks but he quit working at PTI T 


] quit [ 


has writ 


received checks from PTI . 
banks whe re PTI had accounts. 



he checks. \_ 


Since 

also 


received from PTI . Neither she or 


cashed his checks at the 
She had no i dea how mu ch money 


any type of bank account under any name, 
to pay their living expenses. 


maintained 


They utilized cash only 


In mid to late 1994, 


and 


thought up the idea of the WORLD WIDE LOTTERY and the NATIONAL 
INDIAN LOTTERY. This was going to be run by a company called 
TELEPHONE INFORMATION SYSTEMS (TIS) . Everyone was very excited 
about th is "project" and th ought it woul d really take off. 


5 


even wanted to send 


, ] an attorney, out west to 

possibly get some sort of agreement with the indians . She did 
not know if this was ever done. She did not know all the ins and 
outs of how TIS worked and how the money "investors" sent in for 
the "lottery" got to Florida. She knew that if someone paid to 
join TIS and the lottery they would also have access to PTI'S sex 
line and the recently added sports line. During football season 
~~ l ^ecorded information on a weekly basis pertaining to NFL 
football games. I I opened up a TIS bank account in 

Florida. She did not know wh ich bank or under what specific name 

opened under. I Is 

authorization to I 


the account was opened under. I I also faxed a corporate 


Ito open a bank account for TIS in 
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calls . 
their apartment 


Another 


aspect of TIS were the nightly conference 
jrould participate in these conference calls from 
These co nference calls wer e to answer que stions 
^utilize d the alias I ~1 du ring 

Jutilized the alias of | | She 


from investors 

these conference calls [ 

never participated in any of the conference calls. 


At the beginning of 1995 1 | moved into a house 

in Orlando, Florida. She did not know the address- and has never 
been there . An individual going by the name | | is assisting 

I in running PTI . PTI's phone number is 407/354-5642 or 
800/ 903 -SEXY . Also during this time period there began to be 
problems with PTI/TIS/INDIAN LOTTERY and the Securities and 
Exchange Commission (SEC) . 


fcf tf 
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nrhif-o mala 


Number: 
telephone"! 


» • 

LoneT 


h6 

date and place of birth: b7c 
Social Security Account 


1 rioi net hnginpaa agf 


1 home 


I was interviewed at the Springfield Resident 
Agency , on May 23, 1995, as pre-arranged. He was advised of the 
identity of the interviewing agent as well as the nature of the 
interview and he thereafter furnished the following information: 


In approyimatiaiv wowmhpr r>r» December, 1994, 

l |who is an attorned 

I telephonically contacted him and asked him if 
he knew anyone in 3 publ j g relations firm who coulcL-handle a non- 


in 


$ 


specif ied project. 


recommended a firm to 


_h£ji 


contact [ 


£ 


contacted them, they were too busy., which prompted 


ut. when 

T [to 


asked him if 


for another rec ommendation. During this contact, 


ror 


would be interested in handling 
a worldwide lottery, when approved, to 


j discussed this imatt<=>-r personally withf 
visit to 


be operated by the Houlton Band of the Malis eet Indi an Tribe 

J during the latter part of Nove mber nr 


during 


t 


the early part of December, 1994. It was at this time that^ 

told him that he ha d been hir ed as the attorney for the worldwide 
lottery proj ect and I hob. 


be to handle I 


if the project took off, would 

agreed 



with 


for his involvement in the project. 

ladvised that over the Christmas holiday. 1994 


he metf 

| ana in Ms opin ion] |was an "odd guy". He 

understood that j^ was so me type of partner in the lottery 


pro j ect . He stated that it was [ 


] and [_ 


jwho suggested 


Investigation on 5/23-26/95 at Springfield, Missouri File # 


by SA[ 


:am_ 
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thatl 


use the name, INTERNATIONAL PUBLIC RELATIONS, xn 

handling any press inquiries on the project and| 

subsequently used this nanip. wh ich was not incorporated, 

I telephone #(417) 338-4435, 
in December, 1994. This telephone was 


at 


connected to an answering machine which informed the caller that 
this was the INTERNATIONAL PUBLIC RELATIONS linef 


1995. h 

tribe 'sf 
the trio 


In approximately the first or second week of Ja 

£q meet with 

I (phonetic ) \ the 


e travelled by air to Houston 


Maine , 


of the Maliseet Tribe andl 


ijinarv,^ 


"| The purp 
chance to meet]_ 


<-»<=<=> 


-of-.this meeting, was for 
land after this meeting. 


je to get a 

he felt th <* lotter y project was a "straight up deal" on behalf of 
the tribe . 


1 


believed the project was legal and the tribe 
was to get back with him, after they had Government approval in 


was told that 


place; however, they never re-contacted him. 
the tribe needed to obtain a gaming compact with the State of 
Maine in order to operate their lottery. 


r 


In approximately late February Pr early March, 1995, 

Ireceived a facsimile from | | 


This facsimile was of an article which had 
appeared in the Evansville, Ind iana . ne wspaper , pertaining to the 


aforementioned lottery project. 


stated that it was a 


negative article, questioning the legitimacy of the lottery, and 
it described the lottery as being a multi- level market ing 

by name and 


program. He advised this article mentioned 

because of the negative information contained Xn mis' article, 

" decided that he wanted nothing more to do with the lottery 
project. He subsequently wrote a letter to | | in approximately 


March, 1995, telling him that he .did not want to take them on as 

a client. H e last spoke to| |on personal matters last week 

and alluded to the project having "lots of problems" and it 

is | | understanding that the lottery project is now dead. 


stated that the telephone lottery program was to 
have been run by' a firm named TELEPHONE INFORMATION SYSTEMS 
(TIS) , INCORPORATED, which is located somewhere in Florida; 
however, he has n ever had anv contact with this firm. He advised 
that he never met but he has heard his voice on a 
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b6 
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live telephone call-in program during a conference call in 
January, 1995, involving 500 individuals. He was in Branson, 
Missouri, at the time, and the conference call, which dealt with 
the live telepho ne call-in program, was selling interests in the 
lottery. understands that this conference call occurred on 

a nightly basis. 


On May 26 


I 


was served in Branson, 


Missouri, with a Federal Grand Jury (FGJ) subpoena issued in U.S. 
District Court, Southern District of Ohio, Cincinnati, Ohio, on 
May 12, 1995. In complian ce with Ip iis subpoena and in lieu of his 

turned over to the interviewing 


appearance before the FGJ , 
agent, a manila folder containing 


i ce with t hi 

n , , m 

antaming I 


He requested that these records be returned to him upon 
completion of the FEDERAL BUREAU OF INVESTIGATION ' § inv es ti qaUQn . 
in this matter. I 
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SAC, CINCINNATI 
SAC, KANSAS CITY (196B-CI-64415) (SPFD-BSO) (RUC) 
aka; 


ET AL; 

FBW; 

(00:CI) 


Re Cl airtel to AL, 1/17/95; KC airtel to Cl, 
4/20/95, and Cl airtel to IP, 5/17/95. 


Enclosed for Cl, are the original and twn r-.nrne,s of 

T of 1 

interview notes; the 


a FD-302 setting forth the interview of^ 
5/23-26/95; a 1A containing 


on 


executed original and one file copy of a Federal Grand Jury 
subpoena issued to 


records provided by 


and a 1A enclosing a folder containing subpoenaed 


Inasmuch as all requested KC investigation has now 
been completed, this case is being RUC'd. 


(^Cincinnati (Encs. 7) 
2-Kansas City 
RAM: 

(4) 


y 




Approved: 


Transmitted 


AUTOMATED UTDICIES 



(Number) (Time) 


bb 
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196B— CI-64415 
LMB: lmb 


The following i nvestigation was conducted on May 31 
1995 by Financial Analyst | |at Orlando, FL. 


tempt ina/'to serve the Grand Jurv subpoena on 



Information obtained from Florida Dep 
Vehicles revealed t 
address on record - 


driver license I I DOB - I |Socia 

ecurity | | 6 feet tall; White/Male. | | license 

is suspended indefinitely for failure to pay traffic fine 
(penalty) ; Court re quirement met - still suspended - fee 
required. current ID card was issued 12/22/94 and 

expires 5/13/98 . ^ 

Lastly, the followin g sources were contacted in an 
attempt to locate | with negative results: Jobs 

Services - unemployment compensation; Information America; Social 
Security Credit Information; Orlando Directory Assistance; and 
local utility companies. / y 


The fidllowina information was obtained ref 


aka | 
fror 



| | spent time together at the ROSEMON T COUNTRY CLUB playing 

golf. A business card le ft at thel I office listed the 

following information fori ! 



1 oriainallv 

from|_ 

After 

over the r 

ental space. Q 

ax machine 

and office acf 

in the off 

ice that he re: 



ice space a 









196B-CI-64415 


2 


] there was no written 


office about a year ago. Perl i 

contract for the rental of office space for neither T 

1 I 


nor 


| | provided five pieces of abandoned mail 

addressed to PLEASURE TIME, INC., 4915 Carder Road, Orlando, FL, 
32810. Since she has no forwarding address for PLEASURE TIME, 
INC., then she normally returns the mail to sender. 


that 


-Lastly, 
left 
about 


eTE 


the 

a couple of 


office space 

to rent the space to him again 
the name of I 


provi ded copies of 
office when 
months ago 




two business cards 
* tried to re 


refused 

The business cards were binder 


£ 


Since this is a common name and several listings were 
found in the Orlando telephone d irectory and Florida DMV, unable 
to locate I without identifying information 

such as date of birth or social security number. 
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Date 6/19/95 



TO : 
FROM : 
SUBJECT : 


: SAC, CINCINNATI (196B-CI-64415) 

: SAC, TAMPA (196B-CI-64415) (ORA) (P) 



|dba 

TELEPHONE INFORMATION SYSTEMS, INC.; 
GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon , Ohio ; 

FBW ; 

00: CINCINNATI 


Re Cincinnati airtel to Indianapolis and receiving 
offices dated 5/17/95 and Cincinnati airtel to Boston and 
receiving offices dated 1/27/95. 


Enclosed for the Cincinnati Division are the 


following: 




ed subpoena directed tol 


Subpoena was served on 



Subpoena was served on 


2 )- Cincinnati (Enc. 10) 
1 - Tampa 
LMB: lmb 
(3) 


- 6 yv/ 4 _ 

I SEARCH ED ^JNDEXED 


PBt . CINCINNATI 


Approved: ftdk YTrKu 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 6/12/95 


The Middletown Resident Agency of the Fe deral Bureau of 
Investigation rp.np.ivpH via US mail the response by| 

| to a Federal Grand Jury subpoena issued by 

the United States Distric t Court . District of Southern Ohio, b3 

Cincinnati. Ohio directing! Ito produce all records for , 



Investigation on 6/12/95 

I ^ 

by SA I 


_at Middletown , 
: reh 


Ohio File # 


Date dictated 


196B-CI-64415 



6/12/95 


■b6 

blC 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Date 6/14/95 


FROM 


SUBJECT 


SAC, TAMPA 

SAC, CINCINNATI (196B-CI-64415) (P) (MRA) 



TELEPHONE INFORMATION SYSTEMS, INC.? 

GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio; 

FBW; 

00: Cincinnati. 

Reference Cincinnati airtel to Indianapolis, dated 
5/17/95 and Cincinnati airtel to Tampa, dated 6/2/95. 

Cincinnati, recently received l~Z | from 

t | pursuant to a 

federal grand jury subpoena delivered by Tampa as requested in 
referenced Indianapolis airtel. 


subooenae 



Cincinnati is 



I I In late February 1995, | 

and | | were arrested in Florida on unrelated federal 

<£)- Cincinnati .feWfe riL... )g) 

REH : reh S*°***>*>&^ mm 


pC“ 5) 


(Number) (Time) 




196B-CI-64415 

charges arising in the Memphis Division for operating a 
similar multi-level marketing scam. 

GDD, operated by | I ' and PAUL M. LARSON, 

was marketing shares in TIS' AMERICAN. INDIAN LOTTERY PROGRAM 
(AILP) through an Ohio boiler room operation. Through mid- 
January 1995, GDD enrolled over 20,000 members raising over $3 
million to help establish the AILP, a nationwide 900 number 
telephone lottery. , 


LEADS : 


TAMPA DIVISION: 


At Orland o, Florida 
Interview l 


| regarding rne services 

provided to PLEASURE TIME and GROUP DYNAMICS DOWNLINE in 
furtherance of either PT's 900 telephone sex line or the 
AILP ' s 900 telephone lottery. Inquire about |~ 
any of the other principals named above. 
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| |was interviewed at the United 

States Attorney' s Office. Nash ville. Tennessee, in th e presence 
of his attorney, 1 by SA ~1 A1 ho 

was A ssistant United States Attorney (AUSA) 

AUSA | | explained the charges againstf - ^ a 

explained the p roffer agr eement tha rrrwtar-rjniemt was willing to 
enter into with After signed the proffer 

letter outlining tms agreement, it was decided, that tins tn t 

constraints, this interview would center around | 

activities from the t ime he lef t Tennessee to the time he was 
arrested in Florida. I I then provided the following 

information: 





Investigation on 4/11/95 


at Nashville, Tennessee File# 


— (16 

1 £66-40*4 


Date dictated 


This document contains neither recommendations nor conclusions of the FBI. It is the property of die FBI and is loaned to 
it and its contents are not to be distributed outside your agency. 
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have not had any sort of formal ceremony of marriage . He 
admitted that this marriage is not recognized as legal . 




BARNETT BANK in Orlando in order to facilitate the processing of 
credit card sales . 


newspapers and passed out literature on the street. During the 
first month or so they signed up approximately 75 "distributors" 
who invested $75.00 each. These distributors could then recruit 
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other people to join PTI and receive commissions on these 
referrals. The next level of distributors recruit more people 
and receive commissions as do the distributors that recruited 
them, a financing structure that is much like a pyramid. 



On August 22, 1994, | | t elephon ed with a solution 

for PTI. This solution combined what called a "12 step 

approach to multi-level marketin g" with world wide lottery. 

They then con ference called with After some discussion 

with| it was decided that PTI would begin doing business 

as TELEPHONE INFORMATION SERVICES (TIS) . TIS will market a WORLD 
WIDE INDIAN LOTTERY on the multi-level marketing concept. 
Investors would pay $129.00 for a distributorship. It was 
believed that people would think the lottery was legal since they 
would tell t hem the lottery was to be conducted on an indian 
reservation. | thought that they could do the lottery^for a 

couple of montns , make some money, and then tell all the 
distributors that the government had intervened and shut down the 
program. At this point they could bring all the distributors 
into PTI. The whole thing would work much like a "bait and 
switch" tactic, thus bailing out PTI. After making the money 
they planned to expand PTI fro m phone s ex to include sports 
bettin g and osvc hic hotlines. I really liked the idea and 

wanted to get to work finding someone in multi-level 

marketing tney could utilize to market the lottery program. 

He then made some calls and contacted in 

Ohio. He knew that she was involved in multi-level marketing and 
after talking to her she seemed very interested. He then put her 
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in touch withf 


by the n amef 


She knew 

, Approximately a w eek af ter contacting! 

telephoned him and said thatl ~lwas doing a good iob. f 
cut a deal withl 


then set up 


There was no written agreement. 

nationwide c onference calls and was ready to accept payment by 
credit card. I I did not wan t to u se credit cards, only 

cashiers checks or money orders . J came up with the idea of a 


"phone check" . For this concept to work, the prospective 
distributor faxes their applic ation along w ith a copy of their 


check in the amount of $129 to 


then inputs the 


distributor's checking account information into the computer. 
This information is then sent via a modem to a "processor" who 


recreat es the check/draft which is then deposited into one of 
_ accounts, possibly the account titled GROUP DYNAMICS 


DOWNLINE. The processor receives 2 percent of the amount 
processed. He did not know who the processor was, but that there 
are three of these processors in the United St ates, specifically 


1 

wires the rest to 


1 1 

The money sent to 

! ■■■■■ m 

Lt equally between 


1 

1 

was involved in doing the "legal work" for the 
.anned to work full time for TIS once the 

lotteryj |p_ 


lottery really took off 


The lottery then be gan around Se ptember 1994 . As the 
money for the lotte ry came in I land! I were paid to 

make videos for PTI I I 

[ They then produced 

the videos themselves for PTI . One video was made to advertise 
the phone sex lines on the USA ca ble network. Another video was 
made regarding the sports lines. I 


Once the lottery began the response wa s beyo nd anyone's 
expectations. In addi tion to the wire t ransfers f | began 


sending cash td 
shipments fromf 


via FEDEX. 


received cash FEDEX 

[approximately four times a week with at least 
$9,800 cash per shipment . This went on for about a month. 
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On Septem ber 15. 1 994 J I telephoned him and said 

that it looked like l I and [ may actually ma kp, fhp. 

lottery work and that it would not have to be a scam. 

[ had done research and 
concluded that nnr inept nf an inHian Int-fprj/ was legal . A f ew 

days later| advised him that everyone decided that it could 

not be done legally, or that it would be too difficult to do 
legally. Therefore, they would continue on as planned since 
everything still seemed to be coming together. 



though he h 


e had a conference call with| 

thought the lottery was going great 
e still had one third of the deal , even 



During the Christmas holidavs 1994, he and 
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In January 1995 he learned that the SECURITIES AND 


EXCHANGE COMMISSION (SEC) was investigating TIS and the lottery. 
Everyone began to become very concerned. It was decided to have 
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The purpose of this meeting w as for 
PTI/ TIS pape rs and books with[ 
gave 


to look over the 

J During this meeting 


applications , 


pi, 000, 000 of unprocessed phone/fax check 




later crave the $1,000,000 of unproces 

ised 

applicat: 

Lons 

an 

individual qoinq by the name] 

|(LNU) . 

1 

met| 


on one occasion. 1 1 

1 


turn $1,UUU,UU(J into $3,000,000. 


represented that he could 


Another meeting was held in Orlando in early February 
1995. This meeting was held due to the increasing problem they 
were having with the SEC. P resent duri ng this meeting were 


anq 


] 


In late February 1995, | 

] PAUL LARSON, and"|_ 


Bahamas . Before le aving for the Baha mas , 
Myers and picked up left 




the CARIBBEAN DREAM FIVE LOTTERY. 



| stated that he si] 

rnplv went on 

the trip to look into the possibi] 

.ity of starting a 



^business in the 




as . 

Bahamas on February 22, 1995. | _|and LARSON stayed behind for 

a longer vacation. When they landed in Ft. Lauder dale, Florida, 


They returned from the 


~l was arrested while croinq through Customs. f 




traveled to the 
prove to Ft . 
a box of documents and 


applicatio ns from T IS and the lottery at_ 

apartment. is a black male who went along because he was 

going to make a video for a commercial on a car rental agency. 
The purpose of the trip was to set up an Intern ational Business 
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He estimated that the total amount of money received 
from the lottery scam to be approximately $3,500,000. He 
accounted for the money as follows: 


$ 200,000 


200,000 

200,000 

400,000 


350,000 

Wired to| 1 


250,000 

Placed in a "Comoletion 

Fund 


controlled bv 1 

H 


1 

120,000 

1 to 


produce videos. 

900,000 Given to I I (LNU) to 


" invest" . 

880,000 Unprocessed applications. 


$3,500,000 


Total (approximate) 


Name : 

Race : 

Sex: 

DOB: 

POB: 

SSAN: 
Alias (es) 


can be described as follows : 


White 

Male 




7 " 




o 196B-CI-64415 
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( ?he following in vestigation was conducted on June 14, 
1995 by FA at Orlando, FL. 

Lead requested identification of addressee 

I I recei ving mail at 931 N. State Road 434, Altamonte 

Springs, FL. This address is MAIL BOXES ETC., 931 N. State Road 
434, Suite 1201, Altamonte Springs, FL, 32714. The employee 
working there would not give out any information re individuals 
with access to that box. A subpoena will be needed to obtain 
this information. It should be directed to the above address. 


Informatics 

i obta ined re 


is as 

follows; . Address - I 

| telephone - 

1 -i • 1 

3 

1 DOB - | 

| W/M; | [ 
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Date 6/21/95 


y 

TO : SAC, CINCINNATI (196B-CI-64415) (MRA) 


FROM : SAC, TAMPA (196B-CI-64415) (ORA) (RUC) 


SUBJECT 


• 

• 

aka 




PAUL M. LARSON; 


I dba 


TELEPHONE INFORMATION SYSTEMS, INC.; 
GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio; 

FBW; 

00: Cincinnati 


be 

b7C 


Re Cincinn ati airtel to Tampa dated 6/2/95 and 
telcall to SA | | on 6/14/95. 

Enclosed for the Cincinnati Division are the 

following: 


(1) Oricrinal executed subpoena directed td 


b3 


(2) Ori ginal and copy of investigative insert re 
and 


Inasmuch as no further leads are outstanding, Tampa 
is placing this matter in an RUC status. 


be 

b7C 


Cincinnati 
1 - Tampa 
LMB : lmb 


(3) 


(Enc. 3) 


ATT.?.. A/TA 1"T,TTiT.lTT?s^ 



Approved: 


/V/U J^j 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 



06/15/1995 

(MRA) 


File Number (s) : 196B-CI-64415 (Referred Upon Completion) 


Title: 


aka 


PAUL M. LARSON; 

^ 

U/B/A TELEPHONE INFORMATION 

SYSTEMS , INC.; 

GROUP DYNAMICS DOWNLINE , 
1109 Navaho Drive, 

Lebanon, Ohio; 

FBW 


be 

b7C 


Synopsis : 


Grand Jury subpoena served on 

6/6/9^T 


Reference: Cincinnati airtel to Indianapolis, 5/31/95, 



Enclosures: Enclosed for Cincinnati are the original and one 

copy of an FD-302 reflecting service of Grand Jury suhnoena . as 
well as the original Gravid Jury subpoena served on 


b3 


Petal 1 s : On fi/fi/gc; 


^ , was served with a 

production of anv and all records fori 




Jury suhnoana for thq 


GRAND JURY MATERIAL - DISSEMINATE ONLY PURSUANT 
RULE 6(e) FED.R.CRIM.P. 

1 


TO 


] V±fL <8 ~ W f & -n 1 


SEARCHED____ INDEXED r\ 

SErjalizeO^X FILED 


JUN 2 9 1995 

FBI — Cl N Cl N N 





To: CINCINNATI From: INDIANAPOLIS 
Re: 196B-CI-64415, 06/15/1995 


Per instructions of Assistant United States Attorney (AUSA) 

U.S. Attorney's Office, Cincinnati, Ohio, 


i i u r ' v — r 

I will cau^ e the requested records to be sent directly to SA 
Middletown, Ohio Resident Agency. 


Since no further investigation is to be conducted by Indianapolis 
Division, this matter is considered RUC. 
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I was served a Grand Jury subpoena from the United States 

District Court. Southern District of Ohio for th<=> m-nrhtrrh i nn of 

records fori 


who is 

has date of birthl ~ 


b3 

b6 

b7C 
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Date of transcription 

5725 7 ‘ gg 


States Attorn ey 1 s Offir.P. 
of his attorney, 


| was interviewed at the United 
washvi He, Tp.rmpsspp in thg presence 


Nashville Resident Agency. 
Investigation (FBI) and| 


by SAs 


1 


RA in the Cincinnati Division. 
United States Attornp.ys (AUSAs) 


of the 


fRAI of the Fed eral Bureau of 


of the FBI's Middletown 


I 


also nrpspnt 


of Cinc innati. Ohio. AUSA 


l 


ere Assistant 
of . Nashvi 1 le and 


explained 


the charges against f | related specifically to the Ohio 

fund raising activities of GROUP DYNAMICS DOWNLINE (GDD) for a 
multilevel marketing (MLM) program TELEPHONE INFORMATION SYSTEMS' 
(TIS) WORLD WIDE LOTT ERY fWWTA and AMERICAN INDIAN LOTTERY 


PROGRAM (AILP) . AUSA 


further explained that the 


would be conducted pursuant to the proffer agreement 
previously signed regarding the Tennessee charges. 


£ 


interview 

Hhad 


be 

b7C 



The Florida company, pleasure tim e (PT) , was 
incorporated in by April 1994. I a real person, was 

identified as the corpor ate office r. He headed his own MLM 
organization in Florida, His PT contribution, an 


investigation on 5/23/95 at Nashville, Tennessee File # 196B-CI-64415 

SAs I 

by and I t reh Date dictated 5/25/95 


T 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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exten sive Flo rida contact list, di d not ma terialize. By June 


1994, 


TIS or the WWL. 


was being phased out; 


had nothing to do with 


photograpny, videos and print work.[ 

responsibl e for establishing PT's off 
opera tions I " " 

drop . | 

though he was a one third partner. 


was responsible for PT's adve rtising. 


would be 


ce, take care of daily 

.obtained PT's Lakeland mail 

] had no business responsibilities even 


■bo 

hlC 


By August 1995, PT looked unsuccessful. They had 

recruited around 100 peppje e^t $75 each fro raise $7500 in 

capital. I 


learned that 


Upon returning to Florida. I 

had devised the TIS MLM plan major contribution was 

the idea of nationwide lottery originating on an American Indian 
reservation. From TIS' inception, each of the three participants 
knew the WWL program was a scam. They knew that federal 
authorities would interfere to stop their soliciting of money for 
this purpose. When the federal authorities did intervene, they 
intended to blame the government for the WWL's failure and allow 
each TIS investor to become a PT investor. The objective was to 
raise money to operate a lottery and later transfer the TIS 
investment to PT's plan ned sex line, psychic hot line and sports 
betting l ine.j described their plan as "bait and switch." 

I I was responsioie for marketing TIS with the ob j ective of 

enticing 2000-2500 investors in a 45 day period. 


In August 1994 | 

that the TIS MLM h ad no problem with the SECURITIE S AND EXCHANGE 


]challenged[ 


to prove 


COMMISSION (SEC) 


no sec urities 
$250. 


T 


said there was 


law problem sin ce each investment was less than 


□ 


had never met 


and£ [participated in three conference calls. _ 

knowledge that the TIS MLM was a scam. He knew that the 


had 
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be 

b7C 


objective was to enroll approximately 2500 members into TIS and 
then switch them into PT. 

. The. TTS MT.M nrrtgram originally promoted the WWL 

Program. | proposed advertising the involvement of 

the TAKAHASHI GROUP, a non existent group Japanese investors. 
National pride would encourage Americans to enroll to limit the 
extent of Japanese involvement in the nationwide 900 telephone 
number lottery to be operated on an undetermined American Indian 
reservation. Americans were asked to purchase 50,000 memberships 
at $129 each; the price later rose to $189 in December 1994. 


Tn 1 atp 1QQ4 

; ; 1 

initially recruited 

1 to operate TTS > fund 


Although she was interested in marketing the WWL| 


was not 
this initial call 
contact with 


marketing 


Florida in early 1995.) 


| had just one other telephonic 
in October 1994 before meeting her twice in 


with 


Jwas responsible for daily l iaisor 

fund raising activities. He explained to | ~~ how one 


investor could increase their returns b y recru iting other 


was to be 


investors moving through 12 categories. 

responsible for recruitment, processing faxes and computer- 
processing. Although she knew TIS was a subsidiary of PT,[ 


did not know that the objective of her fund raising was to 
execute a "bait an d swit ch" moving TIS lottery investors into the 
PT sex line. Also | did not have any initial knowledge that 

there were no Japanese investors in the WWL. 


By September 1994 \ |set up the boiler room in 

Lebanon, Ohio, and established a bank account in Cincinnati , 
Ohio. | I ^ he 


sent 


three PT investors equally split the remaining $96. 

large sums to a PT account at thp, BA RNETT BANK. Orlando. Florid a. 
This account was op ened by 


and 


Sometimes large amounts of cash were sent by 


Federal — Express to the PT mail drop in Lake land. Florida. 


sent the 


believes that PAUL LARSON, 


boyfriend, actually 


cash. At the height of Tls 7 fund raising „ money was 


sent at least four times a week to Florida. Since 


was 
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concerned to avoid alerting Treasury authorities through 
mandatory bank reporting requirements, individual transactions 
were often structured into amounts totalling less than $10,000. 

phio fund raising operation was called GROUP 

DYNAMICS DOW NLINE (GDD) . It mailed the checks payable to PT to 
I Sometime multiple checks were mailed for amounts 
less tha n $10,0 00 each. GDD later switched to ma i 1 i ncr C ash-i era 
Checks. I Iwmild gome-t-niuec; g c>nd money to| and 

sometimes sent money directly 

from Ohio to 

In September and October 1994.1 Ihardly ever 

communicated with| j | was in daily contact 

withl land on a weekly basis received package s of ch ecks 

from him. | | would ca^h the GDD checks and mail! I , 

envelopes filled with 


[preferred keeping 

the TIS mo ney as cas h to avoid having the government freeze their 
accounts. | [estimated that out of every $100,000 received 
by PT in Florida, approximately $30,000 went into PT promoJiionai— 
expenses like photogr aphy and $70,000 was split between 

land! 


By October 1994, PT had received approximate!' 

had sent some checks tc| ™ 

compensation for photographic work. 


>60 . 000 . 


The original deadline for obtaining a TIS membership 
was mid-November 1994; it was later extended to mid-December and 
finally to mid-January. By mid-November, TIS had about 3nno 

members, a figure exceeding their original target. When 

was asked about the delay in proceeding with the "bait and 

switch”, I | learned that| I were n ow 

hel i ev^rs m the lottery's viability. Th ^ research o^ | 

| the Louisville attorney engaged by was 

favorable regarding the legality of a na tionwide lottery 


sponsore 
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American Indian, as a consultant and another individual in 
Branson, Missouri, to handle public relations. 

In late November 1994 1 ~ ~l s tarted listening in to 

the public TIS conference calls. I participated in some 

public TTS nationwide conferp-n ce calls as | 

[pa rticipated as T who was identified as a 

TIS legal advisor | who participated as himself, was 

identified as the TIS' president. 



By Dece mber 1994.| | had established a PT account 

in Indianapolis. [had established a PT account at 

Nationsbank in Ft. Myers, Florida, and was receiving money 
directly from GDP at this time. None of this money was part of 
his buy out. already had opened a TIS COMPLETION 

AGREEMENT account in Indiana. 

Sometime in December 1994, |~ 

I b icmed a contract with the Maliseet Indians in Maine to 


[assisting the Maliseets in drafting their 

state tribal compact. In mid-December, the WWL became the AILP. 
This was contemporaneous with the signing of the Maliseet 
contract. All mention of Japanese investors is dropped 
mysteriously from TIS advertising. 


In December 199- 


received 


:ravelec 
i The~\ 


| Around Christmas, | 
Augusta, Georgia, to spenc 


land 

iolidays 





VFti-302a’ j (Rev. 11-15-83) 


196B-CI-64415 


Continuation of FD-302 of 


, On 5/23/95 Page 6 


ho 
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About this time,! 


instructed | | to move the 


investigation. 

Attorney General 7 s (AG) was coming down or[ 


f learned from 

_ _ _ • 1 _ _ 


GDD account to a Kentucky bank to hid ^ thg Tnnnp.v from the SEC 

that the Ohio 


] Sometime around 


late November 1994, the Ohio AG sent a form letter to GDD 
requesting an interview. 


Aroun d 1/10/95, the SEC had targeted PT, TIS and GDD. 
counselled compliance with the SEC's directive 


against making disbursements from PT, TIS and GDD accounts. 

After G DD closed down their fund raising activities in 
mid-January 1995, T l and PAUL LARSON flew to Orlando. 

Florida. They staved in a motel opposite Sea World] 


numbers as 
counselled 
account . 


TIS applications arrived in Leba non . Ohio . j ,n great 
the final deadline approached. 


had 


• VU A 1 U 

to not put anymore money in to the Kentucky 
She brought boxes of unprocessed applications with 
about. Si mi .1 lion in checks and fax checks which were given to 




was worried 

turned over to 


seven 


never expressed knowledge that the, 
TTS-Mal i seet contract was a sham. 


SEC investigation. She 
seven or eight boxes of GDD records. She 


AILP 


was a scam or frhat th$ 
truly believed 


t 


explanation for the disappearance of the Japanese 
investors that under the National Indian Gaming Act, no federal 
approval of the AILP would jpe graf ted to a lottery with foreign 


control. She was sure that 


would triumph over the SEC. 


Many TIS checks were giv en bv 

named I I CLA ST NAME UNKNOWN) , 


to an individual 


LNU has a mysterious background. 
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year. That woo l d hp. pnmi gh to ppz__tiacl 

make a pr ofit. [ [thought 

them, but I was enthusiastic about 


:he TIS investors and 
was pul ling a scam on 


After their short January visit to Florida , | l and 
LARSON returned to Ohio. A month later they wer e retur ned to 
Florida a nd the Bahamas . In l ate Feb rua ry 1995. 1~ | and 

I flew to the Bahamas. I l and I I went there to 

establish an international business company (IBC) to operate 
their next endeavor the CARIBBEAN DREAM 5. It costs $1000 to 
start an IBC which permits a business to start a Bahamian bank 
account . 


I I and LARSON were not involved in the CA RIBBEAN 

DREA M 5 | | last contact 
with l I was a collect telephone call from his Ft. Lauderdale , 

Florida, jail about three days after his arrest. He assured her 
his arrest was unrelated to the AILP. 
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States Attorn ey's Office. 
his attorney, 


United States Attorney (AUSA) f 
explained the charges against[_ 


was interviewed at the United 
Cincinn ati , Ohio, in the presence of 
Also present was Assistai 


uy 


AUSA | 

related specifically to 


;r 


the Ohio fund raising activities of GROUP DYNAMICS DOWNLINE (GDD) 
for a multilevel marketing (MLM) program TELEPHONE INFORMATION 
SYSTEMS ' (TIS) WORLD WIDE LOTTERY PROGRAM LWWLP) and AMERICAN 
INDIAN LOTTERY PROGRAM (AILP) . AUSA further explained 

that the interview would be conducted pursuant to a proffer and 
plea agreement. 


was born | 
resides atT 
telephone r" 


~l who is known as 
I has Social Security Numberl 


land 


1 adiiri tteri tio Dari:i ci pa-hi na wi th 


.b6 

b7C 


The three were each equal partners in the PLEASURE TIME 
(PT) , which was incorporated in Florida in the Spring of 1994. 

PT was formed to establish a telephone sex line and a telephone 
sports betting lin e financed by a MLM program. In April 1994, 
the partners hired! *~ 


Althoucfh he was hired for his extensive I" 


Sometime in July 1994, the partners discussed 
abandoning PT in a private conference call. They had invested a 
good deal of money but had raised little capital through the 
operation of the MLM. PT had about 250 members and was growing 
at just 5-10 members a week. 


A couple of nights later, 


and 


discussed raising money by marketing partnerships m a nationw ide 
lottery operated on an American Indian reservation. I mad 


Investigation on 6/9/95 


at Cincinnati, Ohio File # 196B-CI-64415 


by SA 




reh 


Date dictated 6/14 /95 


be 

b7C 
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first mentioned the premise a year earlier. Although they each 
doubted the legality of such a lottery, they felt the premise of 
such a lottery would be very attractive to investors. 

Their marketing strategy was designed create a sense of 
urgency among potential investors. Membership was arbitrarily 
limited to 50,000. Also a series of arbitrary membership 
deadlines were established starting in mid-November 1994 and 
ending in mid-January 1995. (They announced that extensions were 
granted in November and December.) There was never any need for 
any membership limit or deadline. In the original WWLP, a non- 
existent group of 50,000 Japanese investors know ij as the 
TAKAHASHI GROUP were cm a ran te ei ng the financing. 


invest to limit the| 
investment . 


Americans were encouraged to 


control over a guaranteed successful 


referenc 


nor 


J 


During their initial conversation, neither 

specifically mentioned the term "bait and switch" in 
to, their 1 cpttery marketing strategy. From the first, 
and 


understood that the lottery was being 

promoted to raise capital which would be ultimately be used 
promote the PT 900 telephone sex line services. Later, \ 
came to understand their true objectives. 


to 


They first engaged 

Ito market thei-r WWT.P 



and i 

3 woman named 


without success. 

1 

was a 


who was an associate of 

Tn mi d— Ancmet nr eet-lv .qentembe-r 1094. T 


3 


]idea to ma 


found 

_ It was 

•ket the WWLP through a public nationwide 
conference call. | learned of the these conference calls 

in mid-September. By mid-October, over one hundred callers were 
participating each night one was scheduled. By late October 
there were approximately 3700 TIS members. That is when! 
first listened to one of these calls. 


attorney, [ 


Starting in A ugust 1994, a Louisville, Kentucky, 


was engaged to research the legality of a 


nationwide te3 Aphoni r-. 1 o-M-^-rv gnnngnrpH by an American Indian 
tribe. By October, 


proposition. In October, 


had r eported positively on the 
an Indiana attorney, was 
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conducting negotiations with possible tribal sponsors and 
computer hardware and software manufacturers. 


By early November 19 94 ,f 
the public conference calls as I 


Iwas narti ci nati ncr in 


At first, 


he participated at least once every two w eeks: bv January, he 


j. r — ^ J. " r* 

called about three times every two weeks. | 

about fifteen occasions. Whp.n narti rH rating . I 


J This was 


on 


necessar y since MLM investors ]oin more than one program and 

J was leery that a pr ior investo r in the COURTESY MLM scam 
might recognize his voice. I I was a MT.M fraud that 


and 


In early 

vni np mnrlnlatnr f a i 1 pd in work and one caller recocmi 7 . ed*|^ 


November, possibly in his second call in the TIS campaig n . the 


When 


j' 


participated Tn public conference calls, he identified himself as 


By September 1994, 


I was 
mine; 


distribi 
When! 


advertlsi ng literature by fax machines. 

in late January or early February 1995 in Orlando, Florida, 


TIS WWLP 
finally met 


she mentioned that the concept of the "one 
in WWLP literature was devised for her bvf 


1 p.ggp.ri » d own T ins found 
She said 


In November 1994, | 

advertising literature. When 


first saw the TIS WWLP's 
regard i 


f g specific 
advised that the 


questioned 

representations made in this literature, 

characterization of TIS as "an international company providing 
international 800 & 900 telephone information services" was 
untrue. TIS was a subsidiary of PT, which was formed in April 
1994 to market telephone sex and had no assets. | |advised 

that the claim that "TIS, in conjunction with a Japanese company 
and Native American Indians, will operate the World Wide Lottery" 
is untrue. There never was a "Japanese company" nor any r "pre- 
sold 50.000 nnsi hi nns . 11 On the public conference calls, 

made represe ntati <~>nq to TIS members 


mentioning the Japanese backing. 


said that if the 
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Americans did not purchase their allotment of 50,000 memberships, 
the Japanese had the option to purchase the remaining positions. 


The original TIS WWLP's literature also included a 
paragraph which states: "The companies involved have made every 

effort to insure that this venture will go forward as planned. 
But, due to any remote possibility of government intervention, it 
is impossible to absolutely guarantee that the lottery will take 
place. You will, however, still participate in the earnings from 
the TIS phone services . " This paragraph prepared investors for 
the execution of the "bait and switch" from participation in TIS' 
lottery to PT's telephone sex lines. Investors are "prepared" to 
expect government intervention. The paragraph also overstates 
the progress toward completion of the project. When the 
literature was first distributed, PT's sex lines were not 
economically viable; they were approaching the break even point 
in December 1994. 


In its infancy] (estimated that the WWLP grew at 

25 - 3 0 week; there was much better growth than PT's MLM. The 
WWLP was marketed as TIS not PT because of its negative 
association with a sex line. The partners filed in Florida to 
use TIS as a fictitious name. 


Prior to mid-December 1994, TIS did not hav 
contractual relationship of any sort with any tribe, 
acknowledged that the contract signed with the Maliseets in 
December was not a binding on either party. 


a axLLL 


| | said the twelve tier TIS/WWLP Compensation Plan 

was compiled out of thin air; there was no marketing study to 
establish the figures listed for the weekly and annual incomes 
for each of the twelve pools. 


By December 1994, | (recognizing that WWLP 

references to Japanese investors were preposterous, recommended 
to that they be discontinued. In December, new advertising 

liieiciLure for the AILP began to be distributed in which all 
references to Japanese investors were eliminated. Under the 
AILP, investors paid $189, up from the WWLP's $129. The number 
of referrals doubled from six to twelve to reach Pool #12 in the 
AILP investor's vertical downline. 
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was not a PT partner but an independent 
contractor who was oniTinpm.ctaf ari for each application 


claimed 


was approximately 33% of each application. 


was paid $32.50 for each one. Her cut 


Funds collected with each application which were 



j 




PD-302 ‘(key. 3-10-82) 


- 1 - 

FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


5-26-95 


On 5-26-95, FA 


served United States 


District Court, Southern District o f Ohio. Federal Grand Jury 



The 

sunpoena commanded 

1 to furnish records relatincr 

to | 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 

To: CINCINNATI 


Attn: 


Date: 07/19/1995 


SA 


(MRA) 


From: Indianapolis 



PAUL M. LARSON: 


dba Telephone Information 
Systems , Inc . ; 

GROUP DYNAMICS DOWNLINE, 
1109 Navaho Drive, 
Lebanon, Ohio; 

FBW; 

00: CINCINNATI 


bb 

b7C 



Synopsis : Grand iurv subpoenas served on 


Reference: Re Cl airtel to IP, dated 5/17/95, and IP airtel to 

Cl, dated 6/15/95. 


Enclosures: Enclosed for Cl are the original and two copies each 

of FD-302s reflecting the service of Grand Jury sub poenas, as 
well as the original Grand Jury subpoenas served onl 



Details : 



_ 


servea on b/22/yb witn a Grand 


uury suopoena tor tne production of records related to 


GRAND JURY MATERIAL - DISSEMINATE ONLY PURSUANT TO 


RULE 6(e) FED.R.CRIM.P. /?££ -&T- 


AUTOMATED INDICIES 







FEDERAL BUREAU OF INVESTIGATION 

From: Indianapolis 


To: CINCINNATI From: Indianapo 
Re: 19 6B- Cl -64415, 07/19/1995 


subsequently advised that he was in possession 
or no records or information responsive to the subpoena. 


Indianapolis understands that 


States Attorney 

production of documents by 


attorney, 


Indianapolis . is in contact with Assistant United 

1 Cincinnati, regarding the 


On 5/25/95, 


was 


served wit h a Grand Jury subpoena for the production of records 
related to 
herein . 


Those records are enclosed 


India napolis notes that t he results of the lead for 
Indianapolis atl | to serve a subpoena at 


|was forwarded to Cincinnati by 
Indianapolis by airtei dated 6/15/95. 


Inasmuch as no further investigation remains, 
Indianapolis considers this matter RUC. 


♦♦ 


GRAND JURY MATERIAL - DISSEMINATE ONLY PURSUANT TO 
RULE 6(e) FED.R.CRIM.P. 

2 
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FEDERAL BUREAU OF INVESTIGAHOM 


Precedence: ROUTINE 


Date: 08/18/1995 


To: SAC, CINCINNATI 



File Number(s): 196B-CI-64415 (Pending) 


Title: 


l aka 


PAUL M. LARSON: _ 

dba 

TELEPHONE INFORMATION SYSTEMS, INC.; 
GROUP DYNAMICS DOWNLINE 
1109 Navaho Drive, 

Lebanon, Ohio 
FBW; 

00:CI . 


be 

b7C 



Synopsis: The writer requests approval to fly to Chicago, 

Illinois, for investigative purposes on 8/22/95. 



investigative files of the SECURITIES AND EXCHANGE COMMISSION 
(SEC) in the captioned matter. 

The travel will entail a one day round trip from Dayton 
airport via air starting early in the morning and returning late 
that same evening ♦ The writer wi ll share ground transportation 
with AUSA l l and SA I I 
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Date 8/22/95 


FM FBI CINCINNATI (196B-CI-64415) (P) 

TO FBI CHICAGO/ROUTINE/ 

BT 

UNCLAS 

CITE: / /3160 : 3945/ / 


SUBJECT: 


aka[ 


PAUL M. LARSON; 


DBA TELEPHONE INFORMATION 


SYSTEMS, INC.; GROUP DYNAMICS DOWNLINE, 1109 NAVAHO DRIVE, 
LEBANON, OHIO; FBW ; 00: Cl. 

ON AUGUST 22, 1995, SA I 


WILL TRAVEL TO 


CHICAGO TO REVIEW DOCUMENTS MAINTAINED AT THE SECURITIES AND 
EXCHANGE COMMISSION (SEC) , CHICAGO, TELEPHONE 
SA 


WILL ALSO BE TRAVELING WITH AUSA| 

CINCINNATI, OHIO, AND IRS SPECIAL AGENT 
CINCINNATI . 


b6 

b7C 
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^PAGE 2 (196B-CI-64415) UNCLAS 

THE SEC HAS BEEN CONDUCTING A CIVIL INVESTIGATION INTO 
THE FUND RAISING ACTIVITIES OF GROUP DOWNLINE DYNAMICS AND 
TELEPHONE INFORMATION SYSTEMS WHICH PARALLELS THE OHIO FEDERAL 
CRIMINAL INVESTIGATION. 

AUSA HAS CLEARED THE WAY LEGALLY FOR CINCINNATI TO 

REVIEW VOLUMINOUS DOCUMENTS WHICH THE SEC HAS ALREADY OBTAINED 
THROUGH SUBPOENA. THIS WILL SAVE GREAT EXPENSE WHICH WOULD 
HAVE INCURRED DUPLICATING FINANCIAL DOCUMENTS DIRECTING 
FINANCIAL INSTITUTIONS TO RESPOND TO A CRIMINAL SUBPOENA. 

SAC CINCINNATI AND SAC CHICAGO CONCUR WITH THE TRAVEL. 

BT 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 


Date: 10/17/1995 


To: PHILADELPHIA 


From: '''CINCINNATI 

MIDDLETOWN R& 

Approved By: 


SA 


Drafted By: 
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Case ID #: 196B-CI-64415 (Pending) 


Title: 


laka 


PAUL M. LARSON; 

dba 

TELEPHONE INFORMATION SYSTEMS, 
GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon , Ohio ; 

FBW; 


INC. 


be 

b7C 
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Synopsis: Philadelphia is requested to deliver a subpoena t o 

^ /V 

Enclosures: The original and one copy of a Federal Grand 

Subpoena, dated 10/12/95. 


Details: GROUP DOWNLINE DYNAMICS (GDD) , operated by| 

and PAUL LARSON, was marketing shares in TELEPHONE INFORMATION 
SYSTEMS' (TIS) AMERICAN INDIAN LOTTERY PROGRAM (AILP) through an 
Ohio boiler room operation. Through mid-January 1995, GDD 
enrolled over 20,000 members raising over $3 million to help 
establish the AILP, a nationwide 900 number telephone lottery. 


b3 


Jur/* 


1 


CX - [ 

3 tar ctel 




To: PHILADELPHIA From: CINCINNATI 
Re: 196B-CI-64415, 10/17/1995 




IxEAD(s) : 

Set Lead Is 

PHILADELPHIA 



cc: 2 - Philadelphia (Enel. 2) 
1 - Cincinnati 

♦ ♦ 


2 


